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Senate Approves 
Wagner Plan to 
Amend Relief Act 


Rejects Half-billion Bill for 
Direct Federal Aid to 
States and Enlarges Power 


Of the R. F. C. 


Emergency Funds 


Would Be Doubled 


{Interest Rate Is Limited on 
Construction Loans and Find 
Of 15 Million Provided for | 


Unemployed Transients 


After laying aside a program provid- 
ing $500,000,000 for direct Federal grants 
to States, the Senate Feb. 20 passed the 
Wagner unemployment relief bill (S. 5125) 
with its expanded powers and added funds 


for the Reconstruction Finance Corpora- 
tion, thus approving a continuation of the 
policy of Federal relief loans. 

The Wagner bill, increasing by $300,000,- 
000 the loaning power of the Corporation | 
for aid to States and for construction and 
eliminating: the. self-liquidating require- 
ments, was substituted for the language 
embodied in the La Follette-Costigan bill 
by a vote of 44 to 28. The Senate then 
passed the substitute by a vote of 53 to 16. 


Interest Rate Limited 

As the bill goes to the House, it amends 
the Emergency, Relief. and Construction 
Act of 1932 by raising the Coropration’s 
loan limitation to $600,000,000, provides 
that the interest rate on Joans made to 
the States for construction projects may 
not be more 1 per cent greater than the 
rate which the Federal Government paid 
on its last borrowings, and sets aside 
$15,000,000 for grants to the States for care 
of unemployed transients. 

It likewise removes from the 1932 Act 
the restriction that projects intended to 
be constructed from Federal funds shall 
be self-liquidating in character and speci- 
fies only that the Governor of the State 
obtaining the funds shall certify that | 
the project is useful and in the public | 
interest. 


Credit Insurance Removed 

Before substituting the Wagner pro- 
gram for that of Senators La Follette 
(Rep.), of ‘Wisconsin, and Costigan 

“(Dem.), of Colorado, making $500,000,000 
in Federal money available for direct re- 
lief, the Senate removed from the Wagner 
bill a provision to supply $5,000,000 more 
for credit insurance loans. 

It also increased the spread between the | 
Government rate and the rate of interest 
which the corporation may charge bor- 
rowers from 0.5 per cent to 1 per cent, 
after Senator Glass (Dem.), of Virginia, 
had asserted the conviction that the nar- 
row margin “will bring every State in the | 
Union here for loans.” 

Airship Plan Rejected 

The Senate also struck from the Wag- 

r bill the provisions that loans could 
be made for transoceanic airship construc- 
tion and to cooperative community farm- 
ing corporations. 

Numerous other changes were offered in 
the final hour that the measure was open 
to emendment, but most of them were 
rejected without ‘a roll call being required. 

Prior to the time fixed under a pre- 
vious agreement for the voting to begin, 
Senators La Follette and Costigan each 
criticized the Wagner substitute proposal 
and called upon the Senate to assume 
according to the language of Senator La 
Follette, its “fair share of responsibility 
to the destitute and_ starving.” Senator 
Costigan argued that the Senate was faced 
with a determination of the question 
whether it wanted to proceed on a scien- 
tific basis or continue the loaning policy 
which he considered to have been a “mis- 
erable failure.” 

In the midst of the debate on the merits 
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Less Unemployment 
Is Shown in Germany 


Business Situation Stabilized | 
At Recent Low Levels 


The business revival'‘in evidence in Ger- 
many during December ended in January 
but unemployment at the end of January 
was lower than on the corresponding date 
of last year, the first time such a decline 
has. occurred, according to a statement 
issued Feb. 20 by the Department of Com- 
merce. The statement follows in full text: 

The German business situation during 
January showed signs, of relative stabiliza- 
tion on the low levels of preceding 
months, while some branches of industry 
showed slight setbacks, according to a re- 
port, to the Comrherce Department from 
Commercial Attache H. L. Groves, Berlin. 

The business community of the Reich 
has been reassured by Cabinet denials 
that there will be compulsory reduction 
of interest rates and blanket tariff in- 
creases. Extension of the agricultural 
moratorium was regarded as a_ serious’ 
blow to agricultrual credit. 

Unemployment at the end of January 
registered 6,014,000, being below the total 
of the corresponding period of last year, 
the first time such a decline has occurred. 

January’s imports amounted to 368,000,- 
000 marks, while exports were valued at 
391,000,000 marks. The mark is quoted 
at around 24 cents, U. S. The drop in 
exports is partly seasonal and partly the 
repercussion received from Germany’s im- 
position of import restrictions on goods 
toming from other countries. Restrictions 
on imports from the Scandinavian, as well 
as other countries are increasing. 

Change in the Government during the 
latter part of January may cause domestic 
policies which may determine the course 
of German business development even to 

Pagreater extent than in the past. Autarchy 
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Building Permits 
Rise 40 Per Cent} 


January Projects Above Total 
In December; Residential 
Construction Drops 


N increase of nearly 40 per cent in in- 
++ dicated expenditures for total building 


operations was noted in January, as com-|, 


pared with the preceding month, the De- 
partment of Labor announced Feb. 20. 
Government agencies awarded contracts 
of approximately $16,500,000 during the 
month, nearly $9,000,000 more than in| 
January, 1932, the Department also stated. | 
The statement follows in full text: 
There was an increase of 39.6 per cent | 
in indicated expenditures for total build- 
ing operations comparing permits issued 
in Jaunary, 1933, with those issued in 
December, 1932, according to reports re- 
ceived by the Bureau of Labor Statistics 
of the Department of Labor, from 351 
identical cities having a population of 25,- 
Indicated expenditures for 


[Continued on Page 4, Column 3.] 


Navy Supply Measure 
As Reported to House 


Condition of Ships Declared 
‘Good’ by Committee in 
Submitting Appropriation 
Bill for Consideration 


The Navy Department and Nava Service 
appropriation bill for the fiscal year end- 
ing June 30, 1934, carrying $308,669,562, 
which is exactly in agreement with the 
Bureau of Budget estimates, and approxi- 
mately $19,000,000 less than the appro- 
priations for the fiscal year 1933, was re- 
ported to the House Feb. 20 for the Com- 
mittee on Appropriations by Representa- 
tive Ayres (Dem.), of Wichita, Kans., 


chairman of the subcommittee in charge. 
The House leadership plan is to begin con- 
sideration of the bill Feb. 21 and pass it 
this week. 





Additions to Fleet 

The condition of the ships of the Fleet 
is reported by the Committee as “good.” 
Funds have not been adequate to effect 
many desirable alterations: in the interest 
of military efficiency and “without aug- 
mentation such improvements. will need 
to be deferred in larger measure because 
of the growing maintenance and repair de- 
mands incident to the increasing age of 
units.” 


“The present outlook,” the report says, 
“is that. there will be added to the Fleet 
on varying dates during the fiscal year 
1934 four new eight-inch gun cruisers,. 
one new airplane carrier, two new Fleet 


; Submarines, and two new destroyers. 


“The new vessels will require a total 
of 3,410 enlisted men, whom it is planned 
to provide by withdrawing men from ad- 
ditional vessels to be placed in rotating 
reserve and by reducing the present al- 
lowances of men upon ships.”- The num- 
ber of enlisted men remains in the cur- 
rent figure of 79,700 and the number of 
officers on the active list is increased 
by 57. 

Total Figure Undisturbed 

The report’s |statement under the head 
of “Increase of the Navy” follows in full 
text: 

“There was appropriated for the present 
fiscal year for new ship construction $18,- 
063,000, and in addition $6,000,000 was 
made available of the naval supply ac- 
count fund. At that time it was estimated 
that there would be a carry over from the 
fiscal year 1932 of $27,000,260, making a 
total potential expenditure during the 
present fiscal year of $51,063,260. 

“It now appears that approximately 


ever into 1934, to which the Budget pro- 
poses to add $38,845,000 by way of direct 
appropriation and $5,000,000 by transfer 
from the naval supply account fund, mak- 
ing the total available for expenditure 
next year $53,345,000. The Committee 
leaves the total figure undisturbed, but 
has reduced the direct’ appropriation by 
$3,000,000 and has increased the proposed 
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Allotment Measure 
Reported to Senate 


Committee Relief Plan Would 
Confine Process Charge to 
Wheat and Cotton 


N A favorable report to the Senate, Feb. 


20, on the domestic allotment farm | 


relief bill (H. R. 13991), the Senate Agri- 
culture Committee declared that the bfil 


Is Recommended Before |“will aid in bringing about a better bal- 


Economic Hearing 


Program of Inflation 


Favored and Opposed 


Guarantee of Bank Deposits, 
Tax Reduction and General 
Farm Rehabilitation Also 
Advocated by Witnesses 


Legislation to “facilitate and expedite 
debt readjustment” was advocated to the 
Senate Finance Committee Feb. 20 by Col. 
Leonard P. Ayres, vice president of the 
Cleveland Trust Company, Cleveland, Ohio, 


‘who contended in a telegram sent to the 


Committee that “much writing down of 
debts appears inevitable.” 

Col. Ayres expressed himself against 
inflation or devaluation and an expression 
against inflation also was voiced by Dr. 
Lewellys F, Barker, Baltimore, former 
vice president of the American Medical 
Association. ! 

The Committee was told by Edward A. 
O’Neal, president of the American Farm 
Bureau Federation, that the gold content 
of the dollar should be reduced. 


General Farm Aid Urged 


| 
Mr. O’Neal urged reduction of taxes,| Comptroller of the Currency, until Mar. 3, | 


ance in national purchasing power, will 
result in a reduction of the number of 
unemployed, will aid in reestablishing the 
purchasing power of labor and other con- 
sumers, as well as of agriculture, and will 
help to meet the present national emer- 
gency.” 

“It has become clear that the situation 
in. griculture is now so serious that we 
can not rely on normal economic cprative 
reactions,” the report of the Committee, 
presented by Senator Frazier (Rep.), of 


North Dakota, stated. 


In explaining the differences between 
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a 


Extended Authority 
For Comptroller of 
Currency Advocated 


Emergency Powers Over Na- 
tional Banks Under Acute 
Conditions Provided for 
In Bill Offered in Senate 


A joint resolution, to grant to the 


guaranty of bank deposits, and the gen- | 1934, emergency powers to be employed in 


eral rehabilitation of agriculture. Mr. 
Barker advocated cutting of Government 
expenditures and elimination of payments 
to veterans whose 
service connected. 

Julius W. Cone, Greensboro, N. C., cot- 
ton textile manufacturer, recommended 
inflation of the value of the dollar or de- 
flation of the value of debts, reduced in- 
terest rates and modification of the Sher- 
man. Anti-Trust Act. He sought also 
liberalization of control of the railroads. 

R. E. Flanders, Springfield, Vt., machine 
tool manufacturer, favored control of the 
hours of labor on goods entering into 
interstate commerce, and advised a tax on 
incomes to provide a subsistence wage for 
unemployed rather than the possibility of 
industrial insurance, which he said would 
be disastrous. 

Statement Presented 


A confidential statement was presented 
to the: Committee by Melvin A. Traylor, 
Chicago banker. 

The telegram of Colonel Ayres, Vice 
president of the Cleveland Trust Com- 
pany, follows in full text: 

“I have read with care the newspaper 
accounts of the views expressed by those 
who have appeared at the hearings before 
the Senate Finance Committee and the 
comments and questions of the Commit- 
tee members. I find that I have little to 
offer of fact or of theory or of economic 
history that has not already been placed 
before your Committee by others and so 
I respectfully request you to excuse me 
from appearing. 


Balanced Budget Advised 


“I am among those who hold that it is 
of the first importance for the Congress 
to take convincing steps toward balancing 
the regular operating budget and that if 
this were done funds could be secured 
through the sale of long-term bonds to 
meet the extraordinary depression relief 
expenses. Balancing of the operating 
budget would help restore public confi- 
dence and the history of all depressions 
in all countries shows that increasing 
public confidence is prerequisite to re- 
covery. 

“I am opposed to inflation or devalua- 
tion because I believe that all the projects 
proposed would fail to produce the benefi- 
cial results claimed by their proponents. 
I favor legislation to facilitate and ex- 
peditee debt readjustment, for much writ- 
ing down of debts appears inevitable. 


Views on War Debts 


“I favor measures designed to facilitate 
settlement of the war debts and measures 
fo encourage international trade. I offer 
no panaceas to cure the depression and 
I think Government can aid most ef- 
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rol of Air Lines 


In Mail Transportation Opposed 


pomyee out details of prevalence of 
holding companies in the air mail 
field, the House Committee on Post 
Office and Post Roads, in a tentative 
report Feb. 20 on its investigation of air 
mail service, recommended that inter- 
locking financial interests and director- 
ates between air mail operating lines 
and between such lines and manufac- 
turers of aircraft, aircraft motors and 
accessories be prohibited so long as those 
operating lines are supported by Fed- 
eral payments. The report, made pub- 
lic by Chairman Mead (Dem.), of Buf- 
alo, N. Y., is still subject.to final action 
by the committee. 

Setting out air mail growth, the re- 
port says the first air mail act provided 
for payment not to exceed four-fifths of 
the. revenues to the air mail operators. 
This later was changed to the rate of 
$3 per pound. The Watres-McNary 
Amendment passed in 1930 provided for 
the space mileage system of payment, 
as a result of which the Post Office De- 
partment entered into contracts. which 
stipulated fixed payments for passen+ | 
ger-carryi flights without relation to 
the actual mail carried. The appropria- | 
tions for the domestic air mail service 
have increased from $4,150,000 for the 
fiscal year 1928 to $19,460,000 for the fis- 
cal year 1933. 

Among other things the tentative re- 
port recommends an air mail rate of 5 


cents for each half ounce or fraction 
thereof, which the report says would 
produce $1.60 per pound of mail carried. 
Ic explains that the increase from 5 
cents to 8 cents in comparatively re- 
cent legislavion resulted in decreased air 
mail dispatch and reduced volume of 
mau, The report recommends a new air 
mail facility, a postal card for air mail 
exclusively, of standard design, at 2 cents 
eacn. It recommends a complete change 
in method of payments to domestic air- 
mail contractors, with a pay rate based 
on poundage of mail and miles flown. 

As to foreign mail service, the tenta- 
tive report says that all such routes 
should be immediately placed under the 


requirements of a uniform system of 
accounts for carriers by air and to ren- 
der monthly and annual reports of op- 
eration to the Post Office Department. 
The committee report says it expects 
to inquire into foreign air mail serv- 
ice and, if necessary, intreduce legisla- 
tion bearing on such: service. 

“Although the air mail industry is a 
very young one,” the tentative report 
Says,” its intercorporate relationships 
have rapidly assumed a degree of com- 
piexity which would do credit to long 
established industries such as the utili- 
ties and the railroads. Just as in these 
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dealing with acute banking conditions in 
conjunction with State banking authori- 


disabilities are not/| ties, was presented in the Senate, Feb. 20, 


by Senator Couzens (Rep.), of Michigan. 

Immediately after introducing the meas- 
ure, Senator Couzens said in an oral state- 
ment that he planned to seek considera- 
ticn of the proposal by the Committee on 
Banking and Currency within 24 hours in 
order that passage of the legislation may 
be expected. 

Michigan Situation Cited 


While the program of new authority 
for the Comptroller would be general in 
application, the urgent need for it was said 
by its sponsor to be in connection with the 
Michigan situation where withdrawals are 
being limited as a means of sustaining 
bank operations. 

Senator Couzens pointed out that new 
legislation is in process of enactment by 
the Michigan State Legislature ‘ which 
would enable a segregation of deposits in 
an amount equal to frozen assets of a 
particular bank, and thus to maintain 
liquidity while allowing partial freedom 
of withdrawals in the ordinary course of 
business. The resolution which Senator 
Couzens presented, therefore, would allow 


the Comptroller of the Currency the au- | 


thority necessary for national banks to 
join in such an operation assuring ‘success 


of the program when used on a state-| ity and continuous operation of business, 


wide basis. 
Text of Resolution 
The resolution follows in full text: 
That, with the approval of the Secre- 
tary of the Treasury, the Comptroller of 
the Currency shall have and may exercise 
to such extent as he deems advisable 


with respect to national banking associa- | 


tions any powers which the State officials 
having supervision of State banks, savings 
banks and/or trust companies in the State 


in which such national banking associa- | 


tions are located may have with respect 
to such State institutions under State 
laws now in force or hereafter enacted: 

Provided, that nothing in this joint 
resolution shall be construed to extend 
the authority of the Comptroller of the 
Currency under section 5155, as amended, 
of the revised statutes, with respect to 
the establishment of branches of national 
banking associations. 


Banks to Meet Costs 
Expenses incurred by the Comitproller 
of the Currency in the exercise of such 
powers may beassessed by him against 
the banks concerned and, when so as- 
sessed, shall be paid by such banks. 
Nothing herein shall be construed to 


impair any power otherwise possessed by | 


2 
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Loans to Six States 


Granted by R. F. C. 


Approximately Five Million Is 
Approved for Relief 


Loans aggregating $4,846,926 to the 
States of South Carolina, Alabama, Flor- 
ida, Indiana, West Virginia and Montana, 
were approved by the Reconstruction Fi- 
nance Corporation Feb. 20 to meet emer- 
gency relief needs during the period March 
1 through April 30. 

The loans were: 
Carolina to meet relief needs in 46 coun- 
ties; $1,413,927 for use in 48 counties of 
Alabama; $1,117,380 to Florida for use in 
63 counties; $200,000 to Indiana to be used 
in Marion County (Indianapolis); $5,160 
to West Virginia for use in Lewis County; 
and $8,444 for use in Fergus County, Mon. 


Government 


Holiday 


AS THE UNITED STATES 

DAILY is not published 
on Government: holidays, 
there will be no issue on 
February 22. 





Orders Announced 


By Supreme Court 


President Gives 
Congress Views 


On Pending Bills 


In Special Message He Says | 
Farm Allotment Measure | 
Is Unworkable and Favors | 
Secretary Hyde’s Plan 


Publicity Is Opposed 
For Loans by R. F. C. 


Advocates Enactment of Aid| 
For Debtors, Glass Bank 
Bill and Urges Ratification 
Of St. Lawrence Treaty 


Recess Taken Without Handing 
Down Written Opinions in 
Cases Awaiting Decision 


ba Supreme Court of the United States 
announced orders, on Feb. 20, consent- 
ing to hear several cases, denying petitions 
for review of lower court decisions in 15 
cases, dismissing a certificate of a circuit 
court of appeals because it was not prop- 
erly presented, and affirming .without 
opinion the judgment in a case which was 
submitted to the.court last week. 

The court did not hand down any writ- 
ten opinions. After the brief session a 
recess was taken until Mar. 4, when it 
will further recess until Mar. 13. 


its recess period 35 argued cases awaiting 
decision. (The official journal of the 
court’s proceedings on Feb. 20 appears 
on page 4 of this issue.) 





January Commerce 
Is Sustained Except 
For Seasonal Loss 


President Hoover in a special message to 
Congress Feb. 20 expressed his opposition 
to the pending domestic allotment plan 
of farm relief and advocated certain other 
measures including repeal of the provision 
in the Reconstruction Finance Corpora- 
tion Act for publicity of loans made by 
the Corporation. (The domestic allot- 
ment bill was favorably reported to the 
Senate Feb. 20 by the Committee on Ag- 
riculture.) 

Other legislation recommended by the 
President designed to promote economic 
recovery were the measure for the relief 
of debtors; ratification of the Great 
Lakes-St. Lawrence, Seaway Treaty; the 
Glass banking bill; authorizing the Re- je : 
construction Finance Corporation to in- Exports and imports of the United 
crease the amount of loans to States and |States during January held up relatively 
| municipalities to relieve distress and presi- | well compared with those of December, 
oe ere to pete a9 the shipment | imports declining slightly more than $1,- 
A i geen dais nelle 000,000 and exports showing the smallest 

He also recommended an inquiry with | drop between the two months that has 
a view to the early expansion of the home | occurred since 1929, according to prelim- 
loan discount banks into a general mort-/inary foreign trade figures for January, 
|gage discount system. issued Feb. 20 by the Department of 

The President characterized the domes- | Commerce. 
tic allotment plan as “wholly unworkable” Exports of gold in January amounted to 
and said it “will do more harm than good | $14000, the lowest January level in the 
to agriculture.” He advocated the plan} history of Department records dating 
outlined by the Secretary of Agriculture,| back to 1860, it was stated orally at the 





|Decline in Cotton Exports 
Is Shown While Imports 
Fall Slightly, Asserts De- 
partment of Commerce 





Arthur M. Hyde, for temporary leasing} Statistics Division of the Bureau of For- 


2199 


The court has under advisement during | 


$2,101,015 to South | 


of marginal lands as the “least harmful|eign and Domestic Commerce. 


and most hopeful” of all plans proposed. 
(Mr. Hyde’s explanation of this plan ap- 
pears elsewhere on this page.) 

The message follows in full text: 

To the Senate and House of Represent- 
atives: 


- 


present session. 


Debtor Relief Sought 
1. It is most necessary that the princi- 
ples of the bankruptcy bill which has al- 


should be passed by the Senate. 
whole object of the bill is to secure or- 


debtors, whether farmers, individuals, gen- 
eral corporations or railroads, for mutual 
adjustment which will preserve the integ- 


| save the values of good will and the con- 


| of both parties. 





| readjustment. 


charges and thus relieve the Reconstruc- 


| tion Finance Corporation of drains in pre- 


| vention of destructive receiverships. 
| Action on Seaway Urged 


| 2. The Great Lakes-St. Lawrence Sea- 
; way Treaty should be ratified. It not only 
will serve a great national purpose but is 
of importance now also relieve unemploy- 


| ment by its construction. 


| lish confidence. 


ganization of our credit system. 
4. Authority should be given to the Re- 


/ent act. 


desirable that 
mented. 
5. It seems clear that the domestic al- 


they 
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@UGGESTION of a plan for aiding ag- 

riculture through Government. leas- 
ing of 50,000,000 acres of land and 
keeping them out of production for one 
year was renewed Feb. 20 in a statement 
by the Secretary of Agriculture, Arthur 
M. Hyde. 

The total cost of the project was esti- 
mated at $150,000,000, to be paid for by 
@& manufacturers excise tax on the 
processors of the commodities affected. 

Secretary Hyde’s statement follows in 
full text: 

Sometime ago I suggested a plan for 
aiding agriculture through leasing lands. 
Inquiries regarding this plan have come 
from farm leaders and other interested 
citizens, and I am therefore setting it 
down in more amplified form: 

The Secretary of Agriculture or the 
Farm Board should be given authority 
to lease during the next crop year, about 
50,000,000 acres of land out of the 355,- 
000,000 of total cultivated area now de- 
voted to the production of cotton, wheat, 
corn and other cereals and keep them 
out of production for one year. 

The method of bringing this about 
would be to notify farmers that the 
Secretary of Agriculture or the Farm 





There are certain measures look- 
ing to the promotion of economic rec@y- 
ery which have been under consideration 
by the Congress and are so advanced to- 
ward completion or understanding as to 
seem possible of enactment during the 


ready been acted upon by the House 
The 


derly cooperation between creditors and 


tinuation of people in their occupations 
and thus avoid destruction of the interest 
This legislation is of the 
|most critical importance in this period of 
Incidentally such a work- 
| able system is highly necessary in order 
to permit a certain minority of railroads 
|to be so reorganized as to reduce fixed 


3. The enactment by the House of the 
general principles embodied in the Glass 
| banking bill which has already passed the 
| Senate will greatly contribute to reestab4. 
It is the first construc- 
tive step to remedy the prime weakness 
|} of our whole economic life—that is or- 


f Marginal pe 
To Lessen Production Proposed 


Gain in Gold Receipts 


Contrasted to ‘the decline in gold ex- 
ports, imports of gold totaled $128,465,000 
during January, the highest monthly fig- 
ure since March, 1917, when imports to- 


of gold in payment of the British war debt 
accounted for a large part of the imports, 
it was stated. 

The drop in the value of January ex- 
ports of $11,798,000 from those of Decem- 
ber was due chiefly to a decline of $9,- 
167,610 in the value of raw cotton ex- 
ported during the month. This reduction 
in cotton exports was not unusual, both 
in view of customary seasonal trends and 
the fact that cotton exports during pre- 
ceding months were unusually high, it was 
stated. 


| 


Seasonal Export Trend 


It was also pointed out that the decline 
in exports at this time of year is cus- 
tomarye because of the export trends in 
certain leading commodities. Although 
the trend is not as pronounced as in the 
case of exports, imports also customarily 
show a downward movement in January 
as compared with December. 

Despite the fact that imports decreased 
less than exports in comparison with the 
December figures, the favorable balance 
of trade for this country last month was 
larger than that of January, 1932, it was 
pointed out. This year the balance of ex- 
|} ports over imports was $24,000,000 com- 
pared with $14,502,000 in January, 1932. 


Seven-month Trend 


For the seven months period ended in 
January the favorable trade balance of 
the United States was $219,640,000 com- 
pared with $139,341,000 for the same pe- 
riod a year ago. 

The following additional 
was provided: 

January exports were $120,000,000 com- 
pared with $131,798,000 in December and 
| $138,961,000 in November. January im- 
| ports were $96,000,000 compared with $97,- 


information 


construction Finance Corporation to in-| 085,000 in December and $104,468,000 in 
crease the amount of loans to States and 


municipalities for purposes of assistance 
| to distress on the same terms as the pres- 
While the Corporation has tunds 
available which will last until July, it is | 897,000 respectively. 

should be supple- 


November. Exports in January, 1932, were 
$150,022,000 and in January, 1929, were 
$488,023,000. Imports for the correspond- 
ing dates were $135,520,000, and $368,- 


The export figure was the lowest total 
for January since 1900 when exports were 
$118,000,000. The import figure was the 





lotment plan is wholly unworkable. It] lowest dollar valuation since 1908, when 
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Board would receive bids from individual 
farmers as to the amount per acre they 
would accept as rent for their tilled land 
and allow it to lie fallow. The farmer 
leasing the land would agree that he 
would not plant any of the specified 
crops on any other portion of his farm, 
but he would not be disturbed in his 
occupancy of his farm, and buildings, 
and he would have the right to plant a 
garden for his own domestic use. This 
offer would be open for 30 days and the 
lowest bids accepted until the amount 
of land desired had been obtained. By 
accepting the lowest bids submarginal 
lands would automatically be selected 
because: the farmers making the least 
profits per acre would make the lowest 
bids. Thus the marginal and unprofit- 
able lands would be retired from cul- 
tivation. The low cost producer on fer- 
tile lands would not be disturbed. This 
is as it should be. 

The Secretary of Agriculture or the 
Farm Board should be authorized to dis- 
tribute the acceptance as to localities 
and as to ¢rops so as to effect a balanc- 
2 


[Continued on Page 2, Column 5.] 


taled $139,499,000, it was pointed out. Ar- 
vvals in, this country of large shipments 


tORanta 
UBT Creamy 


AlQ+29-0. 1034 


ee 


America’s National 


Newspaper 
Established March 4, 1926 


PRICE 10 CENTS COPY 


Repeal Resolution 
Adopted in House 
By 289-121 Vote 


Proposal to Rescind Prohi- 
bition Amendment Now 
Goes to the Various States 
For Final Action 


| Separate Bill Defines 
Plan of Ratification 


| 


‘Election of Delegates in Man- 
ner Governing Choice of 
Presidential Electors Pro- 
vided in Sumners Measure 


Congress finally approved, on Feb. 20, 
the proposal for repeal of the Eighteenth 
Amendment to the Federal Constitution. 
Now needed to make repeal effective is the 
| ratification of it by conventions in 36 of 


| the 48 States of the Union. 

By a vote of 289 ayes to 121 nays—more 
| than the necessary two-thirds vote—with 
| barely three-quarters of an hour of. con- 
| sideration, tthe House suspended the rules 
and adopted the Blaine resolution (S. J. 
Res. 211), following the Senate’s action 
Feb. 16 in adopting it by a vote of 63 to 23. 
A constitutional amendment requires no 
presidential approval, and the procedure 

now will be for the Secretary of State to 
submit the resolution to the States. 

The engrossed resolution was transmit- 
ted to the Senate by special messenger. 
While debate on the relief bill proceeded 
Vice President Curtis completed the minis- 
terial act of signing the measure on behalf 
of the Senate. 


Provision for State Conventions 


Following the action of the House, Rep- 
resentative Sumners (Dem.), of Dallas, 
Tex., chairman of the House Committee 
on Judiciary, introduced a bill dealing 
with the conventions contemplated by the 
amendment to be submitted to the States. 

The resolution, he said, follows the gen- 
eral lines of the law governing presidential 
electors, their election, proceedings, and 
certification of the results of their deter- 
mination. The present law governing the 
election of presidential electors, he pointed 
out, is the Sumners Act which he spon- 
sored, and which Congress enacted in 
1928. . 

Under his bill, Mr. Sumners said, the 
number of delegates to the conventions 
would be the same in each State as the 
number of electors of each State, and 
that they would be voted for by ballot 
at the usual voting places. The election, 
he said, generally would be governed by 
the laws of the States as‘is the elections 
of presidential electors. 

Proposal to Repeal Amendment 

The resolution, as adopted without 
change by both Houses, follows in full 
text: 

“Joint resolutign proposing an amend- 
ment to the Constitution of the United 
States. Resolved by the Senate and 
House of Representatives of the United 
States of America in Congress assembled 
(two-thirds of each House concurring 
therein), that the following article is hereby 
proposed as an amendment to the Con- 
stitution of the United States, which. shall 
be valid to all intents and purposes as 
part of the Constitution when ratified by 
conventions in three-fourths of the several 
States: 





“Article— 

“Section 1. The 18th article of amend- 
ment to the Constitution of the United 
States is hereby repealed. 

“Section’ 2..The transportation or im- 
portation into any State, Territory, or pos- 
session of the United States for delivery 
or use therein of intoxicating liquors, in 
violation of the laws thereof, is hereby 
prohibited. 

“Section 3. This article shall be inop- 
erative unless it shall have been ratified 
as an amendadinent to the Constitution by 
conv@nitions in the several States, as pro- 
vided in the Constitution, within seven 
years from the date of the submission 
thereof, to the States by the Congress.” 

The vote of the k.ouse was as follows: 

For the resolution: Democrats, 180; 


{Continued on Page 3, Column 1,] 
Investigation of Tariff 
On Sugar Conciuded 


Increase of Half Cent Per 
Pound Discussed at Session 





Recapitulation of arguments for and 
against a higher rate of duty on foreign 
sugar was made _before the Tariff Com- 
mission Feb. 20 at ‘the final hearing in 
connection with its investigation to deter- 
{mine the adequacy of existing duties on 
jraw and refined sugar. 

Wilbur Cumming and Wayne Johnson, 
counsel for domestic refineries, told the 
Commission that the present differential 
between the duties on raw and refined 
sugar provides no protection to domestic 
refiners and pointed to the steady in- 
crease in imports of Cuban refined since 
the passage of the 1930 Tariff Act. 

They asked for a higher differential on 
the refined, suggesting that at least % 
cent per pound extra duty be imposed 
on the refined product to permit refiners 
to bring in raw sugar and preserve the 
domestic refining industry. 

George F. Walker, representing Cuban 
interests, argued that the imposition of 
an additional % cent would mean a virtual 
|embargo on Cuban imports and “absolute 
| annihiliation” of the Cuban sugar indus- 
try. , 

He declared that higher tariffs will not 
solve the problems of the beet growers 
of this country or the domestic refining 
industry and that the effects of higher 
tariffs will be felt from the insular pro- 
ducers as they have been in the past. 

At the conclusion of arguments, the 
Commission adjourned sine die, allowing 
both sides 15 days to file briefs. 
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N avy Supply Bill 
For 308 Millions 
Is Sent to House 


Condition of Ships Declared 
‘Good’ by Committee in 
Submitting Appropriation | 
For Construction | 

[Continued from Page 1.] 
draft upon the naval supply account fund 
by a like amount. | 

“Every vessel for which authority exists | 


to build, or to commence the construction | 
of during the fiscal year 1934, is provided 








for in varying degrees in the Budget and |] 


bill, save one transport and an experi- | 
mental submarine, both authorized in 1916. ; 

“Under the terms of the London treaty} 
the United States is entitled to 180,000 
tons of 8-inch-gun cruisers. Nine have! 


been built, including the “Portland,” which | |! 


was scheduled to be completed the 15th) 
of this month, seven are building, one 
more will be laid down after Dec. 31, 1933. 


and the remaining one under such treaty | ]| 


may not be commenced prior to Jan. 1,| 
1935.” 7 
Funds for Aviation | 

For naval aviation, the bill carries $20,- 
762,309, in addition to contract authoriza- 
tion of $8,100,000, and $263,420 for salaries 
in the Bereau of Aeronautics in the Navy 
Department. The report says the bill 
carries $6,115,000 for new construction and! 
procurement of aircraft and equipment 
(including naval reserve); $11,551,109 for 
maintenance, repair and operation of air-| 
craft factory, air stations, Fleet and all} 
other aviation activities, testing labora-| 
tories, equipping vessels with catapults, | 
etc.; $2,125,200 for continuing experiments 
and development work on all types of air-| 
craft; and $971,000 for navigational pho-| 
tographic, aerological, radio and miscel- 
Janeous equipment, including repairs 
thereto. 

Purchase of New Planes 

“Of the appropriation of $6,515,000 re- 
quested for (by the budget) new air- 
planes,” the report adds, “$5,715,000 will | 
be required to pay for planes ordered un- | 
der the contract authorization contained | 
in the current naval appropriation act. | 
The remaining $800,000 is intended to pay | 
for any advance deliveries that may be | 
made under the contract authorization of 
$8,100,000 proposed in the budget and the} 
accompanying bill for additional airplane | 
procurements. 
lowed one-half of this $800,000. 

“The current appropriation or contract | 
authorization was intended to permit of | 
the procurement of 150 additional planes. | 
The Department had in mind at that! 
time the enactment of legislation that 
would have increased the authorized num- 
ber of naval planes from 1,000 to 1,114, 
in order to provide planes for the new air- 
craft carrier ‘Ranger,’ which is scheduled 
to be commissioned in the latter part of 
the ensuing fiscal year. Failing in that 
plan, its 1933 procurement program was 
modified, as well as the approved aircraft 
complements ashore and afloat, in order | 
to find planes for the ‘Ranger’ within the 
present limit of 1,000 useful planes.” 

Flying Compensation 

The report says the bill in effect pro- 

vides that “no person in any branch of 


the public service shall be entitled to in- | 


creased pay for flying at a rate in excess 
of $1,420 per annum, which is the average 
rate now paid to officers in the grade of 
lieutenant in the Navy, a grade compar- 
able to that of captain in the Army and 
Marine Corps.” f 

This proposal, the Committee says, is 
not made primarily in the interest of 
economy, but “principally because there 
are no tenable grounds for paying flying 
pay to officers in the higher grades at 
rates in excess of those paid to the junior 
officers, among whom very largely are 
those who daily are assuming the risks 
attendant upon practice in drilling and 
training in war-time maneuvers and 
tactics.” 

The Committee has continued in the 
bill the restriction in the current Appro- 
priation Act on the number of nonflying 
officers or observers who might be given 
flight orders, which operates to remove 
from flying status 26 medical officers. The 
Committee report recommends active duty 
continuance of Admiral William V. Pratt, 
the present Chief of Office of Naval Op- 
erations, who otherwise would be retired 
March 1, next, after 47 years’ service. 


Strength of Marine Corps 

The bill continues the Marine Corps at 
its present enlisted strength, instead of re- 
ducing that arm from 15,343 to 13,600 as 
proposed by the Budget. The Budget also 
proposed to have wage boards convened 
to adjust wage. of navy yard employes of 
the so-called unclassified groups to con- 
form to wages paid in private establish- 
merits in the immediate vicinity of the 
navy yards, this with the Budget*view 
of effecting an average reduction of 30 per 
cent in the wages of these employes and 
of applying, in addition, the,furlough pro- 
visions of the ~“conomy Act. 

For modernizing battleships the bill ap- 
propriates $4,400,000, which is $9,600,000 
les than the 1933 fiscal year appropria- 
tions for that purpose. 

House to Determine Question 

The Naval Subcommittee was confronted 
either with restoring $13,514,872, in con- 
sonance. with the action of the House and 
Senate against discriminatory pay reduc- 
tions. or leaving that amount, for which 
there is no Budget estimate, out of the 
bill and letting the full Committee or the 
House determine the question. It elected 
the latter course. 


The Subcommittee recommended in its 


The Committee has al-|}: 
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Emergency power until March 4 for Comp- 

troller of Currency in dealing with national 
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posed in bill introduced in Senate by Sen- 
ator Couzens. 
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Chemistry of writing fluids, ancient and 
modern, is discussed by director of organic 
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Daily record of bills in Congress. 
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| Page 1, col. 2 
] President lays corner stone of new Archives 
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Profitable activities of cooperatives.of Min- | 
nesota and neighboring States in marketing! 
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Concluding section of statement by Recon- 
struction Finance Corporation loans granted. 
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R. F. C. approves loans to six States total- 
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! Customs 


Journal of the Court of Customs and Pat- | 
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| Page 4, col. 4 


| Elections 


| Party circle on ballots in Nebraska will! 
be abolished under bill signed by governor. 
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|Exporting and Importing | 
Foreign commerce sustained in?’ January 
xcept for seasonal decline. 
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| Journal of the Court of Customs and Pat- | 
, ent Appeals. 
| 
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'Foreign Relations 


Continuation of League of Nations report 
}on Manchuria. 
} Page 4, col. 5 

Debt readjustment is inevitable, Senate | 
; Committee is told at economic hearing. 
Page 1, col. 3 

Mr. Castle states Nation’s position on /| 
action by League of Nations. 
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|General Business Conditions | 
Section of weekly review of world trade 
| dealing with Canada and the Orient. | 
| Page 6, col. 5/ 
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Government Aid and 


Control of Marketing 


Profitable activities of cooperatives of Min- | 
}nesota and neighboring States in marketing 
livestock cited as example to farmers by 





'Minnesota Commissioner of Agriculture, | 
|Dairy and Food. 
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|Health | 


| State activities for promotion of health in | 
| Washington, including certification of oysters 
as free from contagion, described by State 
Director of Health. 

Page 8, col. 3) 


| Amendment 
House by 289-121 vote; bill introduced to set 
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President Sends Message to Congress 
Giving Views on Pending Leg 





(Continued from Page 1.) 


will do far greater harm than good to ag-Reconstruction Finance Corporation of | 


riculture. 

Pending the return of the great com- 
mercial countries to the gold standard | 
and the consequent increase in world con- 
sumption and thus rise in world prices, it 
is .essential temporarily to reduce farm | 
production so as to remove the back- 
breaking surpluses of agricultural prod- 
ucts and thus to raise agricultural income. 
The plan proposed by the Secretary of 
Agriculture some time since for tempo- 
rary leasing of marginal lands is the 
least harmful and the most hopeful of 
all the plans which have been proposed. 
It has the merit of direct action in re- 
ducing supply to demand and thus un- 
questionably increasing prices; it would 
affect all farm products; give equal bene- 
fits to all farmers; is free of increased 
bureaucracy; very much less costly; and 
could be covered by a manufacturers’ ex- 
cise tax of probably 1 per cent to 2 per 
cent. upon these commodities. It would 
also largely eliminate the tax and interest 
problems which the Congress is seeking 
to solve at much greater cost. 

Loan Publicity Opposed 

6. I earnestly recommend repeal of the 
procedure of the House of Representatives 
in publishing loans made by the Recon- 
struction Einance Corporation. These 
transactions should be open to the fullest 
degree to the representatives of the Con- 
gress, but their publication in the last few 
months has led to widespread, mostly in- 
nocent misinterpretation, vicious in effect, 


| by depositors and alarmists who do not 


recognize that such borrowings represent 
an endeavor of the institution to provide 
funds needed in service to their respective 
communities. This publication is destroy- 
ing the usefulness and effectiveness of the 
Reconstruction Corporation, is exaggerat- 
ing fears and is introducing new elements 
of grave danger. It is drying up the very 
sources of credit. The effect of such pub- 
lication is forcing payment by distressed 
debtors to replenish bank funds, It is 
causing the hoarding of currency. | 
Mortgage Discounting 

7. While the Congress could not enact 
such a law during this session I recom- 
mend that it should institute an inquiry 
with view to the early expansion of the 
home loan discount banks into a general 
mortgage discount system to be owned co- 
operatively by banks and mortgage com- 
panies (with adequate encouragement of 


original report the restoration to the bill| the special activities of building and loan 


of the entire amount omitted by 


the | associations) and thus to parallel in the 


Budget in the event the House should | field of long-time credit the service of the 
reaffirm its position on the Treasury-Post Federal Reserve System for short-time 


Office bill. As amended by 


beer: restored to the bill. 
All Savings Are Applied 


To meet this added expense, all of the 
savings effected by the Subcommittee, to- 
tailing $7,012,515 have been applied thereto, 
and, in addition, $2,498,000 of unobligated 
the Emergency 
Act for certain 
As to this 
not 
proposed its reappropriation or diversion, 
but that its obligation for public works 
projects should first have the written ap- 


moneys appropriated in 
Relief and Construction 
naval public works projects. 


latter sum, the Subcommittee had 


proval of the President. 


The action of the Whole Committee re- 
sults in the bill being exactly in agree- 


Extended Authority Sought 


the whole 
Committee, $9,510,515 of the $13,514,872 has 


For Currency Comptroller 


[Continued from Page 1.) ° 


the Comptroller of the Currency, the Sec- 
retary of the Treasury, or the Federal | take up the annual appropriation bill (H. 


Reserve Board. 


All powers conferred herein shall termi- 


. mate on March 3, 1934. 


credit. Such a system would relieve the 


ment with the Budget total, i. e., $308,- 
669,562. As a matter of fact, however, 
as reported, the bill makes available for 
expenditure $4,591,389 more than proposed 
by the Budget through the diversion of 
| larger amounts from special naval funds 
than had been proposed by the Budget. 





Debtor Relief Measure 
Is Taken Up in Senate 


Following its disposition of the La 
Follette-Costigan relief bill, Feb. 20, the 
Senate approved a motion by Senator 
Robinson (Dem.), of Arkansas, minority 
leader, to proceed to the consideration of 


| the bankruptcy bill (H. R. 14359) passed | 


by the House and recently reported fa- 
vorably to the Senate by its Judiciary 
Committee with amendments. 

The bill now remains as the unfinished 
business of the Senate, but was tempo- 
| rarily laid asidé before adjournment, to 


R. 1448) for independent offices. 
tion was taken by unanimous consent on 
the proposal of Senator Robinson. 


This ac- | 


many of its functions, would assist in the 
orderly readjustment of the present situ- 


ation, and through private initiative would of ] 

, , or which the Con-/the House bill, upon the amounts mar- 
ave Suey perpeeet > | keted, and certificates will be issued after 
| harvesting. The basis for determining the 
amount of benefits paid is simplified. The 
producer will realize upon his certificate 
at any time within a year after issuance. 
The initial marketing period is eliminated. 
The provision for a duty on animal, ma- 
rine, and vegetable oils and fats is elim- 
inated.” 


gress is striving through direct action by 
the Government. , 
8. Peace would be promoted and the| 
killing of men checked in various parts | 
of the world today, if the Executive had 
the authority to join with other Nations in 
preventing the shipment of arms to such 
localities. I earnestly recommend that the 
legislation proposed for this purpose be, 
enacted. 
(Signed.) HERBERT HOOVER. 
The White House, Feb. 20, 1933. 


Farm Allotment Bill 
Is Reported to Senate 


[Continued from Page 1.] 
the bill as reported by the Committee 
and as it came from the House, the report 
points out that the measure is now con- 
fined to wheat and cotton instead of in- 
cluding seven products. “While it would 
be desirable to extend the direct benefits 
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Illinois proposes inquiry on State divi- | 


sion of insurance. 


Page 5, col. 3 
Illinois to study financial status of insur- 


ance companies in State. 


by New York Legislative Committee. 


International Finance 


Labor 


Page 5, col. 4/ tion drafted for control of alcoholic bever- 
ages. 


Delay in action on work insuratce is urged 


Page 2, col, 7 


Foreign exchange rates at New York. 


Page 7, col, 2} merce Commission, 
| 


'Public Utilities 


Less unemployment shown in Germany. | 
Page 1; col. 1} 


Review of labor conditions by States as| mony before Trade Commission Dec. 7 rela- 
issued by Department of Labor. ti 


Page 5, col. 1 
Delay in action on work insurance is urged 


by New York Legislative. Committee. 


Page 2, col. 7 
Employment and pay rolls in New York} 


State factories declined in January at double | 


awrage rate since 1915. 


measure, 


Mines and Minerals 


ably reported to House, 


Patents 


ent Appeals. 


Postal Service 


90sed by House Committee in preliminary 
‘eport on inquiry. 


Ripley Steamship Co. is only bidder for Page 1, col. 6 policies. : 1 
mail contract out of Gulf ports to foreign) Jo Pate i ,, ;required to construct new vessels or re~ 
destination, on basis of expansion of facili. urnal’ and calendar of the Supreme | Cessation in January of December's | construct vessels or substitute vessels dur- 


ties at cost of $20,000,000 for new vessels 
or reconstruction work. ‘ 


President 


Bills and resolutions signed by the Pres- 
ident. | 


legislation in special message to Congress. 






complications and possibly unsurmount- 
, i able difficulties. 
islation | bil as amended will result in a substantial | 
measure of production control even with- 


out the requirements as to acreage re- 
| ductions.” 


made by the Committee the report adds: 


}ment charge is provided on the processing 
\of silk or rayon. 
articles processed from wheat or cotton, 
and held for sale at the time the adjust- 
ment charge goes 
creased, also is provided. Provision is made, 
too, for processing in bond for exporta- 


charges, and the refund of 
charges paid in respect of products ex- 
|ported. An import duty is provided of 5| mediately rise when it became definitely | 
|cents per pound on short-staple cotton | certain that the acreage would be retired. | 
{imports, and import duty on articles con- | 


provided by the bill to producers of all} 


commodities, it is not believed practicable 
to attempt to do so in view of its 
perimental character, the shortness of 
time, and the administrative difficulties 
which would be involved,” the report said. 

Acreage control provisions were elimi- 
nated, it was explained, because “attempts 
to limit production by the control of acre- 
age as provided in the House bill would 
be in large part ineffective even if a sub- 
stantial number of farmers agreed to re- 
duce acreage. The administration of the 
acreage control features,’ the Committee 
added, “would have resulted in serious 





In the CONGRESS of the 
UNITED STATES 


Proceedings of Feb. 20, 1933 





The Senate 
HE House met at noon, Feb. 20. It 
adopted, 289 ayes to 121 nays, the 
Blaine resolution (S. J. Res. 211) to re- 
peal the Eighteenth Amendment to the 


Constitution, already adopted by the 
Senate. (Discussion is printed on 
page 1.) 


Representative Byrns (Dem.), of Nash- 
ville, Tenn., Chairman of the Committee 
on Appropriations, presented a confer- 
ence report on the Treasury Post Office 
Appropriation bill (H. R. 13520) which 
was ordered printed. 

A message from President Hoover was 
read. (Full text is printed on page 1.) 

A bijl (H. R. 7432) to authorize the 
Interstate Commerce Commission to 
delegate certain of its powers to indi- 
vidual members of the Commission and 
to employes was passed by unanimous 
consent. 

The House at 4:43 p. m., adjourned 
until 11 a. m., Feb. 21. 


v 


House of Representatives 
HE Senate convened at noon, Feb. 20, 
with the La Follette-Costigan bill 
(S. 5125), making $500,000,000 in Fed- 
eral funds available for grants to States 
for relief, as its unfinished business. 
Senator La Follette (Rep.), of Wis- 
consin, coauthor of the bill, spoke in 
support of the measure and the p.:in- 
ciple of direct Federal grants under 
present conditions. Senator Costigan 
(Dem.), of Colorado, the other joint au- 
thor, discussed conditions and the need 
for legislation of the type proposed. 
(Discussion on page 1.) 
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| Production Statistics 


| Prohibition 
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duties on articles processed or manufac- | cally effect a reduction in production of| 


t 


mestically processed would be subject to | grain to produce pork or milk. The result | 
an adjustment charge. 


New Member Is Appointed 
To Illinois Commerce Group 


pointment of William Hart, of Benton, as 
secretary of the Illinois Commerce Com- 
mission to succeed Julius’ Johnson. 





Page 2, col. 5 


Senate votes to take up debtor relief | 





on repeal of Eighteenth Amendment. 


Legislature. 


Public Service 


Pennsylvania Electric Co. 


phone rates. 


‘Railroads . ° 


| Smith attached to recommendations of Na- 
‘tional Transportation Committee. 
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Three Nations Apply for In- 
formation on American-made 
Jig Saw, Games 


Page 3, col. 3 
Liquor definition bill deferred in Idaho. 

~—_ 3, col. 3 
Repeal method proposed in New Jersey 


lvania Hi oe 4 sisi ; 
Pennsylvania House acts to have legisla- F a 
The jig saw puzzle which is becoming 


increasingly popular in the United States 
is taking hold in foreign countries, and 
probably will result in the devélopment 
of an export business in American-made 


Page 3, col. 7 


New member appointed to Illinois Com 
of the Commerce Department's Specialties 
|| Division. 

Requests for information on American} 
made jig saw puzzles have been received 
from foreign firms through the Depart- 
ment’s representatives in Oslo, Norway; 
London, England; and Toronto, Canada. 
American (manufacturers have been ad- 
vised of these requests for information. 

Since exports of jig saw puzzles from 
the United States are not classified sep- 
| arately, the value of the current trade is 
not known.—(Department of Commerce.) 


Page 2, col. 4 


© 
Purther excerpts from transcript of testi- 


ve to “write-up” in capital accounts of 


Page 5,@col. 5 
Nebraska seeks to reopen case on tele- 


Page 5, col. 7 


Text of supplemental report of Alfred E.’ 


Page 6, col. 3 
Decisions in rate and finance cases an- 





puzzles, according to Miss B. C, Merdian | 
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sid to Carry Mail 


d ‘ 
To Foreign Ports 
From 


Gulf (pened 


Ripley Steamship Co., Makes 
Only Tender. on Basis of 
Expanding Facilities at 
Cost of 20 Millions 


| The Ripley Steamship Co., Inc., of New 
| Orleans, La., was the only bidder for the 
| ocean mail contract to carry United States 
| mails by steamship from two Gulf ports 
| to foreign ports, it was shown Feb. 20, 
| when bids were opened in the office of W. 
|Irving Glover, Second Assistant Postmas~- 
ter General. 

| The bid of the concern, represented by 
| Lykes Brothers, ranged from $2.50 for ves- 
lsels of Class 6 to $12 for Class 1. The 
rates for the other four classes: Class 5, 








‘Less Unemployment 
|| Is Noted in Germany 
| Since “Pirst of Year |... att eee ie 


Wt ee eee | ports in Northern Continental Europe, the 
it < British Isles and ports on the Mediter- 
| Business Is Declared to Be ranean, Adriatic, Black Sea and adjacent 


| sy: | waters and Galveston to Pacific and trans7 4’ 
i} Stabilized at Low Levels |pacifte ports comprise the route. 4 
| | ids - 

ofr Recent Months; Drop Bids for a second ocean-mail route, 
In Exports Shown 


Page 2, col. 2) nounced by Interstate Commerce Commission, 


| $4: ‘ 
Page 6, cold |$4; Class 4, $6; Class 3, $8, and -Class 


|2, $10. Additional information was made 
available as follows: 

























































ene 
Weekly survey of coal production, | Shipping 


Page 6, col. 7/ Gnairman of Shipping Board urges enact- 


ment of legislation to regulate intercoastal 
| shipping rates, 


Navy supply bill carrying $308,000,000 favor- | 





Page 6, col. 7 

Ripley Steamship Co. is only bidder for 

; mail contract out of Gulf ports to foreign 

Page 1, col. 2| destination, on basis of expansion of facili. 
| ties at cost of $20,000,000 for new vessels 
or reconstruction work. 


| Social Welfare 


Senate passes Wagner bill to qmend reliet 
act. . 


Page 2, col. 7 






Journal of the Court of Customs and Pat- {from Atlantic ports to European ports, will 


|be opened March 1 at the office of the 
Assistant Postmaster General. They were 
originally scheduled to be opene@ on 
Feb. 20. 


Expanded Facilities Proposed 
The Ripley Steamship Co., Inc., will be 


Page 4, col. 7 


Page 1, col. 1 


(Continued ‘from Page 1.) 


}Or national self-sufficiency, is a key pro- 
gram in the new Government’s economic | 


Interlocking control of air mail lines op- | 
Supreme Court 


Page 1, col. 2 Orders announced by Supreme Court. 


Court of the United States. 





business revival caused the position of the 
| | Reichsbank to show further contraction | 
|of credits and note circulation, the latter 
|reaching a new month-end low on Jan. 
|31. The gold position of the bank has re- 
|mained about the same, shiprfents of gold 
|from Russia, amounting to 35,000,000) 
marks in January, were instrumental in 
maintaining the Reichsbank’s gold reserves 
at former levels. 

The conclusion that the process of finan- 
cial readjustment within German business 
is nearing its end, is indicated by the fact 
that the number of corporations which 
had to reduce their capital numbered only 
35 in Ja@fmtuary as against 91 in December. | 

While the number of tankruptcies in- 
|retary of Interior. ;creased slightly, this was offset by the 
Page 8, col. 6 ||| decline in receiverships. , 
' Deflation in Prices | 
The Federal Government’s moderate de- | 
| ficit will be further reduced to about 400,- 
| 000,000 marks by applying the 420,000,000 
| marks originally intended for the redemp- 
| tion of the floating debt. The weak point 
'},}of the German federal finances is re- 

| garded in local financial circles as beirfy 
| not so much in the small budget de- 
|ficit as in the heavy government com- 
|mittments in the form of guarantees and 
| treasury notes maturing during the next 
| two to four years and distributed to needy 
| industrial, shipping and banking con- 
| cerns aS subsidies. The aggregate amount | 
|of these committments is close to 3,500,- 
| 000,000 marks, to which must be added 
about 2,000,000,000 marks in “tax certifi- 
cates” to be issued under the Papen Plan. 
| Price deflation in Germany is still in 
| process, the general wholesale index re- 

ceding from 92.4 in December to 91.0 in 
January, due mainly to the drop in the 
agricultural price index. The raw ma- 
terial index remained fairly steady during 
the month, as did also the index for raw 
materials and semi-manufactured articles. | 
The United States maintained its pro- 
| portionate share in the reduced German 
import trade of 1932. ‘While total im- 
ports declined by 30 per cent from the 
preceding year, imports from the United 
States dropped by about 25 per cent. On 
the other hand German exports to the 
United States dropped by about 42 per cent 
from the proceeding year’s levels, or 2 per 

;cent more than the corresponding drop 


ing the term of the contract, which runs 
for 10 years from the date of the award, 
at an aggregate cost of $20,000,000. 

Of this sum, $6,000,000 will be spent 
during the first five years and the re- 
mainder not later than the end of the 
ninth year from the beginning of service 
under the contract. 


Page 4, col. 2 
. 
Tariff 
| Investigation of tariff on sugar by Tariff 
President's day at Executive Offices. | on is concluded. 
Page 3, col 2 


Page 2, col. 7 | 
| 


( Page 1, col. 7 
| Taxation 


Pa 
Se 3, col. 7) Decisions promulgated by Board of Tax 
Appeals summarized. : 


ilding. 





Higher millage tax on wnee 6. Ln Od 
om-money an 
proposed in Iowa. y — 


Delay Urged in Action 
On Work Insurance 


President Hoover gives views on pending 


Page 1, col. 5 Page 4, col. 7 


Territories 


Weekly survey of coal production, Efforts of territorial government of Hawaii 
Page 6,.col. 7 to check race prejudice are discussed by Sec- 





New York Group Says System 
Now Would Be Harmful 


Albany, N. Y., Feb. 20. 


Postponement of the enactment of any 
unemployment reserve law in New York 
was recommended by the Joint Legisla- 
tive Committee on Unemployment, which 
has just submitted its report to the Legis- 
lature. 

The committee reported that the es- 
tablishment of such a system at this time 
would result in the dismissal from em- 
plolyment of thousands of part-time 
workers and would greatly add to the 
burden of unemployment relief. 

The recommendations of the comniittee 
follow in full text: 

1—That the enactment of any unem- 
ployment reserve law, or laws, to bring 
into being the employment stabilization 
agency heretofore recommended, be post- 
poned until it can be certain.that legisla- — 
tion compelling the accumulation of un- 
employment reserves will not increase the 
heavy burden of unemployment relief now 
imposed upon the State. 

2.—That the entire subject of social in- 
surance and welfare relief, from the 
standpoint of State participation, be sur- 
veyed and studied, to the end that a rec- 
ommendation may be made to the next 
session of the Legislature for a compre- 
hensive State-wide social welfare plan. 

3.—That legislation be enacted provid- 
ing for the licensing and control by tH 
State of private fee charging agencies. 
This proposal was recommended by the 
Committee last year and is discussed at 
length in our report of 1932, page 112, 
et, seq. 








Resolution to provide for repeal of 18th 
to Constitution adopted by 


Weather 


Unusual performance of tropical hurricane 
of last Fall in Caribbean Sea ; described by 
member of staff of investigative and service 
division, United States Weather Bureau, 


Page 8, col. 1 








repeal proposals goes now 


Page 1, col. 7 


Oregon Senate defeats plan for convention | 
\ 








ase of Land Urged 
To Stop Production 





It is believed that the| 





Fifty Million Acres Would Be 
Taken Over Under Plan 


[Continued from Page 1.] ‘ 

jing of production with the market. After | 
bids have been accepted, the present agen- 
cies of the Government can easily check 
the reliability of statements made and 
;can post the farm accepted. The plan 
| does not contemplate leasing a percentage 
of the lands of all farmers. It contem- 
plates leasing and withdrawing from cul- 
tivation all lands of some farmers. The 
plan therefore does not require deaiing 
| with all of 6,500,000 farmers but with ap- | 
| proximately 10 or 15 per cent of them. 

The result would unquestionably result 


in preventing the production of new sur- 
pluses, and the consumption of accumu- 
|lated surpluses. It would serve to realign | in Germany’s total exports. 

agriculture on a sound basis pending re-| ‘om 


cuperation of world markets. It is my| 
The Auited States Daily 


judgment that the market would im-| 
Title Registered U. S. Patent Office 
Established March 4, 1926 
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Continufng its discussion of amendments 


“Benefits are to be paid upon the basis 
the crop produced rather than, as in 


In regard to incidental revenue pro- 
visions, the report states that an adjust- 


A floor stock tax upon 


into effect or is in- 


ion, without the payment of adjustment 
adjustment 











; While the direct leasing would apply | 
aining short-staple cotton, and import) oniy to ground crops, it would automati-| 


ured from any commodity which if do-| animals and animal products. It requires! 












| would be an equitable distribution of in-| 
|creasing prices to those sections of the} 
|industry. It, of course, would not apply| 
to orchards but to‘afl the annual crops} 
of cotton and. cereals where there is a 
surplus. 

It would not require, a large addition 
to the present Governmental personnel. | 
The leases could be obtained largely by! 
present Governmental employes. The | 
terms of the leases could be enforced by 
|the same people. 

The prices at which land would be of- 
| fered would, of course, vary. We have the 
jinstance in the West where Indian lands 








Executive. Offices: The United States Daily Building, Washington, D. C. 
‘ Twenty-second and M Streets; N. W. Telephone: District 4900 


Davin LAWRENCE 
President 
PUBLISHING DEPARTMENT 
James L. Bray, Director 
CONSULTING COUNSEL 
Mason, Spalding & McAtee 


News DEPARTMENT 
C. G. Marshall, Manager 
ADVERTISING DEPARTMENT 
Victor Whitlock, Director 


Springfield, Ill, Feb. 18. | 
Governor Horner has announced the ap- | 


Advertising and Circulation 


General: CuHicaco 
National Service Sales, Inc. 
803 London Guarantee Buiiding 


General: New YorK 
National Service Sales, Inc. 
Sun Brfliding, 280 Broadway 


|are leased for 35 cents an acre for large} Worth 2-3949 State 7766 
scale wheat operations. Prices would vary Financial: New York _ CHICAGO 
from such a figure upward depending on wemenes Sprrice Salen, Inc. National: A. F. Lorenzen 


crop and locality. 

The total cost is estimated at some- 
where under §$150,000,000. It could be 
paid for by a manufacturers excise tax on 


910 Peoples Gas Building 
abash 5200 


DeTROoIT 
National: W. R. Ewald 
10-253 Genera! Motors Building 


Sun Building, 280 Broadway 
Worth 2-3949 
M. R. Thompson 
19 West 44th Street 
Vanderbilt 3-2540 


a Nationat: 


Senator Couzens (Rep.), of Michigan, 


presented a measure to give the Comp- 
troller of the Currency authority to join 
with State banking authorities in deal- 
ing with banking emergencies in_ the 
several States. (Discussion on pagé 1.) 

Senators Glass (Dem.), of Virginia, 
and Wagner (Dem.), of New York, dis- 
cussed the pending proposals. 

A message from the House announced 
passage of the resolution (S. J. Res. 211) 
for repeal of the Eighteenth Amendment, 
and the resolution was signed by Vice 
President Curtis. (Discussion on page 1). 

Following adoption of the Wagner sub- 
stitute by a vote of 44 to 28, the Senate 
passed the relief bill with a record vote 
of 53 to 16. (Full text on pase 1.) 

Upon the motion of Senator Robinson 
(Dem.), of Arkansas, the Senate made 
the bankruptcy bill (H. R. 14359) its un- 
finished business. 

A special message from the President 
was read to the Senate. (Full text on 
page 1.) 

A report on various bills was made 
from the Committee on the Judiciary by 
Senator Walsh (Dem.), of, Montana. 

Senator Dill (Dem.), of Washington, 
introduced a resolution for the tariff 
commission to study competitive condi- 
tions relating to the wood pulp industry. 

Upon unanimous consent request by 
Senator Robinson, of Arkansas, the Sen- 
ate temporarily laid aside the bank- 
ruptcy bill and proceeded to the con- 
sideration of- the annual appropriation 
bill (H, R. 14448) for the independent 
offices. 

On the motion of Senator McNary 

| (Rep.),of Oregon, the Senate adjourned 
| at 5:14 p. m., to noon, Feb. 21. 


the processors of these commodities and 
| Such a tax would not need be more than 
|l per cent or 2 per cent if sufficientiy 
widespread, instead of as high as 12 per! 
}cent, contemplated under the domestic 
allotment plan. 

The farmers who lease their lands would 
turn the certain losses of surplus pro- 
duction into the modest profit which the 
money paid as rent would represent. The | 
farmers who did not lease their lands 
would sell in a market protected for them 
against the weight of undue surpluses. 


Labor and Pay Reduced 
In New York Factories 


Albany, N. Y., Feb. 20. 


Employment in New York State facto- | 
ries showed a greater than usual seasonal 
decline during the December to January 
period, according to a statement issued 
, today by the State Industrial Commis- 
sioner, Frances Perkins. 

The drop in numbers employed amounted | 
| to 3 per cent, as compared with the avers | 
age December-January loss for the 18} 
; years 1915-1932 of approximately 1.5 per | 
}cent, it was stated. 

Total wagé payments were reduced 6| 
|per cent during thé period, against the | 
average December-January decrease /for | 
| the 18 years of about 3 per cent. | 

As compared with the low points reached | 
in July, 1932, January employment was 5.7! 
|per cent higher and wage payments were 
| 1.5 per cent greater. 
|__ Reports from 1,667 representative New 
York State factories form the basis for this 
analysis, it was explained. 
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» Repeal Resolution 


BR 
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, 


Adopted in House 
By 289-121 Vote 


Proposal to Rescind Prohi- 
bition Amendment Now 
Goes to States for Final 
Action 


~ 


{Continued from Page 1.] 
Republicans, 108; Farmer-Labor, 1. (289.) 

Against the resolution: Republicans, 89; 
Democrats, 32, (121.) 

Both the majority and minority party 
leaders voted for repeal. Majority Leader 
Rainey (Dem.), of Carrollton, Ill., for the 
repeal, had charge of the resolution on 
his side and Representative Moore (Rep.), 
of Cambridge, Ohio, against the repeal, on 
the minority side. Mr. Rainey moved sus- 
pension of the rules and passage of the 
resolution. 

Point of Order Raised 

Mr. Rainey sought to quote a statement 
trom Senator Sheppard em.), of Texas, 
a prohibition adherent, respecting pro- 
hibition. Representative Rankin (Dem.), 
of Tupelo, Miss., against repeal, made a 
point of order that a member can not at- 
tack a member of the other House for 
utterances there. Mr. Rainey said he was 
not attacking the Senator but wanted to 
quote something the Senator had said. 

The Speaker upheld the point of order. 
Mr. Rainey said he supported the repeal | 
resolution. e 

Representgtive Nelson (Rep.), of Au- 
gusta, Me., in opposition, said great dan- 
ger lies in a break down of enforcement 
and nullification of the law in the interim | 
between now and final action of three-| 
fourths of the States. 

Definition of Issue Involved 


Representative Tarver (Dem.), of Dal- 
ton. Ga., also in opposition, said it is a) 
clear cut issue of wet or dry. 

Representative Lichtenwalner (Dem.), of | 
Allentown, Pa., favored repeal, as did 
Representative Granfield (Dem.), of Long- 
meadow, Me.; Boylan (Dem.), of New 
York City, Oliver (Dem.),,of New York 
City, Sabath (Dem.), of Chicago, and 
others. Mr. Sabath said the States are 
protected in the bill and that there is 
nothing in the bill for return of the 
saloons. Representative Norton . (Dem.), 
of Jersey City, N. J., said for 13 years| 
the people have looked forward to repeal. 

Convention Method Explained 

Representative Beck (Rep.), of Phila- 
delphia, Pa., told the House that “for the) 
first time Congres is giving the American 
people an opportunity, through the con- 
vention method, to determine directly and | 


{on the repeal. 


a ae 
PRESIDENT’S DAY 
At the Executive Offices 


Feb. 20, 1933 


9:30 a. m.—Harvey C. Couch, member 
of the Reconstruction Finance Corpora- 
tion, called to discuss the affairs of the 
Corporation. 

10 a. m—The President met with 
members of the George Washington Bi- 
centennial Commission, of which he is 
chairman, to consider a preliminary re- 
port on the Commission's activities. 


12 m.—Carl W. Jones, publisher of the 
Minneapolis (Minn.) Journal, called to 
pay his respects. 

12:15 p. m.—Ogden.L. Mills, Secretary 
of the Treasury, called. Subject of con- 
ference not announced. 


12:30 p. m.—The President posed for a 
photograph with the Grand Masters of 
Masons. 

2:30 p. m—The President made an 
address at the corner stone laying of 
the National Archives Building. 


Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


ing voted for the resolution, it was 
adopted. 

Representative McCormack (Dem.), of 
Dorchester, Mass., in a statement imme- 
idately after the repeal vote, announced 
that “it is up to the State Legislatures 


to pass legislation to provide for the elec- | 


tion of delegates to State conventions, and 
after that the fight will be presented di- 
rectly to the people of the several States.” 


He said that at present there are 41) 


States Legislatures 
more will convene within a few weeks, 


!and that the States should cooperate with 
|the Federal Government in seeing that 


conventions are brought 
without unnecessary delay to take action 
He said he had already 
telegraphed to the Governor of Massachu- 


' setts, Joseph B. Ely, urging that the Mas- 
sachusetts Legislature, which is in ses- | 


sion, take immediate action. 
Mr. Sumners Explains Plan 

Mr. Sumners said his plan is adaptable 
and the country is familiar with the op- 
eration of the plan of presidential electors 
which his proposal would follow. Under 
that elelctors law today there is in prac- 
tice no conflict between the Federal and 
State authority, he said. He added that 
it is also contemplated that while the 


delegates would have the power to act; 
independently, just as presidential electors | 


have under the Constitution such dele- 


gates would be governed by the will of| 


into exsitence | 








Decrease Is Noted 


In Bill Subscription 


Discount Rate Also Advanced 
On Short-term Issue, Sec: 
retary Mills States 


Subscriptions for Freasury bills dropped 
off sharply and discount rate advanced as 
the Treasury sold $60,000,000 worth of bills 
on Feb. 20, according to information made 
available orally at the Treasury. 

A statement issued on the sale by Og- 


den L. Mills, Secretary of the Treasury, 
follows in full text: 


Secretary of the Treasury Mills an-| «that will return to haunt the Congress | 
nounced today that the tenders for $60,- | for the next half century. Through the | 
000,000, or thereabouts, of 90-day Treas-| years to come you are going to have people! discussion, that the issue was whether | 


Senate Approves Wagner Plan 
To Amend Emergency Statute 


Votes to Enlarge R. F. C. Power; La Follette- 


Costigan Measure Re jected 


(71 a6nq wosf panujzu09) 


of the two programs, Senator Glass told 
the Senate that the country would have 
been better off had the Reconstruction 
Finance Corporation never been created. 
|He asserted it was the “biggest mistake” 
| of the depression. 

| “We have set a precedent,” he said, 


unit, the basis of the country’s civilization, 
|was crumbling under the strain. The fate 
|of these people, he declared, rested in the 
|}hands of the Senate and urged Senators 
| not to shirk what he said must be re- 
|garded as their highest responsibility. 
Main Question Discussed 
Senator Costigan declared, in his final 


juni being weakened and that the family 


ury bills, dated Feb. 23, 1933, and matur-| come shouting to you: ‘you have loaned|the Senate desired to continue on “a 


ing May 24, 1933, which were offered on | 


Feb. 16, were opened at the Federal Re- 
serve Bank on Feb. 20. 


929,000. The highest bid made was 99.960, 
equivalent to an interest rate of about 
0.16 per cent on an annual basis. The 
lowest bid accepted was 99.850, equivalent 
to an interest rate of about 0.60 per cent 
on an annual basis. Only a part of the 
amount bid for at the latter price was 


cepted was $60,074,000. The average price 

of Treasury bills to be issued is 99.864. The 

average rate on a bank discount basis is 

about 0.55 per cent. 

Oregon Senate Defeats Plan 
For Convention on Repeal 


Salem, Oreg., Feb. 20. 





| 


in session and two| 


| The Senate, by a vote of 17to13, has de-| 


| feated a bill (S. 4) providing for the elec- 


tion of delegates to a convention to de- 
termine whether the State of Oregon 
should adopt or reject the proposal to re- 
|peal the Eighteenth Amendment to the 
Federal Constitution. 


Liquor Definition Bill 
Is Postponed in Idaho 


| 
| Boise, Idaho, Feb. 20. 

The Senate has voted to postpone in- 
definitely consideration of a bill (H. 125), 
|}which had been passed by the House, 





contain more than 3.2 per cent of alco- 
| hel. 
| 


The total amount applied for was $123,- | 


accepted. The total amount of bids ac-| 


| defining alcoholic liquors as those which | 


hundreds of millions to the railroads, now 
/loan hundreds of millions to us.’ The 
| Congress will have to meét that cry from 
year to year and every time there is 
trouble.” 

| It was in connection with his insistence 
| that the interest rate be made higher on 
| loans that Senator Glass warned the Sen- 
| ate against making funds too easy for the 
| States to obtain. 

“Invitation” for Loans 

| “As it stands,’ he added, “this thing is 
| just an engraved invitation for the States 


| to come here and get money. They will | 


}come, too, don’t forget it!” 
Senator Couzens (Rep.), 
inquired whether Senator Glass thought 
|there was immediate danger of impair- 
| ment of Federal credit in the bill, and the 
Virginia Senator said there probably was 
| not “unless as we adopt some of these 
| suggestions that are being made here,” 
“If we reduce the gold in the dollar,” 
{he said, “or if we adopt legislation that 
vitiates contracts, you'll not borrow many 


|more dollars on Federal Government se- | 


| curities. That is the quickest and best 


| way to wreck the Government credit.” 


| Differences Outlined 
Senator La Follette said the issue be- 
tween the La Follette-Costigan bill and 


ner was “clear cut.” He said that a part 
of the substitute had been adopted as an 
amendment to the pending bill last week. 

“These are provisions,” he added, “which 
|deal with loans from the Reconstruction 
|Finance Corporation for public works. 
The first part of the substitute deals with 
|funds to be made available for the relief 
{of destitution. They provide for a con- 


money or making adyances to the States 
to be deducted from future Federal high- 


of Michigan, | 


the substitute proposed by Senator Wag- | 


| tinuation of the present policy of loaning | 


Proposal for Convention : 
way appropriations. These deductions are 


jpath of miserable failure” or treat the 
| problem on a scientific basis. 

An authorized summary of Senator 
Costigan’s remarks follows: 

“On the final vote taken this afternoon, 
there will be one, and only one, real issue. 
It is whether America chooses to help our 
millions of blameless victims of unhemploy- 
ment through scientific and carefully su- 
pervised grants to the States, guided by 
expert and humane men and women, as 
proposed in the Senate bill before us, 
or whether aid is to continue, as provided 
in the pending Wagner. substitute, in the 
|form of unsatisfactory loans to States and 
cities. 

Administration of Relief 

“The controversy over this question and 
the insistence on loans are alike extraor- 
dinary. For many months, similar loans 
have not saved us from poorly adminis- 
| tered, unstandardized, and, for the most 
part, cruelly inadequate-relief. Let no 
{one be deceived: America has not been 
taking care of countless numbers of our 
| fellow citizens, who are wretched sufferers 
from our four Winters of economic col- 
‘lapse, and under the Wagner substitute 
we are asked to proceed further along 
|the same relief path of miserable failure 
| we have been traveling. 
| “The Senator from New York, whose 
jname is identified with admirable efforts 
ito improve indusirial conditions, will 
jhardly defend his substitute, except on 
|the ground that it is the best he can se- 
|cure from this Congress and our present 
|President. He is thoroughly aware of 
\failures of the Reconstruction Finance 
|Corporation in the relief field. He dis- 
|}cussed them in the Senate last December. 


Opposes Loan Provisions 
“The Reconstruction Finance Corpora- 


{tion has given us no assurances that it 
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Idaho Senate Votes Bill 
* To Permit Branch Banks 


Boise, Idaho, Feb. 20. 

The Idaho Senate has passed a’ bill 

(S. 88) to permit the establishment of 
branch banks throughout the State. 


Other measures passed by the Senate 
included a bill (S. 29) authorizing the 
Commissioner of Finance to post assets of 
closed banks as security for loans to fa- 
cilitate reorganization and reopening of 
these banks; a bill (S. 94) permitting de- 
| positing units to enter into agreement 
| with banking institutions whereby inter- 
est may not be paid on public funds and 
service fees may be charged; and a bill 
(S. 95) which fixes the rate of interest 
land amount of service charges on State 
moneys deposited with State banks. 


|Road Damage Measure 
Is Vetoed in Pennsylvania 


| Harrisburg, Pa., Feb. 20. 


| bill passed by the present session of the 
| Legislature. The measure (S. 19) 
have made the State motor fund liable 
| for damages of property taken in road re- 
| locations. Counties now are liable. 

The Governor said he vetoed a similar 


i two years ago because the motor fund} 
| could not afford the added burden which | 


}a change in the law would impose. 


Mr. Castle States Policy 
| Of America Toward League 


The policy of the United States toward 
| the League of\Nations is to let that body 
jact first and then state subsequently 
| whether or not the United States agrees 
with that action, it was stated orally Feb. 
| 20 by the Undersecretary of State, William 
|R. Castle Jr., when questioned regarding 
| the American attitude toward the League’s 
| stand on Manchuria. 

The League of Nations nas not asked 
the United States for any statement ap- 
proving its policy on Manchuria, Mr. Cas- 
tle further stated. 


Party Circle Abolished 
On Ballots in Nebraska 


Lincoln, Nebr., Feb. 20. 

Governor Bryan has signed a bill (H. 7) 

| abolishing the party circle from all ballots 
| for the election of public officers. 





perpetuating them through the pending 
substitute of the Senator from New York.” 


Governor Pinchot has vetoed the only | 


would | 


pace 3 


President Places 
Corner Stone of: 
' Archives Building 


| Structure Will Be Used: as 
| Depository for Records 
And Documents Relating 

' To History of Country 


| President Hoover in an address Feb. 20 
|at the laying of the cornerstone of the 
| National Archives Building in Washing- 
| ton, said that the new temple of the Na- 
tion’s history “will appropriately be one 
of the most beautiful buildings in 
America, an expression of the American 
soul” and “one ‘of the most durable, an 
expression of American character.” 


Ogden L. Mills, the Secretary of the 
Treasury, in an address, pointed out that 
the documents which will be stored safely 
in the new building support titles to mil- 
lions of acres of land, thousands of patent 
rights, and the Government’s defense 
| against all manner of claims. Plans for 
| the building dre based on studies of struc- 
tures for achives in London, Berlin, Paris, 
| Dresden, Vienna and The Hague, he. said. 

a President's address follows in full 
text: 

“There is an especial significance in this 
ceremony, coming within two days of the 
celebration of George Washington’s birth- 
day. The soil on which we are standing 
is part of the original tract acquired by 
President Washington for the Nation’s 
capital. The building which is rising here 
will house the name and record of every 
patriot who bore arms for our country 
in the Revolutionary War, as well as those 
of all later wars. 

“Further, there will be aggregated here 
the most sacred documents of our history, 
| the originals of the Declaration of Inde- 
| pendence and of the Constitution of the 
| United States. Here will be preserved all 
| the other records that bind State to State 
and the hearts of all our people in an in- 
dissoluble union. The romance of our his- 
tory will have living habitation here fn the 
writings of statesmen, soldiers and all the 
others, both men and women, who have 
builded the great structure of our na- 
| tional life. 
| “This temple of our history will appro- 
| priately be one of the most beautiful 
| buildings in America, an expression of the 


The Wagner relief bill, substituted for 


'the voters just as presidential electors 


|procedure under my bill if enacted,” he| 





authoritatively whether they wished to 
repeal an amendment to the Constitution.” | 

He said the repeal does not seek to 

range the fundamental law subscribed 
#o by Washington, Faranklin, Madison, 
Hamilton and the other immortals of the) 
Constitutional convention. He said it pro- 
poses “to repeal a Constitutional amend-) 
ment /which in a period of hysteria was! 
incorporated by a later generation in the 
fundamental law without any mandate of 
the Anferican people.” | 

He said it is a satisfaction that the 
repeal of the amendment is not the pro- 
posal of any party but is urged by a ma- 
jority of the two historic political parties. 


Acceptance of Repeal Forecast 


“That this repeal of the Eighteenth 
Amendment will be ratified by a large 
majority of the States, and by at least 
three fourths of the American electorate, 
is reasonably sure,” he said. “Today,” he 
added, “we are making history even in a) 
larger sense than mere repeal of the! 
Eighteenth Amendment. 

“If history teaches anything it is that 
@ unitary State is not possible in a terri-| 
tory so vast as ours and with a people) 
who are so numerous and heterogenous. | 
The unitary State, if it should finally tri- 
implh, would inevitably fall of its own 
weight, and of this the Eighteenth Amend- 
ment is a striking example. Today may 
mark the return of the American people 
to the Constitution of the fathers.” 


Form of Modification 

Representative Beedy (Rep.), of Port- 
land, Me., against repeal, had a state- 
ment read from the Speaker’s desk signed 
by himself and a number of other mem-| 
bers. It stated that vote for repeal is a} 
vote of surrender on the main issue be- 
tween the two great parties on the pro- 
posed repeal of the Eighteenth Amend-| 
ment. 

“There was and is no issue as to the} 
submission of a proposal to repeal or mod- | 
ify the Eighteenth Amendment,” their: 
statement said. “It is the right of the! 
people to vote on any outstanding ques- | 
tion. On this both parties are agreed. | 
The only question was, and is, what form} 
the proposed modification or repeal} 
amendment should take.” 

He stated, that there is no. provision 
against the saloon in the repeal resolution 
and that “it is an abahdonment of any 
attempt at such action.” “No definition of/ 
a saloon is necessary” the signed state-| 
ment said; “a plain provision to take pri- 
vate profit out of the liquor business or 
to declare that the sale of intoxicating 
liquor for consumption on the premises 
where the sale is made be illegal is wholly | 
sufficient.” 

Jurisdictional Issue 

Representative Weeks (Rep.), of Middle- 
bury, Vt., in opposition, warned the House 
of what he termed the “human factor” in 
the citiess and towns in the future. 

Representative Dyer (Rep.), of St Louis, 


a@ question of return of the saloon; that it 
is a question of taking prohibition out of 
the Federal Constitution and returning 
jurisdiction to the States where it belongs. 

Representative Blanton (Dem.), of Abi- 
lene, Tex., against repeal, warned mem- 
bers about “holding to the line” firmly| 
against the liquor traffic. Representative 
LaGuardia (Rep.), of New York City, said! 
he ,favored the repeal not because liquor 
is good but because prohibition is bad. 

Representative Celler (Dem.), of Brook- 
lyn, N. Y., said 21,000,000 people “thun- 
dered their verdict” at the last election. 

Representative Hoch (Rep.), of Marion, 
Kans., pictured what he called the condi- 
tions that would prevail under repeal, 
which he opposed. 

Return of the Saloon 

Representative Moore (Rep.), of ,Cam- | 
bridge, Ohio, said he opposed the repeal | 
resolution because it is the first step to- 
ward return of the saloon, that Congress 
is taking a backward step and that pro- 
hibition still is the best method of con- 
trol of the liquor problem. He said this | 
resolution would give no relief to the 
country but relief to the liquor traffic. 

Representative O’Connor. (Dem.), of 
New York City, said that the adoption of 
the resolution marks a day historical to 
the country and the world, a new era in} 
the conduct of the democratic form of 
government. Other members on both 
sides presented their views. 

The roll call was then taken and the 
Speakef announced that two-thirds hav- 


Offered in New Jersey 


Trenton, N. J., Feb. 20. 


are. 
“In the practical working out of the 





said, “it seems probable that there would | that, if such a plan is held to be legal, 
be a preliminary meeting of wet and)|he will introduce a measure under which 


| dry leaders where a slate would be agreed | the members of the Legislature would con- 


Senator Joseph C. Wolber has announced | 


;}merely as a tentative proposition. 
{not improbable, he added, that a 


upon much as happens in a party con- 
vention.” He said he regards his bill 
I, is 
Ran 
will be worked out by which such pro- 
posed list of delegates may be grouped 
together under some designations which 
wili indicate their attitude toward ratifi- 
cation of the proposed amendment. 
Text of Convention Bill 

The Sumners conventions bill follows in 

full text: 


Section 1. Conventions in each of the sev- 


| eral States are hereby authorized to meet, to 


consider and ratify or reject the resolution 
proposing the repeal of the 18th Amendment 
of the Constitution of the United States sub- 
mitted by the Congress on Feb. 20, 1933, to 
conventions in the: States. 

Section 2. Delegates to such convention 
shall be elected at large in their respective 
States at elections which shall be held in 
conformity with the election laws of such 


| States applicable to the election of electors of 


President and Vice President, on the —— day 
of ———, 1933, or at such other times as may 
be designated by the Governors of such State. 
The number of delegates in each State con- 
vention shall be the same as the number of 
electors for President and Vice President of 
such State and shall have the qualifications 
requisite for such electors. The voters in 
each State shall be entitled to vote for as 
many persons for delegates at large as there 
oe be delegates in the convention of such 
tate. 


Meeting and Organization 


Section. 3. The delegates of such State shall 
meet and give their votes as soon as practi- 
cable after their election at such place in each 
State as has been designated by the Legisla- 
ture thereof for the electors of President and 
Vice President to meet. Contests over the elec- 
tion, qualifications, or seating of delegates, and 
all other questions which may arise, shall be 
determined in acordance with the laws gov- 
erning such contests or similar questions with 
reference to electors of President and Vice 
President. 

Section 4. 
tive of each State as soon as practicable after 
the conclusion of the appointment of delegates 


| in such State, by the final ascertainment in 


the manner provided for by the laws of such 
State for the final ascertainment of the ap- 
pointment of electors for President and Vice 
President_to make certificates in triplicate of 
such ascertainment of the delegates appointed, 
setting forth the names of such delegates and 
the canvass or other escertainment under 
such laws of such State of the number of 
votes given or cast for each person for whose 
appointment any and all votes have been 
given or cast. Such certificates shall be de- 
livered to the delegates when they assemble 
in convention. 


Attest of Findings 


Section 5. The delegates in convention as-,; 


It shall be the duty of the Execu- | 


stitute a State convention to deal with 
|the question of repealing the Eighteenth 
Amendment when the matter is submitted 
| to the State. 
|of such action has been asked from the 
Attorney General. 


(N. Y.), Ruth Pratt (N. Y.), 

|Ransley (Pa.), Rogers (Mass.), 
| Schneider (Wis.), Seger (N.J.), 
|Shreve (Pa.), Sinclair (N. Dak.), Snell (N. 
| Y.), Stafford (Wis.), Stokes (Pa.), Stull (Pa.), 
Sullivan (Pa.), Tinkham (Mass.), Treadway 

(Mass.), Turpin (Pa.), Watson (Pa,), Welch 
(Calif.), White (Ohio), Whitley (N. Y.), Wig- 
glesworth (Mass.),-Withrow (Wis.), Wolcott 
(Wis.), Wolfenden (Pa.), Wolverton (N. J.), 
Woodruff (Mich.), Wyant (Pa.). 

Democrats (179). 
| Abernethy (N. C.), 

(Ala.), Arnold (Ill.), Auf der Heide (N. J.), 
Bankhead (Ala.), Barton (Ill.), Beam (Ill.), 
Biack (N. Y.), Bland (Va.), Bloom (N. Y.), 
Boehne (Ind.), Boland (Pa.), Doylan (N. Y.), 
Briggs (Tex.), Brunner (N. Y.), Buchanan 

(Tex.), Bulwinkle (N. C.), Burch (Va.), 
Byrns (Tenn.). 
| Canfield (Ind.), Cannon (Mo.), Carden 

(Ky.), Carley (N. Y.), Cary (Ky.), Castellow 
(Ga.), Celler (N. Y.), Chapman (Ky.), Chavez 

(N. Mex.), Clark (N. C.), Cochran (Mo.), Cole 
| (Md.), Collier (Miss.), Condon (R. I.), Con- 
'nery (Mass.), Corning (N. Y.), Cox 
Cross (Tex.), Crosser (Ohio), Crowe 
Crump (Tenn.), Cullen (N. Y.). 

Davis (Tenn.), Delaney (N. Y.), De Rouen 
(La.), Diekinson (Mo.), Dickstein (N. Y.), Dies 
(Tex.), Dieterich (Ill.), Disney (Okla.), Dough- 
ton (N. C.), Douglas (Ariz.), Douglass (Mass.), 
Drane (Fla.), Drewry (Va.), Eagle (Tex.) 
Evans (Mont.), Fernandez (La.), Fiesinger 
(Ohio), Fishburne (Va.), Fitzpatrick (N. Y.), 
Flannagan (Va.), Flood (Va.), “ulbright (Mo.)}, 
Fuller (Ark.), Fulmer (S. C.). 

Gambrill (Md.), Gasque (S. C.), 
(N. Y.), Gilbert (Ky.), Gillen (Ind.), Gran- 
field (Mass.), Green (Fla.), Gregory (Ky.), 
Griffin (N. Y.), Griswold (Ind.), Haines (Pa.), 
Hancock (N. C.), Harlan (Ohio), Hart (Mich.), 
Hastings (Okla.), Hill (Ala.), Hill (Wash.), 
Howard (Nebr.), Huddleston (Ala.), Igoe (Ill.), 
Jacobsen (Iowa), Jeffers (Ala.), Johnson (Mo.), 
Johnson (Tex.), Jones (Tex.). 

Keller (Ill.), Kelly (Ill.), Kemp (La.), Ken- 
nedy (Md.), Kennedy (N. Y.), Kerr (N. C.), 
Kleberg (Tex.), Kniffen (Ohio), Kunz (Ill), 
Lambeth (N. C.), Lamneck (Ohio), Lanham 
(Tex.), Larrabee (Ind.), Lea (Calif.), Lewis 
(Md.), Lichtenwalner (Pa.), Lindsay (N. Y.), 
Lonergan Conn.), Lozier (Mo.), McCormack 
(Mass.), McDuffie (Ala.), McMillan (S. C.), 
McReynolds (Tenn.), MsSwain (S. ans 

Major (Ill.), Maloney (La.), Mansfield 
(Tex.), Martin (Oreg.), May (Ky.), Mead (N. 
Y.), Miller (Ark.), Milligan (Mo.), Mitchell 
Tenn.), Montet (La.), Moore (Ky.), Nelson 
(Mo.), Norton (N. ,J.), O'Connor (N. Y.), 
Oliver (Ala.), Oliver N. Y.), Overton (La.), 
| Owen’ (Fla.), 

Palmisano (Md.), Parker (Ga.), Parks (Ark.), 


Purnell (Ind.), 
Schafer (Wis.), 


Allgood (Ala.), Almon 


(Ga.), 
(ind.), 


Gavagan 


An opinion on the legality | 


Selvig (Minn.), | 


;such proposed amendment. 


sembled shall make and sign certificates in, Parsons (Ill.), Pettengill (Ind.), Polk (Ohio), 
tripHcate-of their final determination with! Pou (N. C.), Prall (N. Y.), Ragon (Ark.), 
reference to the ratification or rejection of | Rainey Ill.), Ramspeck (Ga.), Rayburn (Tex.), 
To each of such! Reilly (Wis.), Rogers (N. H.), Ramjve (Mo.), 
certificates they shall attach one of the cer- Rudd (N. Y.), Sabath (Ill.), Schuetz (Il.), 
tificates delivered to them by the executive,| Shannon Mo.), Sirovich (N. Y.), Smith (Va.), 
and shall dispose of such certificates with the | Smith (W. Va.), Somers (N. Y.), Spence (Ky.), | 
certificate of the executive attached to each| Steagall (Ala.), Stewart (N. J.), Sullivan (N.} 
as follows: First, one of the same shall be Y.), Sumners (Tex.), Sutphin (N. J.), Sweeney | 
transmitted forthwith by registered mail to} (Ohio). 


to begin in 1935. 

“All that the substitute does in so far 
as relief of the unemployed is concerned 
is to raise the authorized limit from 
$300,000,000 to $600,000,000, and to change 
jthe pauper’s oath which the Governors 
must now make.” 

Standards of Relief 

He asserted it was “fair to say that the 
| Wagner substitute does nothing to raise 
the prevailing standards of relief.” He 
|charged that it proposed to continue the 
“disgracefully low levels” of- subsistence 
| available for the destitute and to “grind 
| them further into the degradation of their 
lives.” 
| “It is fully recognized,” he continued, 





“that this bill is in no sense a solution | 


lof the economic problems which have 
created the need for unemployment re- 
lief. It is urgent, however, that hunger, 
disea 
| degradation be checked until effective 
|measures for economic recovery can be 
adopted. 

| “We are in the fourth Winter of the 
depression. There are between 12,000,000 


and 15,000,060 unemployed persons in the | 


| United States today. The longer the de- 
| pression lasts the greater the load for re- 
lief becomes. 
4 Exhaustion of Resources 
| “This is due to two causes: Exhaustion 
of the resources of the individual and 
the shrinkage of resources, public and pri- 
vate. Funds raised from private sources 
rose tremendously in the early stages of 
the depression, but despite. heroic effort, 
they are rapidly becoming an insignificant 
factor. 

“Available statistics indicate that private 
funds are now meeting about 12 per cent 
of the burden. Th my judgment, this does 
not reflect an unwillingness to be gen- 
erous. It is due primarily to diminishing 
income and to some extent to the fact 
that private contributions are more readily 
|available to meet an emergency but tend 
to decline when the need extends over a 
{period of years.” 5 

He insisted that the fiber of the Nation 


| 


| 


| 


| (Calif.), 


the Secretary of State at the seat of govern- | 
ment. Second, one of the same shall be de- 


Taylor 


(Colo.), Thomason (Tex.), Tierney 
(Conn.), 


Underwood (Ohio) Vinson (Ga.), 


livered to the Secretary of State of the State,| Vinson (Ky,), Warren (N. C.), Weaver (N. C.), | 


te be held subject to the order of the Sec- 
retary of State. Third, they shall forthwith 
deliver one of the same to the judge of the 
district where the delegates shall have as- 
scmbled. 

When no certificate of vote shall have been 


ae | delivered to the Secretar i 
Mo., for repeal, declared that this is not), me tery, Of Abate © Within: A 


reasonable time he shall request the Secretary 
oi State of the State to transmit to him by 
registered mail the certificates deposited with 
the Secretary of State of the State. 

If within a reasonable time thereafter no 
such certificate shall have been received by the 
Secretary of State he shall send a_ special 
messenger to the district judge in whose cus- 


| tody one of such certificates has been lodged 


who shall forthwith transmit such certificate 


| by the hand of such messenger to the Secre- 


tury of State at the seat of government. 

The roll call on the motion to suspend 
the rules and adopt the repeal resolution 
was as follows: 

For the Motion—289 

Republicans (109). 


Aldrich (R. I.), Amlie (Wis.), Andresen 
(Minn.), Andrew (Mass.), Andrews (N. Y.) 
Arentz (Nev.), Bacharach (N. J.), Bachmann 
(W. Va.), Bacon (N. Y.), Baldridge (Nebr,), 
Barbour (Calif.), Beck (Pa.), Bohn (Mich.), 


Boileau (Wis.), Bolton (Ohio), Britten (IIl.), | 


Brumm (Pa.), Buckoee (Ill.), Burdick (R. I.). 

Campbell (Iowa), Campbell (Pa.), Carter 
Carter (Wyo.), Cavicchia (N. J.), 
Chase (Pa.), Chindblom (Ill.), Clague (Minn.), 
Clancy (Mich.), Connolly (Pa.), Cooke (N. Y.), 
Coyle (Pa.), Curry (Pa.), Darrow (Pa.), De 
Priest (Ill.), Davis (Pa.), Doutrich (Pa.), 
Dyer (Mo.), Eaton (N. J.), Englebright 
(Calif.), Erk (Pa.), Estep (Pa.). 

Fish (N. Y.), Foss (Mass.), Freeman (Conn.), 
Gibson {Vt.), Gifford (Mass.), Golder (Pa.), 
Goss (Conn.), Hadley (Wash.); Hancock (N. 
Y.), Hartley (N. J.), Hess (Ohio), Hollister 
(Ohio), Holmes (Mass.), Hooper (Mich.), Hop- 
kins (Mo.,), Horr (Wash.), William E. 
Hull (Ill.). 

James (Mich.), Johnson (S. Dak.), Johnson 
(Wash.), Kading (Wis.), Kahn (Calif.), La- 
Guardia (N. Y.), Lankford (Va.), Lehlbach 
(N. J.), Loofbourow (Utah), McLeod (Mich.), 
Martin (Mass.), Michener (Mich.), Millard (N. 
Y.), Nelson (Wis.), Niedringhaus (Mo.), Nolan 
(Minn.), Parker (N. Y.). 

Peavey (Wis.), Perkins 


(N. J.), 


*} son (Me.), 


Rerson | against; 
(Mich.), Pittenger (Minn.), Harcourt J. Pratt |(Va.) for; Hare (S. C.) against. 


West (Ohio), Whittington 
| (Mo.), Williams (Tex.), Wingo (Ark.), Wood 
(Ga.), Woodrum (Va.), Yon (Fla.), 

Farmer-Lapbor (1) Kvale. 

Against the Motion (121) 

Republicans (89). 

Adkins (Ill.), Allen (Ill.), Beedy (Me.), Bid- 
dle (Pa.); Bowman (W. Va.){ Brand (Ohio), 


(Miss.), Williams 


|Burtness (N. Dak.), Cable (Ohio), Chiperfield | 
(Tll.), Christopherson (S. Dak.), Clarke (N. Y.), | 


Cochran (Pa.), Cole (Iowa), Colton (Utah), 
Cooper (Ohio), Crail (Calif.), Crowther (N. Y.), 
Culkin (N. Y.), Davenport (N. Y.), Dowell 
(Iowa), Eaton (Colo.), Evans (Calif.), Finley 
(Ky.), Frear (Wis.), French (Idaho), Garber 
(Okla.), Gilchrist (lowa), Guyer (Kans.), Hall 
(Ill.), Hall (N. Dak.), Hardy (Colo.), Haugen 
(Iowa), Hawley (Oreg.), Hoch (Kans.), Hogg 
(Ind.), Hogg (W. Va.), Holaday (Ill.), Hope 
|(Kans.), _ Houston (Del.), Jenkins (Ohio), 
| Kelly (Pa.), Ketcham (Mich.), Kinzer (Pa.), 
Kopp (Iowa), Kurtz (Pa.). 

Lambertson (Kans.), Leavitt (Mont.), Lov- 
ette (Tenn.), Luce (Mass.), McClintock (Ohio), 
McFadden (Pa.), McGugin (Kans.), Magrady 
| (Pa.), Manlove (Mo.), Mapes (Mich.), Moore 
| (Ohio), Mouser (Ohio), Murphy (Ohio). Nel- 
| Partridge (Me.), Ramseyer (Iowa), 
Reed (N. Y.), Rich (Pa.), Robinson (Iowa), 
| Sanders (N. Y.), Sieberling (Ohio), Shott (W. 
Va.), Simmons (Nebr.), Snow (Me.), Sparks 
(Kans.), Stalker (N. Y.), Strong (Kans.), 
| Strong (Pa.), Summers (Wash.), Swanson 
| (Towa), Swick (Pa.), Swing (Calif.), Taber 
(N. Y.), Taylor (Tenn.), Temple (Pa.), 
| Thatcher (Ky.), Thurston (Iowa), Timberlake 
| (Colo.) Underhill (Mass.), Wason,(N. H.), 
Weeks (Vt.), Williamson (S. Dak.), 
(Ind.), Yates (Tll.). 

Democrats (32): 

Ayres (Kans.), Blanton (Tex.), 
(Tenn.), Busby (Miss,), Cartwright 
| Collins (Miss.), Cooper (Tenn.), Dominick (S. 
C.), Doxey (Miss.), Driver (Ark.), Ellzey 


Browning 


| (Miss.), Eslick (Tenn.,), Goldborough (Md.), | 


| Greenwood (Ind.), Johnson (Okla.), Lankford 
| (Ga.), Ludlow (Ind.), McClintic (Okla.), Mc- 
| Keown (Okla.), Mobley (Ga.), Morehead 
| (Nebr.), Norton (Nebr.), Patman ,Tex.), Pat- 
terson (Ala.), Rankin (Miss.), Sariders (Tex.), 
Sandlin (La.), Shallenberger (Nebr.), Swank 


| (Okla.), Tarver (Ga,), Wilson: (Ark,), Wright | 


| (Ga.). 
| The 
| Hornor 


pairs were: 
(W. Va.) 
Stevenson 


Knutson (Minn.) 
for; Christgau 
(S. Dak.) 


and 
(Minn.) 
and Montague 


Wood | 


(Okla.), | 


t 
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| will do its relief task better if given fur- 
|ther funds, and the loan provisions of 
|the law hamper it in that respect, if it 
|were so disposed. Indeed, we have been 
/until this moment, many of us, hoping 
|against hope that the Senator from New 
York would join our demand for better, 
|wiser, more humane. legislation, repre- 
sented by the pending bill, which the Sen- 
ator from New York has declared himself 
willing to support if his substitute is de- 
feated. . 

| “It¢ is absurd to challenge the intelli- 
|gence of the Senate on this subject. It 
\is informed. 


|substitute should be defeated. The pre- 
|cise question before us was voted on here 
a year ago after prolonged discussion. It 
| was left undecided in February, 1932. 

“It was revived in the following July 


mise loan form, which is before us again 
| today. 
demned the loan provisions then, as ever 
|since, and are unyieldingly opposed to 


It knows what it is doing, | 
and nothing is more certain than that the | 


f jin the unfortunate, inferior, ‘and compro- | 
discouragement and permanent | 


Thinking men’and women con-| 


the La Follette-Costigan bill, follows in 
full text: 


That subsection (a) 
Emergency Relief and Construction Act 
1932 is hereby amended by striking out ‘$300,- 
000,000" wherever it appears and inserting in 
lieu thereof ‘$600,000,000.” 

> 


SEC. 2. (a) The first sentence of sub- 
}section (b) of section 1 of such Act is 
|} amended by inserting before the words ‘‘Puerto 
Rinco” the words “the District of Columbia.” 

(b). The last sentence oi subsection (b) of 
section 1 of such Act is amended to read 
as follows: “before any amount is paid under 


this section to the Commissioners of the 


|ment with the corporation for the repayment 


of such amount with interest thereon as 
herein provided, in such installments and 





} upon such terms and conditions as may be | 


|@greed upon.” 
+~++ 
SEC. 3. (a) The first sentence of subsec- 
tion (c) of section 1 of such Act is amended 
to read as follows: 
“The governor of any State or Territory 
;may from time to time make application for | 


[Continued on Page 4, Column 1.] 


of section 1 of the| 


District of Columbia, or to the Governor of | 
Puerto Rico or of the Territory of Alaska, | 
the District of Columbia, Puerto Rico, or the} 
| Territory of Alaska shall enter into an agree- | 


{American soul. It will be one of the most 
| durable, an expression of the American 
|character. Devoutly the Nation will pray 
that it may endure forever, the reposi- 
|tory of records of yet more glorious prog- 
}ress in the life of our beloved country. 
I now lay the cornerstone of the Archieves 
Building and dedicate it in the name of 
| the people of the United States.” 


| Beverage Control Measure 
Is Sought in Pennsylvania 


Harrisburg, Pa., Feb. 20. 


The House has adopted a resolution 
authorizing the appointment of a special 
committee of 11 to draft) legislation for 
the sale and control of alcoholic beverages 
|in Pennsylvania in the event Congress 
modifies the Volstead Act or repeals the 
| Eighteenth Amendment. 

Pending the report of the special com- 
mittee the House decided to take no ac- 
tion on a bill (H. 90) to repeal the State 
dry law of 1923. 





ae a a a tne RR A RE A A S| 


A FRANK STATEMENT 


about the PRRICE of 
Safety Glass equipment. 


FOR LE 


SS THAN 41.50 


more on each of 12 monthly payments, the purchaser of a new low priced sedan 
now can have Safety Glass protection in all windows (when it is not provided 


there as standard equipment) as well as in the windshield, (where it is always 
provided as standard equipment). 


Safety Glass as standard equipment in every new car windshield was the automo- 
tive industry’s answer to the insistent public demand for this essential safeguard. 


But it is absolutely necessary for the car owner to have Safety Glass in every window, 
as well, in order to enjoy the full measure of protection which Safety Glass affords. 


That is why the 


public must be informed of existing conditions in regard to 


Safety Glass. Car buyers must be advised to ask the salesman where the Safety 
Glass is and how much there is of it in the particular make and model of car 
considered as a possible purchase. Above all, the new low prices for Safety 
Glass as optional equipment in windows must be indelibly impressed upon 
the public mind—for they are so low that no one can afford to drive a car 
without Safety Glass protection throughout. 


Through its consistent national advertising, Libbey-Owens-Ford is emphasizing 
to the public the facts outlined above. We cannot help but feel that we are 
materially assisting-the cause of greater public safety in doing so. 


' L-O-F super Safety Glass is used by Packard » Graham + Studebaker + Franklin «Reo + Willys 


Ford + Cadillac + LaSalle - Lincoln + Buick +» Chevrolet + Oldsmobile « Pontiac + Rockne 
Auburn + Cord - Continental. 


In addition to the cars listed above L‘O-F Safety Glass is also used in Dietrich and Le Baron 


Custom Bodies, Reo Speed Wagons, Twin Coaches 


» Brill Trolley Buses, Cincinnati Trackless 


Trolley Coaches, Bender Bus Bodies, Hackney and Springfield School and Passenger Bus 
Bodies, White School Buses, York-Hoover School Bus Bodies, Crown School and Motor 


Coach Bodies, Ford School Buses, Stinson and Stearman Aircraft, Gar Wood Boats, 
Matthews Cruisers and Chris-Craft Cruisers and ected. 


LIBBEY: OWENS: FORD 
SAFETY GLASS 


LIBBEY - OWENS 


*FORD GLASS COMPANY, TOLEDO, 


O., manufacturers of Highest Quality Flat Drawn Window 
Glass, Polished Plate Glass and Safety Glass; also distri- 
butors of Figured and Wire Glass manufactured by the 


Blue Ridge Glass 


Corporation of Kingsport, Tennessee. 
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Journal and Calendar of . 


THE SUPREME COURT 
OF THE UNITED STATES 


| Feb. 20, 1933 
| 
} 


Senate Approves 






~ 


; argument upon the questions: 


: case for equitable relief is sho’ 
Present: The Chief Justice, Mr. Justice | the amount in controversy is such as to sus- 


* 
Amend Relief Act 
| Van Devanter, Mr. Justice Brandeis, Mr. | tain the jurisdiction of the court below; and 
| Justice Butler, Mr. Justice Stone, Mr. Jus- | (c) whether the defendant-appellant is a State 


: : | offi ithin th i ection 266, Judi- 
Half-billion Bill for |tice Roverts, and Mr. Justice Cardozo. | cial Code, as amended (43 Stat. 936, 838; U.S. 

Courtland C. Gillen of Greencastle, Ind.; | Code, Title 28, Sec. 380). The motion to ad- 
Graham R. Fall of Little Rock, Ark.; 


(a) whether a 





Rejects 
Direct Federal Aid to 
States and Enlarges Power 


| vance is og” -_ — eon 2 ee ro 
z | argument on onday, arc . next, er 

Joseph A. Locke of Boston, Mass.; Robert | the cases heretofore Resigned for that day. 

G. Bosworth of Denver,» Colo.; George | Yas ‘ u 

|Rogers of Omaha, Nebzr.; Clarence W. Petitions for Certiorari 


| Heyl of Peoria, Ill; William P. Holaday C,anted and Denied 





Of R. F. C. 
of Danville, 1.; William Elen Whitfield | 
(Continued from Page 3.) of Des Moines, Iowa; G. Lynn Barry of| No. 585. Royal Indemnity Company, et al., 
petitioners, v. American Bond & Mortgage 
funds under this section. and in each appli- Washington, D. C.; T. Hoyt Davis of At- | Company: and 
cation*so made shall certify the necessity for | danta, Ga.; Sanford Bates of Boston, | 


No. 586. Royal Indemnity Company, et al., 
such funds to supplement the relief resources | petitioners, v. American Bond & Mortgage 











; (b) whether }, 





. | 
ef the State or Territory, the steps taken by ,Mass.; James B. Pruitt of =, 8. | Company. The petition for writs of certiorar! | 
the State or Territory, its political subdivi- |C.; Howard A. Newman of New Yor itY; | to the United States Circuit Court of Appeals 
sions, coe prtrene rei ee = ae and James H. Dyer of Hoopeston, Ill., were tor, he, Sore Gres is granted. os 
needs of the e or Terr * ~. ; oO. q au orton, petitioner, v. e 
poses for which the funds requested upon this | admitted to practice. United States of America. The petition for 
section will be used.” ¥ { writ of certiorari to the United States Cir- 
adel, Subsection | fo. section 1, of such Orders Announced | cuts Court of Appeals for the Seventh Circuit 
ct ts further a ‘ . is denied, for the r n that application for 
thereof the Lng mga Mage cea Pa | By Chief Justice | cme writ t Saene ri vo soe een ae 
a | | e prov aw. aa 3 
Stans ee worrisery, under this section shall| The Chief Justice said: Section Bia), (43 Stat. 936, 940; U. 8. Code, | 
be used for the payment of administrative; “The orders of the court appear upon the Tithe 28, Sec. 350). 
expenses incurred in furnishing relief and | list certified to by the Chief Justice and filed No. 579. The Hazelett Storage Battery Com- 
work relief under this I anaes A ap-| ane the clerk and will not be announced pany, petitioner, v. The Western Battery and 
m Finance Corpo-| orally. . 
ee Se ae a | No. 582. The People of the State of New eet Sore, ae ‘ituatie, ‘peutsoner,..» 
: +. + | York, ex rel. New York and Albany Lighter- 1). “western Battery and Supply Company. 
| age Company, appellants, v. Thomas M. Lynch, | petition for writ of certiorari to the United 
SEC. 4, Subsection (f) of section 1 of such | jonn J. Merrill and Mark Craves, Tax Com- | siates Circuit Court of Appeals for the Eighth 
Act is amended to read as follows: | missioners of the State of New York. Appeal | Girchit denied. ppe 8 
“(f) As used in this section the term ‘Ter- | from the Supreme Court of the State of New 611. New Amésterdam Casualty Company 
the District of Columbia; and the term ‘gov- | York. Per curiam: Judgment affirmed. Cor- | otitioner, v. Robert J. Hoege, Deputy United 
* Alaska, Hawaii, Puerto Rico, and | nell Steamboat Co. v. Sohmer, 235 U. S. 549./ States Employes Compensation Commissioner 
Sian” seuradhs c ioners of | 559;_Interborough Transit Co. vy. Sohmer, 237 | to, the District of Columbia. Petition for writ 
ee see Reedy See Commoners U. 8. 276, 283; Flint v. Stone Tracy Co., 220) o+ certiorari to the Court of Appeals of the | 
the District of Columbia. U. S. 107, 16, 162; Ft. Smith Lumber Co. V./ nictrict of Columbia denied | 
ee ge | Seemann = Se 532, eK ee No. 621. Westerlin & Campbell Company, | 
; 5, | 
is i 1 of such Act is further | Lumber Co. v. Arkansas, 27 = , | petitioner, v. Michigan Artificial Ice Products | 
amended by adding at the end thereof the | o's. ee 28s State Tax Commission, 286 | Company, et al. Petition for writ of certiorari | 
following new subsection’ is act, the pro-|_ No. 583. Victor Westling. appellant. v. The |fo,"the sixth Circuit denied. “POMS | 
ae: Ge oath puis of th Act entitled ‘An | United States. of America. Appeal from the "no 694. Geophysical Exploration Company, | 
te ee ee ee Oe Sa of govern. | United States Circuit Court of Appeals for the | ,etitioner, v. Henry Kledginskt and Mary | 
oe, providing s ee et GC lumbia,’ approved | Eighth Circuit. Per curiam: The appeal herein kieaginski. Petition for writ of certiorari to | 
= in” sve DC. code title 20, che 4 sec, |iS dimissed i ime a. . tee gn te the United States Circuit Court of Appeals | 
7 as : ndebtedness |@Pppearing that the Circuit Court of Appeals 
622) (relating to agp oe oy oe in determining this case, did not decide ae Seas tact Lattenier v. The | 
BT ie ; "| agaimst the validity of a statute of a State wniteq States of America. Petition for writ | 
sat ene + + |upon the ground of its being repugnant to! or certiorari to the United States Circuit | 
. the Constitution, treaties or re of ieee Court of Appeals for the Fifth Circuit denied. | 
SEC. 6. Such Act is further amended by | United States. Section 240(b) Judicial © | No. 629. Carl A. Schug, Trustee in Bank- | 
adding after section 1 threeof the following as amended by the Act of Feb. 13, 1925 (43 ruptey of Winner-Franck Baking Company 
tion: | Stat. 936, 939). Public Service Commission Vv. 14, oN s s : 
me +++ Batesville Telephone Co., 284 U. S. 6; Baxter Beeoen aie Wiesien: Ge. Petition tor with 
i Pinance | Y: Continental Casualty Co., 284 U. S. 578; of certiorari —. | 
A eelerene nd em-| Bradford Electric Light Co. v. Clapper, 284 Court of Appeals for the Third Circuit denied 
Corporation is further authoriz eft ae ¢ | U.S. 221, 224, 225. . No. 630. Southeastern Investment Company 
eS ee ot $15,000 sah under | No. 662. George vest — = .. es of Savannah, Ga., petitioner, v. William A.| 
e r eee ae a lants, v. The People of the ate of ’ . os od 
forth to th “covers Ountes “at Tevmanee to ica ifornis. Appeal eee ae District re a Company, - “Semen eee ‘petition “ler wets | 
aa . lief | Appeals, 4th Appellate District, State of Call- | or certiorari to the United States Circuit 
be uséd in furnishing relief and work relief ltornia. Per curiam: The appeal herein is dis- ce n es cuit | 
to unemployed and poedy ees oe | missed for the want of a substantial Federai ee of Appeals for the Second Circuit 
aid in their renetherwise Such sum shall Question. (1)_ Mobile, Jackson & Kansas City “No” 632. John Bartosik, petitioner, v. The 
be availed Stor payment 10 the several ER oe Sao Ce igs Chicago River & Indiana’ Railroad Company. | 
r ve _ a . . 3d, ’ i + ‘ 1 
and ‘Territories for the purposes of this, sec-| Ti "Atlantic. Const Line RR. Co. v. word, Petivon_ for welt of certiorari to the Appellats| 
Be eee eee (or in the case of | 287 U. S.—(decided Jan. 9, 1933). (2) Cock- | “'No."20. Original. ‘The State of Wisconsin, | 
through their governors ‘= oh the Come | Till v. Califronia, 268 U. S. 258, 261, 262; Porter- complainant, v. The State of Michigan. Reply 
the District of Columbia. throug‘iumbia) or | "eld v. Webb, 263 U. S. 225. 232, 233; Patsone {> answer presented. , | 
See heats retiet py es the Legisla- | Y- penne ae. an, 138, lite t Ea 
: No. . aro! } ng. appellant, v. - 
tures thereof’ (or, in she case of the District | ward L. Kelley, Charles D. Rosa et al. Appeal 


Adjourned until Saturday, March 4 next at) 
1l o'clock. 
of Columbia, the Congress) may designate, | 


from the Supreme Court of the State of Wis- 
a. oe ded of such applications as | consin. Per curiam: The appeal herein is dis- 


“(b) Any State or Territory whith de- missed for the want of a substantial Federal 


sires to receive funds under this section shall | arm anne Kee as 0's ee an 
set forth in its application the need for such | 405: Nickel v. Cole, 256 U. S 222, 226: Glenn 
funds, the plan by which it proposes to ad- > oval. 285 ‘U. S. 596. os . ° 
a oo ged — = — = a | No. 562. Commissioner of Internal Revenue 
formation with respect to its transient prob- | ¥. The Independent Life aerate ert 
lems as the Corporation may .by regulation | OM certificate from the Unite eee — 
prescribe. Upon approval by the Corporation | Court of Appeals for the Sixth mage t. ies 
of any such application in whole or in part, | CUrlam: The motion to bring up the en t 
it shall make an estimate of the amount record and cause is denied. The certifica e 
needed by the applicant for the purposes ‘of tess e ag gg Sg oe ggg TR 
this section for a reasonable period in ad- us "339 340: White - Johnson 282 U “s 
vance. The amount so estimated shall be 367. 371: Wells v Commissioner, 286 U. S. 
immediately paid by the Corporation to the 529: oan fe Pruaase & Banking Go. ¥. Yount 
proper State or Territorial officials. Each | 55°17 's Peace United States 287 
amount so paid shall be considered as an out- . < — —w s . , 
right grant to the State of Territory receiv- | ~*' “* ~~ 
ing the same, but the officials of the State 
or Territory who administer the amounts re- 
ceived under this section shall file with the 
Corporation a statement of the disbursements 
made by them for the purpose of this section. ; 
“(c) As used in this section the term ‘Ter- 
ritory’ means Alaska, Hawaik Puerto Rico, 
and the District of Columbia.” 





Permits for Construction 


Show 40 Per Cent Gain | 


(Continued from Page 1.] | 
were issued in these cities for January) 
totaled $42,826,707. } 

Comparing January with December, 
there was an increase of 2.7,per cent in 


the number but a decrease of 6.3 per cent 
in the indicated expenditures for new 
residential buildings. New nonresidential 
buildings increased 3.9 per cent in number 
and 55 per cent in indicated expenditures. 
Additions, alterations, and repairs in- 
creased 10.1 per cent in number and 18.2 
per cent in indicated expenditures. During | 
January, 1933, 1,188 family-dwelling units) 
were provided in new buildings. This is! 
a decrease of 1.9 per cent as compared! 





Court Issues Orders 
In Original Cases 


No. 3, Original. The State of Nevada, com- 
plainant, v. Crown Willamette Paper Co.* The 
returns of the parties to the rules issuéd 
herein Jan. 23, 1933, to show cause why this 


eo case should not be se yr ag ~ = | with December, 1932. 
SEC. 7. Paragraph (1) of subsection (a) | filed. Pursuant to stipulation o e parties, . : - 
of section 201 of euch Act is amended to read this cause {s continued to the October Term Various agencies of the United States 
as follows: 1933; and the parties are directed to make; Government awarded contracts during 
(1) to make loans to, or contracts with, | further report as to the status of this cause January for buildings to cost $16,588,489. 
States, municipalities, and political subdivi- | on or before Monday, Oct. 2, 1933, 


This is nearly $5,000,000 more than the 
value of contracts awarded during De- 
cember, 1932, and approximately $9,000,- 
000 more than the value of contracts 
awarded by the Federal Government dur- 
ing January, 1932. 


Total in Prior Years 


Comparing permits issued in 350 iden- 
tical cities, with January, 1932, and Jan- 
uary, 1933, there was a decrease of 55.7, 
per cent in the number and a decrease of ! 
69.5 per cent in the estimated cost of new 
residential buildings. New nonresidential 
buildings cecreased 30.3 per cent, and the 
indicated expenditures for this class of 


No. 17, Original. The State of Washington, 
complainant. v. State of Oregon. The return 
of the complainant to the rule issued herein 
to show cause why this case should not be dis- 
missed for the want of prosecution is received 
and filed 

The motion for the appointment 
Special Master is granted, and it is ordered 
that William W. Ray, Esquire, of Sait Lake 
City, Utah, be, and he is hereby, appointed 
Special Master in this cause, with authority 
to summon witnesses, issue subpoenas, and 
to take such evidence as may be introduced 
and such as he may deem it necessary to 
call for. The Master is directed to make find- 
ings of fact and conclusions of law, and to 
submit the same to this Court with all con- 
venient speed, together with his recommenda- 
tions fer a decree. The findings, conclusions 
and recommendations of the Master shall be ; 
subject to consideration, revision or approval building increased 11.7 per cent. 
by the Court. The allowances to him, the There was a decrease of 17.1 per cent 

mpensati a t is stenog hic and a 
oer ae Dee te Ee St of printing im the number of additions, alterations, 
his report shall be charged against and be, and repairs and a decrease of 31.0 per 
— ll we parties in —— SS cent in the indicated expenditures for this 
the Cour ereafter may rec Aad : ce ab 
pointment herein made of a Master is not class of structure. Total building op- 
accepted, or if the place becomes vacant dur- erations in these cities decreased 24.4 per 
ing ne recess oe the para ce Chief Justice cent in number and 17.1 per cent in indi- 
shall have authority to make a new designa- |, tts na s 
tion which shall have the same effect as ir | cated expenditures. The number of family 

dwelling units decreased 66.2 per cent com- 
paring January, 1933, with January, 1932. 


originally made by the Court herein 
No. 673. Maude E. Bourke, as Administratrix 
Permits for Large Projects 
Permits were issued during January, 


sions of States, public agencies of States, of 
municipalities, and of political subdivisions 
of States, public corporations, boards and 
commissions, and public municipal instru- 
mentalities of one or more States, to aid in 
financing the construction, reconstruction, re- 
placement, extension, or improvement of proj- 
ects authorized under Federal, State, or mu- 
nicipal law which, in the opinion of the 
Corporation, are needful and in the public 
interest, such loans or contracts to be madg¢ 
through the purchase of their securities, or 
otherwise, and for such purpose the Recon- 
struction Finance Corporation is authorized 
to bid for such securities Provided, that 
nothing herein contained shall be construed 
to prohibit the Reconstrifction Finance Cor- 
poration, in carrying out the provisions of 
this paragraph, from purchasing securities 
having a maturity of more than 10 years;” 
i 


(3) of subsection 
such Act is amended 


of a 


| 


SEC. 8. Paragraph 
of section 201 of 
read as follows: * 

“(3) to make loans to private corporations 
to aid in carrying out the construction, re- 
placement, or improvement of bridges, ti 
nels, docks, viaducts, waterworks, canals, 
and markets, devoted to public use and which 
are self-liquidating in character.” 

-~ + + 

SEC. 9. Subsection (a) of section 201 of 
such act is further amended by striking out 
“(other than by taxation).” 

> 
SEC. 10. Subsections (c) and (d) of section 


(a) 
to 





cost 








of the Estate of Joseph D. Bourke, deceased, 
petitioner, v. Pennsylvania Railroad Company: 
On petition for writ of certiorari to the 


201 of c e o a - United States Circuit Court of Appeals for| yo, 7 7 
lows: eR C08 eee REPERENE Oe Se SO-e the Sixth Circuit. The motion for leave to | 1933, for the following important build- 
“(c) In ordef that the surpltises of agricul-| proceed further herein in forma pauperis is irfg projects: In Binghamton, N. Y., for 
tural commodities and livestock (including cenae for ane Seen Eee had > a State armory to cost over $200,000; in 
products manufactured directly therefrom) | consideration of the 1 : erein subr P 2 r r ‘ S| 
may not have a depressing effect upon cur- finds no ground upon which a writ of cer- ar larg fo! 4 ju nior ae nee 
rent prices of such commodities and products, tiorari should - 1e 3 The— Barve FOe writ ullding to cost over $325, ~ in 
the corporation is authorized and directed to Of certiorari is therefore also denied, a or a school buildin 
make loans, in such amounts as may in its No. 674. Ed. O. Ellis, petitioner, v. The Sacramento, Calif. f 8 


to cost nearly $300,000; and in San Fran- 
cisco, Calif., for public works to cost over 
$12,000,000. Contracts were awarded by 
the Supervising Architect of the Treasury 
Department for a Federal courthouse in 
the Borough of Manhattan, to cost nearly 
$6,000,000; for a narcotic farm in Lexing- 
ton, Ky., to cost over $2,090,000; and the 
Bureau of Yards and Docks of the United 
States Navy Department awarded a con- 


United States of America. On petition for writ 
of certiorari to the United States Circuit 
Court of Appeals for the Fifth Circuit. The 
motion for leave to proceed further herein 
in forma pauperis is denied for the reason 
that the court, upon examination of the 
papers upon which the petition for writ of 
certiorari in this case is presented finds no 
ground upon which a writ of certiorari should 
issue. The petition for writ of certiorari is 
therefore also denied. 

No. 663. The State of Washington 
relation of Bond & Goodwin 


judgment be necessary, for the purpose of 
financing sales of such surpluses in the mar- 
ket of foreign countries in which such sales 
can not be financed in the normal course 
of commerce; but no such sales shall be fi- 
nanced by the corporation if, in its judgment, | 
such sales will affect adversely the world 
markets for such commodities and products: 
Provided, however, That no such loan shall be 
made to finance the sale in the markets of 
foreign countries of cotton owned by the Fed- 
eral Farm Board or the Cotton Stabilization 
Corporation. 


on the 
& Tucker, In- 


“(d) The Reconstruction Finance Corpora- | corporated, a dissolved Delaware corporation, tract for a Marine hospital in Philadel- 
tion is authorized and empowered to make | appellant Superior Court of the State of phia to cost over $2,500,000. 

leans to bona fide institutions, organized un-| Washington for Spokane County, et al. In this F f 

Ger the laws of any State or of the United | case probable jurisdiction ts noted ; The tabulation of estimated building 
States and having resources adequate for their oe oo aaah anenly, ee of aoe | costs issued by the Department will 
undertakings, for the purpose of enabling | % e City o anchester, N. H., appellan ‘ ri ; he i 

them to finance the carrying and orderly | Louis D. Ratta. In this case probable juris- be p inted in full text in the issue of 
marketings of agricultural commodities and| dition is noted. The court desires to hear Feb. 23. 


livestock produced in the United States, and —— > SSS aS ope en 


ae products manufactured directly there- r . = r a s ; - 

a ss Volume of Export Trade During January 
eS 

SEC. 11. Subsection (f) of section 201 of . 


such Act is amended by striking out the period | 
at the en dthereof and inserting in lieu! 
thereof a semicolon and the following: “but | 
in determining the adequacy of security of- 
fered by a borrower applying under subsec- 
tion (a) of this section the board may, in its 


Is Sustained Except for Seasonal Decline 


[Continued from Page 1.) 


ereeen. aaceye 6 Baennete aetarity Unter January imports were valued at $85,-! similar period a year ago. Imports of 
~~ ¥ ther satisfactor} wr ae 
assurances of the application of, so much of | 000,000. gold for the seven-month period were 
the revenues from the project as may be re- For the seven-month period ended in $343,931,000, compared with $407,091,000 
quired to meet interest payments during the , for the same period a year ago. 

period of the loan and assure refunding within January exports were $891,62€,000, com- 


Silver exports for January totaled $1,- 
551,000, compared with $1,260,000 for De- 
cember and $875,000 for November. Silver 
imports were $1,763,000 in January, com- 
pared with $1.203,000 in December and 
$1,494,000 in November. Exports of silver 


@ reasonable period: Provided further, That 
each loan made under paragraphs (1) to (5) | 
Of subsection (a) of this section after this | 
subsection, as amended, takes effect, shall 
bear interest at a rate not exceeding 1 per 
centum more than the rate of interest estab- 
lished fog the last issue of bonds of the 
United States preceding the making of such 


pared with $1,258,345,000 for the similar 
period a year ago. and imports were $671,- 
986,000, compared with $1,119,004,000. 
Imports, of gold during January totaled 
$128,465,000, compared with imports of 
$100,872,000 in December. Exports of gold 








; tor January, 1932, were $1,611,000, and im- 
loan 
wie + ,for January were $14,000, compared with | ports were $2,097,000. , 

SEC. 12. The second proviso of subsection , $13,000 in December and $16,000 in No- The total valves offexports and imports 
(g) of section 201 of such act 1 samended by | vember. Exports of gold for the seven, (preliminary for 1933 corrected to Feb. 17, 
3 s F I ] / 
as kr ) * *. and inserting in lieu); months ended January totaled $41,704,- 1933) are shown in the following tabula- 

oars Ae? + _ + 000, compared with $573,869,000 in the! tion, in terms of thousands of dollars: 
SEC. 13. Subsection (h) of section 201 of | ~ — = = renee . 
such act is hereby amended to read as follows Merchandise: 1932 Janual 1932 : Le enced —< Decrease 
“(h) The Corporation may make loans un- ae on ne an aes ane tae e 24k ae Hn 
ar this section at any time prior to Jan. 23 Exports Saree? eee 120,000 150,022 891 626 1,258,345 366,719 
ft an . OD Siaissdcdeevedaccases 96.00 35,53 57 5 , 7, 
1934: Provided, That nothing herein shall pre- smport 6,000 3 5 520 on 866 1,119,004 at 018 
ene ene corporation, from, issuing “funds, to | excess of exports. ...+.++.0 24000 14.50 9640 130.34 
» 1939, e Gold: peceaites oamamieent -~ sepaaibeeiaiae 
terms of any agreement with the borrower! pxports ..............:0ee0es 14 107.863 41,704 573,869 532,165 
made prior to vom, Gs, 3808 EE a ae Re eas 128,465 34,913 343,931 407,091 63,160 
SEC. 14. Paragraph (1) of si bsection (a) Excess of exports....,.. opi ; 72,950 ant 169,778 
éf section 301 of such Act is amended by Excess of imports........-- 128.451 ; ; 302,227 cae a 
striking out “July 1, 1933" and inserting in Silver - - —- ——-— anne 
Meu thereof “Jan, 1, 1934.” ED «55's ae tad’ beeadae ae 1.551 1.611 7,131 13,321 6.190 
Amend the title so as to read “A bill to) Imports. ..........ccceeeeeees 1.763 2.097 10.659 16.727 6.068 
amend the Emergency Relief and Construction - : . -——- lent . oan 
Act of 1932.” Excess Of iMports...ecceees 212 486 3,528 3,406 eeeeee 








to the United States Circuit | welcome to Pan American Medical Assn. when | 


At 


Of Bills Pending 
Before Congress 


Proposals for Legislation on 
Various Subjects Just Pre- 
sented in Both Houses 
Also Are Announced | 


Agriculture . 
Bills introduced: 


H. R. 14706. Hart. To extend behefits of | 
tariff to surplus agricultural products; Ag- 
riculture. 

H. R. 14707. Jones. To create in Dept. of 
Agriculture division of agricultural loans; Ag- 
riculture. 


Banks and Banking 
Bills introduced: 

H. R. 14704. Glover. Declaring moratorium 
of five years on all mortgages held by Fedl. 
land banks; Banking and Currericy. 

H. R. M710. LaGuardia. To create bank for 
refunding of farm and home mortgages; de- | 
posit of Govt. funds; Banking and Currency. 


Bridges 


Bills introducea: 


H. R. 14705. Mr. Pratt. To amend act for | 
construction of bridge across Hudson River | 
near Catskill, N. Y.; Interstate and Foreign | 
Commerce. | 

District of Columbia 
Changes in status: ‘ 

S. 4694. To amend laws of District relating | 
to kidnapping. Passed S. July 11. Passed H./| 
Feb. 13. Approved Feb. 18. 

H. R. 14392. For payment of taxes and as- | 
sessments on family dwelling houses in Dis-/| 
trict in quarterly installments. Passed H. | 






~ 
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Change in Status |League Report on Manchuria 
Condemns Action of Japanese: 





AutHorizen STATEMENTS ONLY ARE PREseNTED Herein, Berne 


Pusuisnen WitHout CoMMENT 8Y THE UNITED 











Refusal to Submit Dispute to Arbitration Is 
Criticized in Statement 





e 

The League of Nations states in its 
report just issued on Manchuria that 
it cannot accept the Japanese exr- 
planation that its activities have been 
in self-defense and condenmns the 
nation for not submitting the dispute 
to arbitration. It is pointed out that 
the majority of the population of 
Manchuria do not support the new 
government of Manchukuo but regard 
it as an instrument of Japan. Pub- 
lication of the report as submitted to 
the Department of State was begun 
in the issue of Feb. 20 and continues 
as follows: 


3.—Development of Japanese Military Opera- 
tions in Noftth Manchuria: 
After the Council meeting in October fur- 
ther Japanese military operations took place 


in Manchuria in the neighborhood of the | 


bridges carrying the Taonan-Angangchi Rail- 
way over the River Nonne. These bridges had 
been destroyed in October by the Chinese 
troops of the President of the Heilunkiang 
Provincial Government General Ma Chan- | 
Shan in order to stop the advance of Gen | 
eral Chang Hai-Peng who according to the | 
Chinese had taken the offensive at the insti- 
gation of the Japanese. To justify Japanese 
intervention for the repair of these bridges 


the Tokyo Government had represented to the | der it. 


Japanese military authorities were forcibly 
seizing the salt revenues in the Manchurian 
towns. It was stated in a Japanese communi- 
cation that the “action of the military au- 
thorities in intervening to transfer the sur- 
plus revenues of the Chinese Salt Tax Office 
to another Chinese body,’ the local commit- 
tee for the maintenance of order, could not be 
|; regarded as unjustifiable. 


++ + 


|5—Session of the Assembly in November-De- 
| cember, 1931: Constitution of a Commission 
| of Enquiry. 


Meanwhile the Council met in Paris cn Nov. 


| 16, 1931, and on Nov. 21 a Japanese proposa! 

for a Commission of Enquiry to be sent to 
}the Far East was put forward. The creation 
}end dispatch of this Commission in no way 
|modifying the Japanese government's sincere 
| desire to withdraw its troops as quickly as 
| possible within the Scuth Manchuria Railway 
|Zone in pursuance of the Resolution of 
Sept. 30. 
This proposal was considered and on Dec. 10, 
;the Council adopted the following Resolu- 

tion (see Official Journal December 1931, pages 
| 2374 and 2378). 

The President ‘(the French Representative, 
M. Briand) emphasized, when he submitted 
the Resolution, the great importance which 
the Council attached to its Resolution of 
Sept. 30, 1931,' end its conviction that the 
two governments would carry out to the full 
the engagements which they had assumed un- 
He further stated that it was in- 


Chinese government that the Taonan-Angang- | dispensable and urgent that the two parties 


chi Railway had been built by the South 
Manchuria Company under a contract, that | 
the Chinese authorities had not yet paid their | 
debt, that they had refused to convert that | 





Feb. 13. Reptd. to S. Feb. 18. 

H. R. 14643. District of Columbia apprn. 
bill. Passed H. Feb. 18. , 

S: 4673. Act to incorporate trustees of Fe- | 
male Orphan Asylum in Georgetown, and} 
Wash. City Orphan Asylum in District. Passed 
8. — 24. Passed H. Feb. 13. Approved! 
Feb. 20. 


Education 
Changes in status: 


H. R. 13817. To amend act to provide | 
books for adult blind. Passed H. Feb. 7.) 


Reptd. to S. Feb. 18. 
Foreign Relations 
Changes in status: 
S. J. Res. 243. To authorize Pres. to extend 


| 


convenes in U. S. in Mar. 1933. Passed S. | 
Jan. 27. Passed H. Feb. 20. | 
H. R. 13328. For assignment! of awards en- 
tered by Mixed Claims Comm., U. S. and 
Germany. Passed H. Feb. 20. 


Forestry 

Changes in status: | 
H. R. 189. To add certain lands to Modoc | 
Natl. Forest, Calif. Passed H. Feb. 20. 


Government Employes 
Changes in status: . 
H. J. Res. 547. To exclude certain temporary 
employes from operation of economy act. 
Passed H. Feb. 20. 


Immigration 
Bills tntroduced: 

H. R. 14711. Green. .To further restrict im- 
migration into U. S.; Immigration and Nat- 
uralization. 

H. R. 14712. Green. For registration of 
aliens and certificate of identification; Im- 
migration and Naturalization. 

. R. 14713. Green. For suspension of im- 
migration of aliens into U. S.; Immigration 
and Naturalization. 


Indians 
Changes in status: 

S. 3508. To amend act for determination | 
of heirs of deceased Indians and disposition 
of their allottments. Passed S. Mar. 14. Passed | 
H. Feb. 20. 

Bills introduced: 
S. 5663. Themas of Okla. Amending act for 


relief of Nez Perce Tribe of Indians; Indian 
Affairs. | 





Judiciary 
Changes in status: 

H. R. 6456. To amend sec. 98 of Judicial 
Code relating to court facilities at Rocking- 
ham, N. C. Passed H, Mar. 7. Passed S, Feb. 
14, Approved Feb. 20. 

National Defense 
Changes tn status: \ 

8. J. Res. 48. For acceptance by U. 8. of 
bequest for benefit of office of surgeon general | 
of Army. Passed S. Jan. 20. Passed H. Feb. 20. 

H. R. 12769. Additional authorization for 
acquisition of land near Camp Bullis, Tex. 
Passed H, Feb. 20. 

H. R. 13026. Amending act for loans for 
gifts for obsolete Navy equipment to veterans’ 


organizations. Passed H. Feb. 20. 

H. R. 11947. For erection of one marker for 
graves of 85 Confederate soldiers in Ark.) 
Cemetery in lieu of separate markers. Passed 


H. Feb. 20. 


Bills introduced: ; ’ 

S. 5661. Copeland. To authorize Secy. of 
War to sell to Plattsburg National Bank &| 
Trust Co. a tract of land comprising part of 
Plattsburg Barracks Military Reservation, N. 
Y.; Military Affairs. 


Parks 


Changes in status: 

S. 5612. For selection of certain lands in 
Calif. for use of Calif. State park system. 
Reptd. to S. Feb. 18. 


Prohibition 
Changes in status; 
8. J. Res. 211. Proposing repeal of. the 
Eighteenth Amendment to Constitution. 


Passed 8. Feb. 16. Passed H. Feb. 20. 


Public Buildings and Grounds 
Changes in srutus; 

H. R. 14321. To acquire new site and erect 
Fed!. building at Huntsville, Ala. Passed H. 
Feb 20. 

H. J. Res, 583. For change of site of Fedl. 
building to be erected at Binghamton, N. Y. 
Passed H. Feb. 20. 

H. R. 14489. Relating to construction of 
Fedl, building at Mangum, Okla. Passed H. 
Feb. 20 

S. 5339. To authorize Secy. of War to deed 
certain properties to Va. to connect Lee Boule- 
vard with Arlington Memorial Bridge. Passed 
S. Feb. 8. Passed H. Feb. 20 
Bilis introduced: 

S. 5660. Clark. Authorizing Secy. of Treas. 
to sell certain Govt. property in St. Louis, 
Mo.; Public Buildings and Grounds. 

Public Lands 
Changes in status: 

8S. 5456. To extend provisions of act to ex- 
tend period of time during which final proof 
may be offered by homestead entrymen, to 
desert-land entrymen. Reptd. to 8S. Feb. 18. 
Bills introduced: 


H. R. 14709. Leavitt. Granting certain lands 
to Montana for use of Northern Montana 
College; Public Lands. 


Railroads 
Changes in status 
H. R. 7432. To authorize I. C. C. to delegate 
certain of its powers. Passed H. Feb. 20. 
Social Welfare 

Changes in status: 

S. 5125. For cooperation by Fedl. Govt. with 
States in relieving hardship caused by unem- 
ployment. Passed 8. Feb. 20. 


Tariff 
Bills introduced: 

H. R. 14703. Sinclafr. To increase tariff 
duties on flaxseed and oils produced there- 
from; Ways and Means. 

Territories 
Changes in status. 
S. 39. For protection and regulation of 
fisheries of Alaska. Reptd. to S. Feb. 18. 
Weights and Measures 
Bills introduced: 
H. R. 44708. Colton (by request). To rectify 


and coordinate weights and measures of U. S.; 
Coinage, Weights, and Measures. 





Publications Received 


By Library of Congress 


(List supplied aatiy by the Librar 
gress. Fiction, books in foreign 
official documents and children's 
at end cf last line.) 


of Con- 
nguages 
z aré 


Kans.—28th Bienn. Rept. of State Treasr. for 
f. yrs. endimg Je. 30, 1931, and J@.30, 1932. 
Topeka, 1932. 


—62nd Ann, Rept. of cal. yr. 1931, | ‘Topeka, 
1932. 
—State Budget for Biennium,’ 1934-1935 


Transmitted to Legis]. of 1933 by Harry 
H. Woodring Gov. Topeka 1933. 
~—Rept. of Public Welfare Temporary 
Comm., Jan. 15, 1933, Topeka, 1933 
Rosewater, Victor. Back stage in 1912; in- 
side story of split Republican con~ention. 
227 p., illus. Phila., Dorrance & company, 
1952, 32-28816 











Pre-eminent Hotel Success 
A NN eo 


| Chinchow. 


| churia Railway. 


| delegation. 


debit into a loan and that the Railway might | 
therefore be regarded as belonging to the} 
South Manchuria Company which had a great | 
interest in preserving the property and in 
maintaining traffic on the line. 

On Nov. 2, the Japanese government stated 
that at the request of the South Manchuria Co. 
and the Taonan-Angangchi Railway Admin- 
istration a company of sappers had been sent | 
on that day to repair the railway bridge un- | 
der the protection of troops (Infantry, Ar- 
tillery and Air Forces). 


The Japanese troops came into contact with 
the Chinese forces which refused to retire | 
and were driven back. In November the 
Japanese troops reached and even crossed the 
Chinese Eastern Railway and took Angangchi | 
and subsequently Tsitsihar (Nov. 19). 

4. Measures for\the Reorganization of the 


Civil Administration in Manchuria. 


While military operations were thus spread- | 
ing towards North Manchuria the Civil Ad- | 
ministration at Mukden in particular after 
the disorganization caused by the incident of 
Sept. 18 the Administration of the Munici- 
pality was first entrusted to the Japanese 
Colonel Doihara and later on Oct.\20 to a 
Chinese Mayor Dr. Cham Shin-Po, ctor of 
Law of the University of Tokyo. Efforts were 
also made to organize a Council of Provincial 
Administration in et to the former 
Administration which had taken refuge at 
The “Committee for the Main- 
tenance of Peace and Order’ constituted on 
Sept. 24 became in October the office of the 
Authorities Government of the Province of 
Liaoning. a x 

The latter in turn was converted on Nov. 7 
into an Acting Provincial Government of Liaon- 
ing which announced that it was breaking off 
relations with the former North Eastern Gov- 
ernment and with the Nationalist Govern- 
ment at Nanking. At the same time a Supreme 
Advisory Council was established whose duties | 
included those of directing and supervising 
the Provincial Government and encouraging 
the development of local autonomy. All the 
new authorities as also the Banxs of Issue had 
received Japanese advisers who were in many | 
cases influential officials of the South Man- 





The representative of China insisted that 
the Japanese army was responsible for setting 
up and maintaining at Mukden, Kirin and 
other points in its occupation these new au-| 
thorities who were the “puppets and creatures 
of the Japanese army command.” 

The representative of Japan replied that the | 
Japanese authorities had no alternative but 
to encourage the formation by the Chinese | 
themselves of bodies responsible for the main- 
tenance of order. The efficient performance | 
of their duties by those-bedies would make | 
much easier the rapid withdrawal of troops | 
which was desired by the Japanese govern- 
ment as had been formally stated on sev-| 
eral occasions. 

Moreover, the several reports from Dr, Fred- 
erick A. Cleveland, Associate Chief Inspector 
oi the Salt Revenue, were communicated to} 
the Council in November, 1931. by the Chinese 
These reports stated that the 















INCORPORATED 1865 






TOTAL ASSURANCES 






















policyho! 





TOTAL INCOME - 


EXCESS OF INCOME 





































Since Organization - 


ASSETS - - - -« 




























Dominion of Canada. 















Sun Life policyholders 
million. 

Assurances in force have 
by $465,000,000. 

Assets have increased, 


period, by $43,000,000. 


































every working day, 











holders and beneficiaries 
for every working day. 














| tended to preclude the Japanese 


Policy reserves have been valued by the full net level premium method 
required by the Insurance Act of the Dominion of Canada. 


fecordins to the form of report and the basis 
Sonvention of Insurance Commissioners of the 





Applications for new assurances were re+ 
ceived by the Company durin 
average rate of more than $1,000,000 for 


During 1932 the Company paid to: policy- 


should abstain from any initiative which 
might lead to further fighting and from any 
other action likely to aggravate the situation. 


The Government of the United States on the | 


adoption of the Resolution of Dec. 10 ex- 
pressed its gratification that definite progress 
had been made. 


++ + 


6. Japanese Operations Against Chinchow: 
Disappearance of the Last Remains of Chi- 
nest Authority in South Manchuria. 


While the Council was drawing up the text 
of the Resolution the two parties repeatedly 
called its attention to the danger of military 
operations spreading to South-West Man- 
churia and efforts were made to establish a 
neutral zone between the Japanese troops and 
those of Marshal Chang Hsueh-Liang at 
Chinchow. These efforts were unsuccessful. 
The representative of Japan referring at the 


| time of its adoption to Paragraph 2 of the 


Resolution of Dec. 10 stated that he accepted 
it ‘on the understanding that it Was not in- 
orces from 
taking such action as might be rendered nec- 
essary to provide directly for the protection 
of the lives and property of Japanese sub- 
jects against the activities of bandits and law- 
less elements rampant in various parts of 
Manchuria. Such action was admittedly an 
exceptional measure called for by the special 
situation prevailing in Manchuria and its 
necessity would naturally be obviated when 
normal conditions should have ben restored 
in that region.” 

On Dec. 23 a Japanese offensive was 
launched in the direction of Chinchow which 
was occupied on Jan. 3, 1932. The Japanese 
forces then advanced as far as the Great 
Wall and established contact with Japanese 
troops stationed at Shanhaikwan to the South 
of the jWall. As the result of these operations 
Chinese constituted authority disappeared en- 
tirely from Manchuria. 


Publication of the report will be 
continued in the issue of Feb. 23. 





Bills and Resolutions — - 
¥ Signed by the President 


President Hoover nas approved bills re- 
cently passed by Congress, as follows: 
Feb. 18, 1933 


S. 4694, an act to amend section 


812 of 


| the Code of Law for the District of Columbia. | 


S. 1858, an act for the relief of Harriette 
Olsen. 

S. 4166, an act for the relief of James M. 
Griffin, disbursing agent, United States Coast 
and Geodetic Survey, and for other purposes. 


Feb. 20, 1933 


s. 4673. An act to amend an act entitled 
“An Act to incorporate the trustees of the 


| Female Orphan Asylum in Georgetown, and 
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Decisions Promulgated by — 
The Board of. Tax Appeals 


\ (Made Public Feb. 20.) 


George E. Saulsbury. Docket No. 59453. 
The petitioner and his wife, resi- 

dents of Maryland, owned personai 
property as tenants by the entirety, 
Held that in the absence of an agree- 
ment. between them for the distribu- 
tion of the earnings on a contrary 
basis, the husband is taxable on one- 
half of the income from such prop- 
erty. 

353 Lexington Avenue Corporation. Docket 
No. 65089. 


Held, that the cost of a lease, the 
original term of which was for a pe- 
riod of 21 years, with an option to 
renew for three like additional pe- 
riods, the rentals for the renewal 
periods to be based on an appraisal 
of the land, should be exhausted over 
the original term. Bonwit Teller & 
Co., v. Commissioner, 53 Fed. (2d) 381, 
followed. . Held, further that respond- 
ent’s allowance of depreciation de-. 
'ductions at the rate of 3 per cent per 
annum must be approved, in the ab- 
sence of evidence of the useful life of 
the building erected by the lessee on 
the leased premises. 





Court, of Customs 
And Patent Appeals 


Feb. 20, 1933 


Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 
Bland, Charles-S. Hatfield, Finis J. Gare 
rett, and Irvine L. Lenroot. i 

+ Customs { 


No. 3551. C. H. Arnold & Co. v. United 
States. Opinion by Bland, Associate Judge. 
Certain wine sauces were assessed as alcoholic 


compounds. The importer protested that they 
were properly dutiable as onenumerated 
manufactured articles. The nited States 


Customs Court overruled the protest, and their 
judgment is affirmed. 

No. 3524. United States v. Sheep. Shearers 
Mdse. & Comm. Co. Agricultural implements. 
Petition of appellee for rehearing, denied. 

Patents 

No. 3075. Frigidaire Corporation v. Nitter- 
house Brothers. Opinien by Graham, Pre- 
siding Judge. Opposition of appellant to the 
registration by appellee of a trade mark for 


goods and ingredients. Dismissed as being 
moot. 
No. 3065. Ex parte Wendolyn F. Gakle. 


Opinion by Bland, Associate Judge. -The de- 
cision of the Board of Appeals rejecting cer- 
tain process claims of appellant’s application 
for a patent on improvement in transformer 
and method of making same, is reversed. 

No. 3051. Victor P, Writer v. Isidor Kiwad. 
Opinion by Hatfield, Associate Judge. The 
decision of the Board of Appeals awarding to 
appellee priority of invention of hat-forming 
dies, is affirmed. 

No. 3024. Ex parte Walter A. Garratt. 
Opinion by Garrett, Associate Judge. The de- 
cision of the Board of Appeals rejecting cer- 
tain claims of appellant’s application for a 
patent on improvement in variable-speed 
power transmission device, is affirmed. 

No. 3060. Howard C. Harris v. Raymond 
Henry. Opinion by Garrett, Associate Judge. 
The decision of the Board of Appeals awardi 
to appellee priority of. invention on pivota 
connections, is affirmed. 

No. 3069. Ex parte James Eugene Amand. 
Opinion by Garrett, Associate Judge. The de- 
cision of the Board of Appeals rejecting ap- 
pellant’s application for a patent on improve- 
ment in sheeting piles, is reversed. Hatfield 
J. dissents. 

No. 3066. Ex parte Albert C. Fisher. Opinion 
by Lenroot, Associate Judge. The decision of 


| the Board of Appeals rejecting appellant's ~~ 
n 


plication for a patent on improvement 
sheet material for roofiing, is affirmed as to 
claims 12 and 13, and reversed as to claims 
1, 3, 6, 7, 9, 10, and 11, 








Higher Tax on Credits 
Is Proposed in Iowa 


Des Moines, Iowa, Feb. 20. 

A bill providing for an increase in the 
millage tax on money and credits has 
been introduced and recommended for 


the Washington City Orphan Asylum in the | passage by the Ways and Means Commit- 


District of Columbia,” approved May 24, 1828, 
as am@hded by Act of June 23, 1874. 


tee of the Iowa House. The Committee 


if. SEPEaEA: hin oct b6 bimand beckion 64 of | recommends raising the present 5-mill tax 


the Judicial Code, as amended. 
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Sun Life Assurance Company 


This longo amount, the accumulating estates of nearly a million Sun Life 
ders, will become payable to them or their dependants during this 
generation—a stabilizing factor of great social and economic value, 


NEW ASSURANCES PAID FOR - - - «+= « - 


PAYMENTS TO POLICYHOLDERS AND BENEFICIARIES: 
During the year 1932 - + += +© «© «© «© - 





ee ee a, ee ee ee es 611,436,000 
Bonds: government, municipal, public utility and others; stocks: preferred 
and common; loans on mortgages; real estate; loans on Company policies; cash 
in banks, and other assets. 
LIABILITIES - ° BA, arr. al alle eh ae. ae 5 O° ae 597,241,000 
Almost nine-tenths of this sum represents the policy reserve—the amount set 
aside to guarantee all policy payments as they become due. 
PAID-UP CAPITAL ($2,000,000) and balance at credit of 
shareholders’ account ee ee tat ee i a 
RESERVE for depreciation in mortgages and real estate 4,781,000 
SUBrLLs © © 6 © 6 «, @. 8 © . 5,998,000 
* $14,195.000 


The valuation of assets has been carried out on the basis prescribed by the Insurance Department of the 


, on bases more exacting than those 


reeninnd for the valuation of securities by the National 
Jnited States, the assurances in force, paid for basis, are 
$2,912,469,000; the assets, $609,623,000; the liabilities, $596,310,000; capital and balance of shareholders’ 
account, reserve and surplus, $13,313,000. 


Income from renewal premiums was the 
largest ever received by the Company in a 


Cash in repayment or reduction of 
loans exceeded in amount that of any pre- 


Revivals of lapsed policies were in excess of 
those of any previous year, with one ex- 


The net amount of policy proceeds left with 
the Company at interest was substantially 


SUN LIFE ASSURANCE COMPANY OF CANADA 


to 7% mills. 
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. 148,026,000 
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‘Write-up in Capital Accounts |Nebraska Seeks 


Despite Some Seasonal Curtailment 21 7" ©" Of Insurers to Be Of Pennsy ‘lwania Utility Shown To Resume Case 


Level for January Near That in Preceding 


Period, Department of Labor States in 
Monthly Survey of Conditions 


PACTORY employment was maintained in January at about the same level as for 


the preceding month with some trend 


upward noted in certain industries, the 


Department of Labor announced in its monthly bulletin on industrial employment 


just made public. 
responsible for curtailment of forces em 


Department’s synopsis of conditions was printed in the issue of Feb. 20.) 


by States follows in full text: 


Alabama.—Approximately 252 miles of 
State highway were in course of construc- 
tion during January, calling for the ex- 
penditure of $5,102,000 and employing over | 
3,706 laborers, this number to be slightly | 
increased soon. The extensive highway | 
consiruction was reflected in greater pro- 
duction and forces in the cement mills; | 
however, these plants continued to op- 
erate far below normal. 

Although a slight improvement in em- 
ployment occurred in the steel-fabricating | 
plants, this industry also operated con- 


siderébly below normal. The cotton-textile | 
factories worked on a satisfactory basis, | 
but with less overtime reported. Produc- | 
tion and employment in the coal mines | 
increased over December. There was 4} 
noticeable increase in the number of un-| 
employed, which included clerical and agri- | 
cultural help. 
++ + 


Arkansas.—Curtailed operating sched- | 
ules prevailed in most of the industries | 
throughout the State. The lumber mills, | 
iron foundries, machine shops, cotton | 
gins, cottonseed-oil mils and compresses, | 
railroad shops, glass factories, furniture | 
and mattress establishments, cooperage | 
plants, and basket and box factories 
worked part time. 

Employment increased in the clay-prod- 
ucts and stone quarries. The coal mines 
worked on a two or three-day week basis | 
with reduced forces. Oil-prospecting ac- 
tivities in the Texarkana field revealed an 
upward trend and a more optimistic out- 
look prevailed for the near future. | 

Federal and State highway construc- 
tion, at an estimated cost of $4,200,000, and 
Government improvement work along the 
Mississippi and Arkansas rivers provided 
employment for thousands of skilled and 
unskilled workers, which materially re- 
lieved the unemployment _ situation 
throughout the State. Approximately 
125,000: people were furnished temporary 
work on Reconstruction Finance Corpora- 
tion unemployment-relief projects. There 
was little demand for farm help. 

+++ 

California.—There was a seasonal re- 
cession in industrial activity during the 
past 30 days. Intermittent rains during 
the greater part of the month interfered 
with practically all outdoor activities and 
temporarily reduced the forces employed. 
Although the picking and packing of fruits 
and vegetables and the pruning of vines 
and trees continued in some areas, agri- 
cultural work was nearly at a standstill 
in many sections. 

With the advent of more favorable 
weather conditions, an abundance of rain 
having fallen 4m all parts of the State, 
farming can be resumed and work started 
immediately on many highway, bridge, 
and water projects; thus the volume of 
employment should soon be greatly in- 
creased. . 

Factory employment and operations con- 
tinued on curtailed schedules. Except for 
public construction, building remained at 
a low level and many of these mechanics 
were idle. A more optimistic outlook pre- 
vailed in the general industrial field, due 
to the final passage of legislation that 
enables the California toll-bridg® authori- 
ties to secure Federal aid for the construc- 





en f the $75,000,000 San Francisco-Oak- 


nd'Bay Bridge for which bids are to be 
opened the latter part of February. Also, 
the starting of work on the $35,000,000 
Golden Gate Bridge and the building of | 
the $220,000,000 Los Angeles Aqueduct will 
soon absorb hundreds of men. Contracts 
have also been let for numerous Federal | 
and State projects. Road and bridge con- | 
struction, costing $17,655,000, furnished 
employment for 8,475 men during January. 

* = > 

Colorado.—Winter schedules prevailed in 
practically atl industrial activities during 
January. The surplus of male and female 
workers was more pronounced than usual 
at this season of the year. 

Agricultural work consisted chiefly of 
cattle and sheep feeding, with very few 
demands for farm help. Forces in quite 
a number of manufacturing plants were 
further slightly reduced. Approximately 
800 mechanics wer employed overhauling 
the 17 beet-sugar factories in the State. 

Gold mining continued active, but op- 
erations in practically all of the silver, 
lead, zinc, copper, and manganese mines 
remained dull, with a resultant adverse 
effect upon activities in the smelter and 
ore-milling plants. Fairly satisfactory 
schedules and forces obtained in the coal- 
mining areas. Building was considerably 
below normal; however, some miscellane- 
ous telephone construction was under way 
in a few sections. 

Quite a number of men were engaged on 
the 40-mile Dotsero railroad cut-off 
project. Highway construction has been 
seasonally curtailed, but several addi- 
tional contracts were let during the month 
and work will start as soon as weather 
permits. Railroad activities were reported 
On an unusually low Winter basis. 

+ + th 

Delaware.—Highway and bridge con- 
struction afforded work for more than 
900 men during January, wHich was an 
increase over the number engaged in De- 
cember. Work will start in February on 
the construction of a bridge to cost $69,- 
789. Building under way ‘included a the- 
ater at Fort du Pont at an approximate 
cost of $20,000. The near completion of 
several schools in this area released a 
number of building-trades men. 

The textile industry continued to show | 
a slight improvement in operations, while 
«it iron and steel manufacturing plants 
operated below normal. A decrease in 
forces occurred in the mercantile estab- 
lishments. An oversupply of all classes of 
labor, including clerical and agricultural 
help prevailed. 

> S > 

District of Columbia.—The volume of 
employment decreased somewhat during 
the past 30 days, due largely to seasonal 
influences. Quite a number of persons 
temporarily employed in hotels, mercan- 
tile establishments, and the postal service 
during the holiday period of the previous 
month was released early in January. 

The manufacturing establishments of the 
District were in operation and kept their 
usual forces employed on fairly satisfac- 
tory schedules in most instances. Street- 
repair work continued, which with the ex- 
tension of gas, electric, water, and sewer 
lines provided employment for many men. 

Private and commercial building per- | 





Seasonal influences including Winter weather were said to be 


ployed in certain lines of work. (The 


The review 


mits issued during the month totaled 
$392.080 in value consisting 
dwellings, garages, improvements, and re- 
pairs. Several additional construction 
projects were recently let, including one 
calling for the grading of the approaches 
to the new Bennings Bridge at a cost of 
$16,800, grading of Piney Branch Road at 
a cost of $6,300, and sewer extension to- 
taling in cost approximately $103,000, 
which will engage quite a number of men. 


Work on the large Federal building pro- | 
| gram progressed, with a large number of 


skilled buillding mechanigs employed on 
the various structures under way. 
influx of workers from other sections of 
the country in the past few months has 
increased the surplus of labor in the Dis- 
trict, and the unemployment apparent 
throughout January embraced practically 
all classes of laboy. 
+++ 


Florida.—The seasonal influx of tourists 
to the various resorts stimulated employ- 
ment and business generally. The gather- 


ing, crating, and shipping of citrus fruits| 
and truck-farm products afforded employ- | 


ment to large forces of laborers in the 
agricultural areas. Many sawmills re- 
opened on part-time schedules. 

The naval-stores-products plants ein- 
creased production and engaged additional 
help. The rail and water transportation 
lines also reported increased activities. 


| Several industries operated on normal | 


chiefly of | 


The | 


| Action on State Division in Il- 
linois Based on Recent 
Failure of Company 


Springfield, IL, Feb. 20. 


A resolution (H. R. 34) has been in- 


| troduced in the House by Representative | 


John D. Upchurch, of Eldorado, for the 
appointment of a legislative committee to 


investigate the State Division of Insur- | 


ance. 


‘Studied in Ilinois 


State Superintendent Begins 
Investigation by Calling 
For Detailed Statement of 
Last Two Months 


The action is founded upon the recent 


|failure of the Illinois Life Insurance Co., | 
}and the committee is directed by the reso- | 


|lution to report to the present session of 
the Legislature the results of an exam- 
}ination of “the whole subject of the regu- 


tection of the public.” 


|schedules; however, the larger number 
operated on a part-time basis. 

Federal building and projects through- 
cut the State, including post offices, the 
deepening of water channels, construction 


of dikes, and various other improvements, | 


provided employment for many workmen. 
A slight increase in activities was noted 


|in the fuller’s earth and phosphate-rock | 
plants operated | 


|mines. . Dairy-products 
close to normal. The feeding and ship- 
ping of livestock afforded work for ad- 
ditional men the supply of all classes of 
workers was greatly in excess of demands 
in practically all sections of the State. 
++ + 
Georgia—While practically all plants 
throughout the State were restricted to 
part-time schedules and reduced forces, 
there was an upward trend in highway 


construction and Federal building projects | 


during January that absorbed many of 
the idle skilled and unskilled workers. 

A knitting mill reported increased op- 
erations and expects to engage day and 
night shifts for the next six months. A 
mill manufacturing sweaters was install- 
ing equipment for the employment of 200 
| additional workers. A duck mill showed 


jfurther gains in activities during the 
(Continued on Page 6, Column 6.] 


lation of insurance carriers for the pro-| 


Springfield, IIL,- Feb. 20. 


financial condition of Tlinois life insur- 
j}ance companies, Ernest Palmer, acting 
| Director of the Department of Trade and 
Commerce, and Superintendent of In- 
surance, has called upon all domestic com- 
panies to provide him with a detailed 
statement of their business activities for 
the last two months. 

Mr. Palmer acted with the approval of 
Governor Henry Horner. He expressed 
|the conviction that the life insurance 
companies would welcome this _ initial 
move of his to acquaint himself with their 
financial status and problems. 

Subjects to be Reported . 

The material requested by Mr. Palmer, 
which is to be forwarded to him not later 
than March 15th, included the folowing: 

Description of property purchased or ex- 
changed between Dec. 31, 1932, to March 
1, 1933, the price paid or full description 
| of such property accepted in exchange. 

A list of the loans made between said 
dates, stating amount of each loan and to 
whom made, giving list of the collateral 
security and the amount thereof securing 
the same. 

A description of the property sold or 
exchanged between said dates, stating the 
price obtained, or-a full description of 
such property as may be accepted in ex- 
change therefor. 

A list of the loans paid to each com- 
|pany between said dates, and the disposi- 
tion of the collateral securing the same, 
if any. 
| The amount of company funds on de- 
| (Continued on Page 6, Column 6.) 


Seeking a comprehensive picture of the, 


Transc 


HE Trade Commission was told in testimony Dec. 7 by Charles Nodder, examiner, 


that “write-ups” in the fixed capital account of the Pennsylvania Electric Co., | 


subholding company of the Associated system, at the close of 1929 totaled $17,- 
284,253, or approximately 35 per cent of the company’s fixed capital. 


Following acquisition by the Associated 


have been greater than those receivable it was further shown. 


witness was conducted by Col. William T. 


The late Edgar A. McCulloch, Commissioner, presided. 
testimony were printed in the issue of. Feb. 20.) 


Q. Ths Youghiogheny Hydro Electric is the? 


one that has been described as being the | 
power producing factor or branch without dis- 
tributing lines? A. That is true——it is a 
hydro-electric development of the system lo- 
cated near Deep Creek in western Maryland. | 

Q. I notice on page 200 where you have set 
down gome of the details of these large ad- | 
vances’ to the Youghiogheny Hydro Electric | 
Corporation; and you also have some figures 
about the Clarion River matter, and par- 
ticularly about the matter mentioned a while 
ago of redemption, will you state more facts 
about that Clarion River Power Company 
open account right now? A. The growth of 
the account in connection with the Clarion 
River Power Company was largely due to the 
retirement in May of 1926 of $2,700,000 first 
mortgage 642 per cent bonds at 110 or $2,970,- 
000, the retirement in July of 1927 of $2,636,- 
600 capital stock 8 per cent class A at 110 or 
2,900,260, and the cancellation in August of 
1926 of a $1,300,000 note made previously by 
the Clarion River Power Company Those 
three items aggregate approximately .$7,000,000. 

+ P+ 

Q. Having drawn off those accounts recelv- 
able from your balance sheet, Exhibit 1, and 
having dealt with the receivable end of the 
matter and having discussed the larger items, 
I will go to the accounts payable to affiliated 
companies which grew very largely, as the 
other one did, in the year 1926. Can you tell 
us what the acocunts payable were made up| 
of as of Dec. 31, 1929? 

A. Yes, sir, amounts were payable to the 
following named companies in the amounts 
set opposite the name of each: Associated 
Utilities Merchandising Company, $10,550.78; 
County Realty. Company, $116,794.52; Erie 
Lighting Company, $350,120.79; Pennsylvania 
Electric Corporation. $52.970.481.57; Wheeling | 
& Parkersburg Motor Transportation Com- 
pany, $88,603.38; Miscellaneous companies, | 
$3,656.61, making a total of $53,540,207.65. 

Q. Can you tell us anything more about the 
{big item to the Pennsylvania Electric Cor- 
poration other than what you have already 
| stated? | 

A. I say something about that on page 199 


system, the company’s accounts payable 
Examination of the 
Chantland, Commission associate counsel. 
(Excerpts from Mr. Nodder’s 
Further excerpts follow: 


and that teads as follows on page 199: “The 
present account was started in May, 1926, in 
which month the balances of a number of ac- 
counts were transferred to the new account 
and other transactions, including $7,447,000 
deposits to retire bonds were entered therein 
the balance of the account on May 31, 1926, 
being $30,783,460.03." 


+ + + 


Q. What was the next on that? 

A. The balance on May 31, 1926, due to the 
Pennsylvania Electric Corporation these are 
payable principally taken from 
subsidiary companies, originally payable to 
the old Pennsylvania Electric Corporation, to 
retire the bonds. 

The balance due the old Pennsylvania Elec- 
tric Corporation was transferred to the new 
Pennsylvania Electric and the balance due 
that latter corporation for the years 1926 to 
1929 are shown on the table on page 199. 
These baiances, during the years 1926 to 1929 
ran a little over $40,000,000 to a little over— 
almost $53,000,000. 

Q. In the accounts receivable from affiliated 
companies, you have a paragraph called H. D. 
Walbridge & Company, cash advances. What 
Coes that tell about? 

A. That account covers the proceeds from 
the sale of bonds, accrued interest on the 
bonds to date of sale, interest on the deposit 
account, etc., were charged to this account as 
i have stated above. The credits 
securities purchased for the Penn Public Serv- 
ice Corporation, securities of the company 
called or redeemed, cash payments on account, 
interest on bonds outstanding, dividends on 
the company’s stock, service fees charged by 
Walbridge & Company and other like items, 
This account, howevgr, was closed out in 
July, 1924, 


over 


a ae 


Q. Closed out in July, 1924? A. Yes, sir. 

Q. What about interest on these inter- 
company accounts? 

A. Interest at 8 per cent per annum was 


[Continued on Page 6, Column 6.] 


other | 


included | 


ript of Testimony Concerns Affairs of | On ’Phone Rates 
Associated System Subsidiary 


Applies for Modification of 
| . ip 

Restraining Order on 
Railway‘ Commission De- 


cree Issued in 1925 


Lincoln, Nebr., Feb. 20.—An application 
has been filed in the District Court of 
the United States for the District of Ne- 
braska, Lincoln Division, for modification 
of an order issued by the court in 1925, 
restraining, enforcement of an order en- 
tered in 1922 by the State Railway Com- 
mission reducing the rates of the Norths 
western Bell Telephone Co., so as to per- 
mit the present Commission to inaugurate 
a new rate case. 


The application was filed by the Attor- 
ney General of Nebraska, Paul F. Good; 
and Charles A. Randall, Hugh Drake and 
Floyd Bollen, members of the Railway 
Commission; and asks that they be sub- 
stituted for the original defendants, their 
predecessors in office. 

The applicants state that the decree of 

1925 expressly provided that it should“not 
be deemed to restrain the future exercise 
of the legislative power of th Commission, 
and it is asserted that the court would be 
without power to attempt to interfere with 
the future power and functions of the 
Commission. It has been asserted and 
claimed, however, the application con- 
tinues, that the decree is sufficiently broad 
in its terms to enjoin the defendants and 
| their successors in office from institutinge 
the proceedings and exercising the legis- 
|lative functions which they desire to insti- 
{tute and exercise for a determination of 
|the value of the telephone company’s 
|property and the fixing of reasonable rates 
| for local exchange and toll service. 
The court, therefore, is asked to enter 
|such additional or supplemental decree as 
|may be necessary to permit the Commis- 
| sion to proceed. 


A 


ILLUSION: 
Josie, the lovely trapeze artist, stands upon a small platform. At the will 
of the magician she leaps twenty feet into the air to reach her trapeze. 


She uses no ropes, no ladder} A phenomenal leap for a woman...or aman! 


EXPLANATION: 


Josie didn’t jump. 


.. she was sprung! The twenty-foot leap is not de- 
pendent on Josie’s ability, but on a powerful spring mechanism hidden 
beneath the stage which propels the artist upward through the air. The 
force is so violent that the lady wears a light steel jacket which protects 
her from injury as she starts her astonishing leap. 


Magic has 


its place... but not in cigarette 


advertising. 


Consider the illusion that there is a mys- 


terious way to give cigarettes a superior 


“flavor.” 


EXPLANATION: Cigarette flavor can be con- 
trolled by adding artificial flavorings. By blend- 
ing. And by the quality of tobaccos used. 


Cheap tobaccos can be “built up”’ or “for- 


KEPT FRESH 
IN THE WELDED 
HUMIDOR PACK 


-_ 


LT’ FUN To BE POOLED 
LDS MORE FUN TO 


OW 


tified’’ by the lavish use of artificial flavorings. 


Such magic, however, seldom holds theau- 


dience. Your taste finally tells you the truth. 


The cigarette flavor that never stales, never 
varies, never loses its fresh appeal, comes 


It’s the quality of the tobacco that 


from mild, ripe, fragrant, more expensive to- 
baccos... blended to bring out the full, round 
flavor of each type leaf. 


counts! 


It is a fact, well known by leaf 
tobacco experts, that Camels 


are made from finer, MORE EXPENSIVE 
tobaccos than any other popular brand. 


Because Camel actually pays millions more 
every year for choice tobaccos, you find in 
Camels an appealing mildness, a better flavor. 

And Camels taste cooler because the 
welded Humidor Pack of three-ply, MOIS- 
TURE-PROOF cellophane keeps them fresh. 


— VO TRICKS 
.. JUST COSTLIER 
TOBACCOS 


IN A 


MATCHLESS BLEND 
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Interlocking Directorates in| 


Companies Supported by 


Federal Paynients Op- 


posed by House Group 





[Continued from Page 1.] 
latter two fields, the holding company has 


become a typical device for control, 50; 


in the field of air mail operation, the 
holding company rapidly assumed a dom- 
inant position. At the present time 98 
per cent of the entire air mail system 
is controlled by holding companies, some 
of which, in turn, are controlled by super- 
holding companies. 
Air Mail Control 


“Right of the nine companies which have 
air mail contracts are either holding com- 
panies or are themselves held by holding 
companies. In some cases, the air mail 
operating company is both a holding com- 
pany and is controlled by a super holding 
company. In some cases, again, the hold- 
ing company owns 100 per cent of the 
stock of the companies controlled wh,le 
in other cases it owns only enough stock 
to secure control of the policies of the 
company. 

“Air mail companies controlled by hold- 
ing companies are: United Air Lines; 
American Airways, including Trans- 
American Air Lines, recently brought into 
the American Airways System; Trans- 
continental and Western Air; Eastern Air 
Transport; Northwest Airways; Western 
Air Express; and Pennsylvania Air Lines. 

“A closer examination of each com- 
pany’s corporate structure reveals that 
United’ Air Lines controls four’ air mail 
operating companies, through stock own- 
ership, and is in turn owned 100 per 
cent by United Aitcraft and Transport, a 
holding company which controls airplane 
and airplane engine manufacturing com- 
panies as well as certain propeller com- 
panies. 


Details of Holdings 


“American airways controls numerous 
subsidiary companies, some of which have 
recently been liquidated, and is, in turn, 
owned 100 per cent by the Aviation Corpo- 
ration of Deleware, a holding corporation 
which is reported to have controlled in 1930 
over 118 companies through stock owner- 
ship, many of which companies lay in the 
aviation field. Many of these corporations 
were acquired through mergers and have 
since been dissolved. Aviation Corpora- 
tion of Delaware also owns 22%4 per cent 
of the stock of the Northwest Airways. 

“Transcontinental and Western Air, 
which operates air mail route 34, is owned 
by three aviation holding companies, 
Western Air Express, Transcontinental Air 
Transport, and Pittsbugh Aviation Indus- 
«tries Corporation. Each of the first two 
owns approximately 47'2 per cent of the 
stock of Transcontinental and Western 
Air and Pittsburgh Aviation Industries 
Corporation owns the remaining 5 per 
cent. Transcontinental Air Transport also 
owns 22‘ per cent of the stock of North- 
west Airways. 

Smaller Lines Studied 


“Eastern Air Transport, which operates | 
between New York and Miami, is owned | 


100 per cent by North American Aviation, 
Inc., a large aviation holding company 
stock interest in several enterprises. 

“In the case of the four largest air mail 
Systems, therefore, it is evident that in 
each case they are either holding com- 
panies themselves with stock intrests in 
Other aviation enterprises or are owned 
wholly or in part by one or more other 
aviation holding companies. 

“An investigation of the two air mail 
companies of intermediate size and the 
smaller lines, reveals similar conditions. 
Northwest Airways, which operates over 
air mail route 9 between Chicago, the 
Twin Cities and the Dakotas, is controlled 
by Northwest Airways of Michigan, which 
owns 55 pef cent of its stock. The other 
45 per cent is owned by American Air- 
ways and Transcontinental Air Transport 
in equal amount. 


Exceptions Are Noted 
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Passenger Traffic New Transportation Agency 


Gains on Air Lines 








Air Express Business Also Is 
Found to Be Larger Than | 
In Preceding Year | 





Passengers carried on American-operated | 
|air lines last year totaled 540,681, a gain 
of 18,000 over the 1931 figure, while ex- 
press also increased from the 1931 total of | 
| 1,151,348 pounds to 1,600,821 in 1932, ac-| 
|cording to an announcement just meade 
by Col, Clarence M. Young, Assistant Sec-| 
|retary of Commerce for Aeronautics: The | 
announcement follows in full text: 
| American-operated air lines caried 540,- | ; : 
681 passengers during the calendar year | tation agencies is necessary, said Mr. 
1932, an increase of 18,000 over the pre- | Smith, “but I find little in recent history 
| vious year. Air express also increased in|‘? justify the continuance of the Inter- 
| volume, but air mail declined during the | State Commerce Commission as now or- 
| year. ganized.” 

Of the total number of passengers car-| He asserted that the country needs an 
\Tied 474,279 traveled on the domestic air |@ntirely new transportation system, to re- 
lines and 66,402 on American-operated air | Pac? the present inadequate one, and 
|lines extending into Canada and Latin|$@Ve aS his opinion that such an end 
America. might be attained only through a coordi- 

Air express amounted to 1,600,821 pounds nated system of regulation which would 
in 1932, as compared with 1,151,348 pounds cover all forms of aE ae tantnent 
in 1931. The 1932 total included 1,033,970, Mr. Smith favored the Commission's 
| pounds of express transported on domestic proposal’ for retroactive repeal “ 4 
lair lines and 566,851 pounds on foreign recapture clause of the Transportation Act, 


the final sanction of the Secretary of 
Commission. 


obsolete and unworkable law.” 
Effective Federal regulation of transpor- 








Under Single Head Is Advised Abroad Analyzed 


Text of Supplemental Railway Report Filed 
By Alfred E. Smith 


_ ae of the Interstate Commerce Commission and the creation in its 


place of a néw department of transportation, headed by one man or a one-man 
bureau head in the Department of Commerce to determine railroad policiés' with 


Commerce, was advocated by Alfred E. 


Smith of New York in a supplement report attached to the recommendations of 
the National Transportation Committee, received by the Interstate Commerce 
(A summary of his report was printed in the issue of Feb. 16.) 
Mr. Smith declared that his recommendation implies no criticism of the members 
of the Commission, explaining that they have “attempted to function under an 


peernres to the several States of their respec- 
| tive shares, suggested by various witnesses, 
seems to me to be impractical, undesirable 
;and at present unjustified. I believe that the 
|railroads should go into the bus and truck 
j business on a larger scale, and that they 
| Should be encouraged to do so by appropriate 
| legislation. 


Grade Crossings 


As to elimination of crossings at grade of 
| highways and railroads, I believe that the rail- 
| Toads’ share of the cost should be materially 
|reduced, In many States the railroads’ share 
jis as high as 50 per cent. This is unduly 
burdensome and unfair to the railroads, and 
}it has naturally resulted in bitter opposition 
|to elimination orders and the general slowing 
up of the crossing elimination program. This 
|reduction cannot, however, be accomplished 
;by Federal legislation or fiat. It must be 


| 


|section dealing with Canada and coun- 


| retail trade throughout the Dominion its dis- 


extensions. 

Air mail carried.on the domestic lines 
previously has been reported by the Post 
Office Department to have been 7,393,257 
pounds in 1932, as against 9,097,411 pounds 
in 1931. The compilation for foreign air 
mail has not yet been completed. 


as well as a “debtor relief act,” which | brought about by persuasion in the several 
705 Soy ; 1 Ss. 

would provide for scaling down debts and | I cannot subscribe to the recommendation | 
composing differences without bankruptcy | made to the committee that Congress should 
receiverships. Such an act, however, Mr. | 8x a maximum rate of taxation on railroad 
Smith stipulated, should be for the period |P*OPerty beyond which any State and local 


. levies would be invalid. 
of the emergency only. Basis for Valuations 


Coming now to valuatior, I have not been 





|} with that month, 


' dollars. 


construction Finance Corporation so that 
it may make further loans to the rail 
carriers without full collateral was op- 
posec by Mr. Smith. As an emergency 
measure, he said, “I cannot recommend 
that there is immediate need for such a 
step.” 

The competition of air, water, pipeline 
and highway transportation upon the rail- 
ways of the country has, in the opinion 
of Mr. Smith, been “exaggerated.” Drastic 
|reguiation of these agencies, he said, “is 
{not the solution of the railroad problem, 


Miles flown by all operators in 1932 
were 50,932,967, as compared with 47,385,- 
987 in 1931. Passenger miles flown totaled | 
146,552,587 in 1932 as against 119,968,577 in 
the preceding 12 months. A Passenger | 
jmile is the equivalent of one passenger 
flown one mile. 

A tabulation of domestic, foreign and 
combined operations for the calendar year 
| 1932 as compared with 1931, and for the 
last six months of 1932 as compared with 
the corresponding part of 1931, follows: 




























July-Dec., - * 

Domestic— 1931 ee and should not be resorted to except as 
ease Sewn Riss se a4, 790.784 23,402,059 a matter of public interest. 

Ss TS carried . \ 256,691 ith’ 

Express (pounds) 540.637 502,778 |. Mr. Smith’s supplemental report follows 
Mail (pounds) 4,764,697 3,311,987 in full text: 

*Mail payments......... $10,739,990 $10,096,271 While I am in_ substantial agreement 
Passenger miles flown... 65,586,721 72,504,052 with the greater part of the committee's re- | 

Foreign— port, this supplementary memorandum states | 
BEINGS TOW «2.0 cdecescs 2,455,308 2,862,494 my own conclusions in my own language, 
Passengers carried......, 28,529 35,036 placing the emphasis where I think it be- 
Express (pounds) ...... 193,402 295,405 longs. 

Mail (pounds) es 288,807 7 Emergency Action 
*Mail payments ........ $3,519,020 $3,494,345 As to emergency action I recommend the 
Passenger miles flown... 6,879,955 10,518,997 following: 

Domestic and foreign— 1. The recapture clause of the Transporta- 
Miles flown ........ ++ 27,195,062 26,264,553 tion act should be repealed retroactively. 
Passengers carried . 328,694 291,727 2. A debtor relief act with a special pro- 
Express (pounds) 734,039 888,183 | vision governing railroads, which will have 
Mail (pounds) seseee 5,053,504 * for its object scalmg down debts and com- 
*Mail payments ...,....$14,259.010 $13,590,616 posing differences without bankruptcy re- 
Passenger miles flown... 72,466,676 83,023,049 ceiverships, should be passed, but its opera- 

a ean HHS tion should be for the period of the emer- 
; Calendar Calendar gency only, which for the purposes of this act 

Domestic— year 1931 year 1932 should be declared to end on Jan. 1, 1935. 
Miles flown ............ 42,755,417 45,606,354 After most careful consideration I cannot | 
Passengers carried . 469.981 474,279 recommend as an emergency measure that 
Express (pounds) 788,059 1,033,970 there is immediate need of Congress to make 
Mail (pounds) ... ++, 9,097,411 7,393,257 4 new statutory rule of rate making, nor that 
Mail payments ........ $19,900,251 $19,294,332 the present powers of the Reconstruction 
Cee miles flown..106,442,375 127,038,798 Finance Corporation to make loans to rail 
Miles flown. .--is+s++: me eee | Se ee a | a 
Passengers carried ..... 52,364 66,402 Opposes Extension of R. F. C. Act 
eee (pounds) 363,289 566,851 Specifically I believe no useful purpose will 
Mail (pounds) ..... 545,800 * be served at this time by an extension of the 
me oer asass $6,983,792 $6,088,900 powers of‘the Reconstruction Finance Cor- 

oor See m ‘a { own.. 13,526,202 19,513,789 oration with regards to railroads so that they 
Biles flows an as 385.987 50,932,967 | C8. Make additional loans without full collat- 
Saene WE. +08 caaettes "592'345 540.681 | eral. upon the assumption that railroad rates 

assengers Carried ..... | 922,345 540,681 | will’ be adjusted in such a way that these 
| Express (pounds) ...... 1,151,348 1,600,821 | joans are bound to be repaid 
‘iets ‘boenents soses “enn bennas $26,234,321 Coming now to the basic troubles which 
Passenger miles flown..119,968.577° 146,552,587 afflict the railroads I have considered carefully 





individuals, and the corresponding cures. No 
purpose would be served by extended analysis 
and comment because this subject is fully 


*Cents omitted. 
+Complete data relative to pounds of mail 
carried on foreign routes not available at this 
date, Feb. 15, 1933. 


clusions are stated herein in summary form. 
Competitors of Railroad 

As to the subject of competition by air, 
water, pipe and highway lines, I believe that 
the effect of compeition of these lines upon 
the railroads has been exaggerated. . Drastic 
regulations of competing services is not the 
solution of the railroad problem, and such 
reguiation should be established only in the 
general public interest. Regulation is ex- 
pensive. It is bureaucratic. Once estab- 
lished it expands, and it paralyzes initiative 
without offering constructive leadership. 

I believe that the air lines should be left 
as they are at the present, with no regula- 


industry, the time has come to look for- 
ward to the cessation of such payments 
and the establishment of the air mail 
service on a self-sustaining basis. This 
should not be done suddenly or drastically, 
it says. . 

There should be in the opinion of the 
Committee a basic rate of payment based 
on pounds of mail carried, and the num- 
ber of miles flown. This rate should be 


ee : tion than is now provided for. This is a 
within the revenues now received by lines| new field, and the less private - nitive » 
carrying substantial amounts of mail. It interferred with the better it wi e in t e 

. : lon run. The railroads had their day of 
also suggests the establishment of two sronionn from restriction coupled with enor- 
classes of air mail contracts, the first to|mous Government subsidies. That day is 
provide a basic rate per pound mile which:over and individual initiative in blazing 


would keep payments within revenues re- 
ceived, and, second, a subsidy mile pay- 
ment for a period not to exceed five years, 
at the expiration of which the basic rate 


the Rocky 


longer needed. Air lines are an infant in- 


Government help without 


The pine lines are built. They serve a very 


An expansion of the powers of the Re-_| 


the diagnosis offered by numerous groups and | 


covered in the report of the staff. My con-| 


trails and laying ties for railroad lines across | 
Mountains and the Sierras is no 


dustry and entitled for the present to some 
undue regulation. 


able to give this subject sufficient study even 
to attempt a solution. The questions involved 
are exceedingly intricate. Members of Con- 
gress and experts outside of the Government 
have been sutdying them for years without 
coming to a satisfactory conclusion. From 
| @ superficial study, I am not entirely satisfied 
| that the prudent inv-stment theory is unwork- 
able. The reproduction cost theory is obvi- 
Ously obsolete and must be discarded. I can- 
not subscribe to the idea of basing railroad 
rates On ability to attract new capital, on the 
present cost theory or on the theory of the 
| matural rule of survival. I doubt whether the 
| courts would sustain or the public tolerate 
| the survival theory. 

| The present cost theory would tend to put 
the seal of approval on existing chaotic and 
| wasteful railroad organization. 


fixing rates to attract new capital begs the | 
whole question. It starts with a conclusion | 
and adjusts all the facts to meet it. More-} 
| over, this theory would defeat itself because | 
the public would not be able to pay the high | 
rates which it would bring about. In the end | 
there would be less traffic and less revenue | 
than before. Moreover, even if the public were | 
able to pay the bill, I believe that the adop- | 
tion of this theory would perpetuate bad man- | 
agement, write up values of many railroad | 
securities beyond their actual worth, and/ 
take away the incentive to consolidation and | 
good management. | 


New Principle Proposed 
A new principle of valuation has recently 
been proposed by the Committee on Interstate 
and Foreign Commerce of the House of Repre- 
| sentatives which seems to me to have con- 
| siderable merit. but which is in such general 


language that it is difficult to see how it can 
| be made the basis for the scientific determina- 
| tion of rates. It seems to me, however, that 
hewn is a subject which Congress should de- 

e. 

Whatever principle is adopted, I am satis- 
fied that the general public will not tolerate 
writing up values or increasing rates merely 
{upon the theory that a great many railroad 
| Securities are held by savings banks, trustees 
and insurance 


| companies as security for | 
widows, orphans and other beneficiaries of | 
trust. It must be recognized that many rail- | 


road bonds are worth less than par in the 
light of conditions entirely separate from the 
| depression, and that railroad stocks have de- | 
| clined even more in value. These assump- 
tions are based upon any common sense 
theory of true valuation, whatever it may be. 
Similarily, I do not believe the nublic will 
approve the proposal that railroad rates should 
be high enough to retire a substantial part of 
outstanding bonds, because this will’ be re- 
garded as just another way of attempting to 
give present bonds artificial values. 


Federal Regulation | 
| Taking up now the general question of Fed- | 
eral regulation, we are all agreed that effec- 
| tive regulation is an indispensable feature of 
the solution of the transportation problem. I 
find, however, little in recent history to justify 
the continuance of the Interstate Commerce 
Commission as now organized. This implies | 
nc criticism of its members. They have at- 
tempted to function under an obsolete and 
unworkable law, and in the face of conditions 
which call for intelligent planning and leader- 
ship as distinguished from endless debate on 
details. Every one admits that more and more 
of the work of the board must be delegated 
anyway, and if this is so, the question arises | 
a: to why a board is needed at all. 

I believe that too much emphasis has been 
| placed on the judicial functions of the Inter- 
| State Commerce Commission, especially on 
| Valuation and rate making, and too little on 

planning and administration. The complete 


| 
| 


breakdown of the present valuation formula | 
has left the Commission in a condition which | 
would be laughable if it were not so serious. | 


The scrapping of the present formula opens 
up some very interesting questions for tax- 
payers. What, for instance, becomes of the 
tens of statistics and other data collected on 


| age. 


|many railroad securities. 


| be realistic about this phase of the problem. | 


“Western Air Express, Inc., which holds 
two air mail contracts in the West, 
owned 100 per cent by Western Air Express 
Corporation, the parent company. In ad- 
dition, Western Air Express owns large 
stock interests in other aviation companies, 
including 47% per cent stock interest in 
Transcontinental and Western Air. 

“The operator between Washington and 
Cleveland, Pennsylvania Air Lines, is con- 
trolled through stock ownership by Pitts- 
burgh Aviation Industries Corporation, 
which in turn owns a small interest in 
Transcontinental and Western Air. 

“Two small companies, National Park 
Airway and United States Airway, are the 
only airway companies which apparently 
are not involved in corporate relationship 
with other companies. It is clear from 
the facts presented that the use of holding 
companies is prevalent in the air mail 
field.” 


The Committee recommends that a com- 


plete change in method of payments’ to 
Whatever 
justification, it says, there may have been 
for a large subsidy in establishing a new 


contractors should be made. 


is | 


alone would be paid. limited purpose. They present no serious | the basis of the old formula? What of the pay 
Creation of New Routes menace to the railroads. I see no advan-|rcll army of Federal Commissioners, counsel, 
. tage in extending regulatory control over experts and clerks? What of the wasted time 


The report says it should be provided 
that independent operators who do not 
now have air mail contracts might apply 
to carry air mail and upon approval of the 
route by the Post Office Department the 
basic pound mile rate would be paid. All 
routes now in operation and any hereafter 
established, it says, should be required to 
develop a reasonable poundage of air mail 
within a reasonable time or the contract 
should be canceled. 

In recommending that interlocking fi- 
nancial interests and directorates between 
air mail operating lines and between such 
lines and manufacturers of aircraft, air- 
|craft motors and accessories should be pro- 
hibited so long as such air mail operating 
lines are supported by a Federal subsidy, it 
also recommends that a regular annual re- 
port be made to the Postmaster General 
showing the ownership by corporations and 
individuals, officers and directors of such 
lines as are given air mail contracts. It 
proposes that disputes in the air mail in- 
dustry be settled by the Board of Medi- 
ation. 


To investors who are interested, we shall 


be pleased to furnish 
presenting a digest 


Federal | 


copies of our pamphlet 
of data relating to the 


ncome Tax 


under the 


Revenue Act of 1932 


This pamphlet includes convenient tables 
for ready reference in determining the 
operation of the Income Tax under the 1932 


Act. 
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them. \ct local officials, railroad representatives, farm+ 
Water Transportation i ers, business men and commercial organiza- 
As to water transportation, with particular | tions? Suppose that just a little common sense 
reference to inland waterways, I believe that | had been substituted for all 
Government subsidies in this field should be | hash, this maze of regulation and red tape? 
curtailed, not primarily because they result, I favor the abolition of the Interstate Com- 
in unfair competition with the railroads, but|mierce Commission and the creation in its 
because these subsidies have not proved effec- | place of a new department of transportation 
tive. Certainly the New York State Barge headed by one man, or a ome-man bureau 
Canal cannot be said to compete with the ex-| head in the Department of Commerce deter- 
isting railroads, because in spite of construc- | mining policies with the approval of the Sec- 
tion and maintenance by the State and free retary of Commerce. What we need is a new 
tolls, the barge canal carries so little freight transportation system, not endless hearings on 
that it presents no problem to the railroads. a system that does not work. 
The New York State Barge Canal is an heir- Cites Fundamental Problem 


“loom. Sentiment rather than common sense) 1 am convinced that the fundamental prob- 
makes us keep it up. : lem of the railroads is that of nation-wide 
I am opposed at this time to the COM- | consolidation and reorganization to reduce 
struction of the St. Lawrence Waterway, be- | costs and rates, and to write off losses. The 
cause it would be a waste of public funds. | era of railroad pioneering and competition is 
Present rail facilities are more than adequate | over The roads must reduce overhead and 
to provide for everything which the proposed operating expenses. They must scrap unnec- 
canal can acomplish. The cost of moving | eccary, competing and weak lines. They must 
grain would not be lowered by this canal | get rid of obsolete equipment. They must cut 
sufficiently to justify the enormous expendi- 6+ unnecessary services. They must use 
tures which it would involve; keeping in mind trucks and buses, eventually air transporta- 
also ,that this waterway would be open Only |tion and, if necessary, waterways and 
for a part of the year, and that the railroads jines as a supplement or substitute for rails 
would have to be used anyway the rest Of | wherever these new forms of transportation 
the year. I believe that a special investigation | are more economical. The establishment of a 
should be conducted into the Inland Water- jimited number of strong regional railway 
ways Corporation, to discover exactly what it .v-tems would be a start,in the right direc- 
costs the War Department to operate this z x ee 
corporation, and whether or not further ex- 
penditures for this purpose should cease. 
Competition by Motors 
to competition by motor trucks and 
| buses, the testimony given before us does 
| not indicate to me that the competition is 
at the time as serious a menace to the rail- 
roads as they claim it to be. Interstate trucks 
and buses as yet carry only a comparatively 
small part of the freight and passengers. On 
the other hand, it is unquestionable that this 
form of transportation will soon be used more 
and more, because it is economical and effi- 


Condition 


As 


The Federal Reserve Board’s condition 
statement of weekly reporting member 
banks on Feb. 15, made public Feb. 20, 
shows an increase for the week of $55,- 
000,000 in loans, offset by a decrease of 


|cient. In a number of cases, buses and trucks | ©” 7 . : 
have actually relieved the railroads of burdens $57,000,000 in investments, also decreases 
on short hauls, and have enabled them to cut of $148,000,000 in net demand deposits, 


| down train service where these could not 
| possibly pay. 

| Extravagant claims are made as to penaliz-| 
ling of railroad ag contrasted with highway 


| Gonepeeteen by taxes and by numerous reg- 


$18,000,000 in time deposits, $55,000,000 in 
Government deposits and $183,000,000 in 
reserve balances with Federal reserve 
banks, and an increase of $30,000,000 in 


ulations affecting service and labor. ‘Trucks ‘ . : a , 
lend buses are already substantially taxed | borrowings from Federal reserve banks. 
|through license, gasoline and oll taxes,,and| Loans on securities increased $6,000,000 | 


| these are being steadily raised so that within 
a short time, mm the course of normal events, 
ithe users of highways for commercial pur- 
| poses will be paying their full share of the 
cost of construction, reconstruction and main- 
|tenance. The tendency in every State is to 
|make them pay their way, and the Federal 
Government is already taxing them for gas- 
oline. In fact, at the present time in many 
States of the Union, gasoline and license taxes 


at reporting member banks in the New 
York district and remained practically un- 
coaanged at. all reporting member banks. 
“All other” loans increased $57,000,000 in 
the New York district, $10,000,000 in the 
Boston district and $54,000,000 at all re- 
porting banks. 7 
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Statement of Member Banks 
As Issued by Federal Reserve System 


Trade Conditions 


In Weekly Review 


Developments in Industry 
And Commerce Outlined | 
In Survey Issued by the) 
Department of Commerce 








Recent developments in business and} 
industry in countries of Latin America are 
analyzed in the weekly survey of world 
trade just issued by the Department of 
Commerce. The review is based on dis- 
patches from trade commissioners sta- 
tioned in principal centers abroad. The} 


tries of the Orient follows in full text: 
Canada.—With few exceptions, wholesale and 


appointing. Halifax wholesalers report busi- 
ness fairly well maintained and wholesale | 
grocery lines are moving in fair volume in| 
Montreal, Winnipeg and Calgary; collections | 
are generally fair to slow. The Official index | 
number of wholesale prices declined slightly 
during January to 63.8 on the 1926 basis as/| 
compared with 64.0 in December. 

Imports during January were valued at 24,- 
441,0040 Canadian dollars as compared with 
34,114,000 dollars in January, 1932. As compared 
large decreases were reg- | 
istered in textiles, iron and steel and non-| 
metallic minerals (coal and oil)., Exports also 
declined to 31,562,000 Canadian dollars as com- 
pared with the January, 1932, figure of 36,369,000 | 
As in previous months, agricultural | 
and vegetable products showed a fair increase | 





| over last year but wood and paper and non-| 


ferrous metals were much lower. Leather foot- 
wear production in Canada during 1932 totaled 
17,879,000 pairs. 

Air mail transportation between London, 
Ontario and Buffalo, N. Y. was inaugurated 
Feb. 11. A_ service between Toronto and 
Buffalo was suspended in 1931 as an economy | 
measure and because of relatively poor patron- 
Action is expected by the Alberta and | 
Saskatchewan provincial legislatures to cope 
with unemployment problems and: the adjust- | 
ment of debtor and creditor difficulties 


| throug revision of the Debt Adjustment Acts 


of 1931 and consolidation of tax arrears. | 

China.—A _ loan of £4,000,000 for the} 
cempletioa of the Canton-Hankow Railway has | 
been approved by the Board of Trustees of se | 
Sino-British Boxer Indemnity Fund. Comple- | 


North China. | 
+++ | 


Japan.—The advance in commodity prices is | 
less pronounced than in the last weeks of | 
1932 and the stock market continues down- | 
ward.. Foreign trade for January showed 2) 
censiderable increase over the same month in 
1932. Exports totaled 107,300,000 yén, against 
76,519,000 yen in January, 1932, and imports 
reached 173,500,000 yen, compared with 115,- 
840,000 yen in January, 1932. (Average ex- 
change rate of the yen was $0.2074 in January, 
1933, and $0.3599 in January, 1932.) Commodi- 
ties showing the greatest increase in exports 
included cotton textiles, rayon, and silk tex- 
tiles. Raw silk exports were lower as a result 
of the smaller demand in the United States. 
Practically all principai import commodities | 
increased, the largest gain being recorded in 
raw cotton, wool, iron and machinery. 

> -> 

Philippine Islands.—General business regis- | 
tered further recessions during the past week, 
owing to lower ,prices for export crops. The| 
condition of credits and collections continues 
to cause concern, 


Review of conditions in European | 
countries will be printed in the issue | 
of Feb. 21. 


tion. Even this will leave a certain amount | 
of wasteful and unnecessary competition. 

Whatever may be the basis of valuation and | 
rate making, there must be a scaling down of 
I believe that the 
banks, trust companies, insurance companies 
and other holders of railroad securities must 





The public will not stand for making them a 
preferred class of investors, who must get 100 
cents on a dollar, irrespective of the true 
value and condition of the business they have 
invested in, when values in all other fields 
are being readjusted and cut down. 

. Compulsory or Voluntary Steps 

The question for the railroad executives, 
directors and- security holders to decide is 
whether the steps taken in this direction 
should be compulsory or voluntary. To date 
voluntary regional consolidation under the 
auspices of the Interstate Commerce Com- 
mission has made little progress. The ques- 


} tion has been raised whether compulsory con- 


solidation is constitutional. As distinguished 
an authority as the late Senator Cummings 
thought it was, but there is no decision of 


| the United States Supreme Court squarely on 
| this subject. 


There is much to be said for the theory 
that we are moving inevitably toward one | 
national railroad system Upon this theory 
the major railroads systems might well give 
serious consideration to the appointment of 
some sort of an impartial chairman, ‘arbitrator 
| or director-general to coordinate their present 
activities and to prepare a plan of permanent 
consolidation. 
Would Force Reorganization 

If the railroads show no willingness to re- 
organize, reorganization can surely be brought 
| about by some form of condemnation or emi- 
| nent domain. I believe that the railroads will 
| be unsuccessful in attempts to maintain their 
| present physical, operating and financial ssruc- 
ture at the expense of the general public by 
penalizing competitors and raising competing 
transportation costs, inflating securities, rais- 
ing rates, limiting taxation by States and 
municipalities through Federal 
| borrowing Government money without ade- 
quate security and other like devices. 
| Similarly, attempts to bring about economy 
largely at the expense of railroad labor will 
prove unsuccessful unless this is part of a logi- 
cal general reorganization in the interest of 
the public. Undoubtedly many wasteful and 
unjustifiable regulations have been made gov- 
erning railroad wages, hours and conditions of 
labor and others which, however admirable in 


themselves, the country simply cannot afford | 


today, but the railroads cannot expect public 
support in changing these tegulations merely 
as & means of retaining and perpetuating 
other conditions which are equally wasteful. 
They cannot expect to make labor the only 
scapegoat. 

Those who are responsible for present rail- 
road management need not complain of radi- 
cal or drastic Government action in the near 
future if they are unwilling even to attempt 
to meet their problems in a bold, forthright 
way through their own initiative and coopera- 
|tion. They have an unrivaled opportunity to 
| do themselves and the country a great service. 
| They should have the guidance and help of 
| the national and State governments in this 
effort. 


Holdings of United States Government 
securities declined $50,000,000 in the New 
York district, $6,000,000 in the Dallas dis- 
tric) and $42,000,000 at all reporting 
banks, and increased $8,000,000 in the 
Richmond district. Holdings of other se- 
curities declined $12,000,000 in the New 
York district and $15,000,000 at all re- 
porting banks. 

Borrowings of weekly reporting member 
banks from Federal reserve banks aggre- 
gated $100,000,000 on Feb. 15, the prin- 
cipal changes for the week being an in- 


crease of $16,000,000 at the Federal Re-| 


serve Bank. of Cleveland and of $6,000,000 
at San Francisco. 

A summary of the principal assets and 
liabilities of weekly reporting members 
|banks for the week ending Feb. 15, 1933 
(in millions of dollars), follows in full 
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Rulings Announced 
In Railway Cases 





Decisions in Rate and Finance 
Proceedings Made Public 
By the I, C. C. 


The Interstate Commerce Commission on 
Feb. 20 made public decisions in rate and 
finance cases, which are summarized as 
follows: 

Limestone: No. 20039.—National Mortar & 


Supply Company v. Ann Arbor Railroad. Upon 
turther hearing, findings in original report, 


| 152 I. C. C. 429, as to rates on agricultural 


limestone, in carloads, from Gibsonburg, Ohio, 
te destinations in the Lower Peninsula of 
Michigan, affirmed as to rates on past ship- 
ments and modified as to rates for future ap- 
Plication. Reasonable rates for the future pre- 
scribed, and reparation awarded. Basis for 
nonprejudicial rates indicated. 


Ammonia: Fourth Section Application No. 
14860.—Authority granted, on conditions, to 
establish and maintain rates on sulphate of 
ammonia, carloads, from Duluth, Minneapolis, 
Minnesota Transfer, St. Paul, and Steelton, 
Minn., to destinations in southern territory, 
without observing the long-and-short-haul 
provision of section 4, 


Cyanamid: Fourth Section Applications Nos, | 
14701 and 14781.—Authority granted, on condi- | 
ticns, to establish and maintain rates on cyan- 
amid, carloads, from Niagara Falls, Ontario, | 
Canada, to central and southern territories, 
without observing the long-and-short-haul | 
provision of section 4 of the act. 


_ Passenger fares: Fourth Section Application | 
No. 14577.—Authority granted, on conditions, | 
to establish and maintain one-way passenger 
fares between points in the State of Wash- 
ington and Canada, on the one hand, and} 
Cregon., California, and Utah, on the other, 
without observing the aggregate-of-interme® | 
diates provision of section 4 of the act. | 


Lumber: Fourth Section Application No. 
13330.—Relief from the long-and-short-haul | 
provision of section 4 previously authorized as 
to rates on lumber, carloads, frorh Alabama to 
casterm territory, modified, so as not to be! 
subject to the equidistant provision. Limita- | 
tions as to circuitous routes imposed. \ 


Coal: No. 24990.—Deford Company v..Norfolk 
é& Western Railway. Carload rates on bitumi- 
nous coal from certain points in West Vir- | 
sinia to Luray, Va., found not unreasonable. | 
Complaint dismissed. 

Pumps: No. 25402.—Star Bucket Pump Com- 
pany v, Wabash Railway. Applicable rates on 
hand or windmill chain pumps and elevator 
bucket pumps, and parts therefor, in mixed | 
carloads, from St. Louis, Mo., to Atchison, 
Kans., determined, and found not unreason- 
eble. Complaint dismissed. ] 

F. D. No. 9398.—Certificate issued permitting | 





|tion of this railway will connect South China| the Houston & Texas Central Railroad Com- | 
The theory of | with the main railway lines in Central and| pany to abandon, and the Texas & New Or-| 


leans Railroad Company, lessee, to abandon | 
operation of, a branch line of railroad in| 
Brazos, Grimes, Madison, Leon, Freestone, and | 
Limestone counties, Tex. | 


| 





Insurers’ Financial Status 
To Be Studied in Illinois 


| 


[Continued from Page 5.] 


posit in any bank which has suspended 
operations, with the name of the bank, 


|the amount of company funds deposited 


in any bank of which any of the com- 


| pany’s officers or directors are officers or 


directors. 


Mr. Palmer also requested each com- | 
pany to state whether any of its officers | 


or directors, are or were at the time of the 
transactions, financially interested in the 
property bought, sold or exchanged, or 
are or were Officers or directors of organ- 
izations to which loans were made, and 
whether any company’s officers or di- 
rectors are related to persons to whom 
loans were made, or are related to per- 


|sons who are or were officers or directors 


of oganiaztions which were parties to any 
of the transactions mentioned in his 


| questionnaire, 


Similar statements must be filed by each 
life insurance company for the month of 
March, on or before the 15th of April, and 
for each succeeding month. 


| “I have reason to believe,” said Mr.| 
Palmer, “that the replies of 90 per cent of 


the life insurance companies organized 
and existing under and by virtue of the 
laws of Illinois will be satisfactory. I am 
merely seeking information and I decided 


| a questionnaire would be the best method 


to obtain it. The data provided by the 
companies will be regarded as confidential 


and will be used solely for the guidance} 


of the insurance department in its de- 
termination to protect the policyholders 


| of Illinois. 


“The answers to this questionnaire 
should give the insurance department an 
accurate knowledge of the status of each 
Illinois company. It is quite possible that 
the information will be used as a basis 
for a legislative program to strengthen 
the Illinois insurance laws, if, after a 
study of the reports, it is deemed that 
legislation is advisable.” 





SHIPPING . . 


Financial Control 
Of Air Mail Lines 


|ment of 


. AVIATION 


Rate Regulation 

Of Intercoastal 
Shipping Urged 
sae Sas 


Legislation Needed to 
Prevent ‘Breakdown’ 








By T. Vv. O’Connor, 
Chairman, United States Shipping Board 


Regulation of the intercoastal shipping 
trade of the United States through enact- 
the Copeland bill recently re- 
ported to the House of Representatives 
has become an urgent necessity to prevent 
the breakdown and further demoralization 
of this important arm of the American 
merchant marine. At present, this trade 
is regulated by a conference agreement 
among the several steamship lines engaged 
in it, but this agreement expires March 
31 with every prospect that the immediate 
future will see a new rate war developed 
unless Congress has taken action to give 
the Shipping Board authority over the 
rate structures of the lines. 


Proyisions of Bill 
The Copeland bill, in effect, gives the 


Shipping Board much the same powerg J 


over intercoastal shipping rates as those 
exercised by the Interstate Commerce 
Commission over railroad rates, except 
that,-as reported to the House, it con- 
tains no provision for fixing minimum 
rates. It requires that the steamship lines 
file their actual rates with the Shipping 
Board and give 30 days’ notice of changes, 
with all such rates subject to suspension 
for purposes of investigating complaints 
concerning their fairness. It prevents, 
therefore, continuance of the practice of 
secret rate making for favored shippers 
and makes the same rates available to all. 
This is the American way of doing busi- 


| ness. 


Lines regularly engaged in this trade 
represent an investment of about $150,- 
000,000.. Of this, the investment of the 
United States Government growing out 
of mortgages due on ships sold the lines 
amounts to about one-third. If the lines 
are permitted to continue without pro- 
tection from themselves, this investment 
is decidedly in jeopardy. But if prompt 
action is taken on the Copeland bill, the 
permanently stable conditions resulting 
will make possible a reasonable return 


}to the lines and the lines will be able to 


|pay their debts to the Governemnt. This 
'is also the American way of doing busi- 
ness. 


| Reason for Regulation 


In sponsoring this legislation at this 
| time, I should like to point out that the 
|present commissioners of the Shipping 
| Board are not actuated by any motive of 
seeking greater powers to exercise for their 
own satisfaction... The present Shipping 
‘Board is serving under recess appoint- 
|ments which will automatically expire 
| with the change of National Administra- 
jtion March 4. The present members of 
|the Shipping Board have found through 
|years ot experience that. the intercoastal 
shipping lines are wholly unable to regu- 
late themselves and that the only pos- 
sible means of securing stability in the 
trade, with resulting fairness to ship and 
shipper alike, is through Government su- 
| pervision. 





Cold Weather Increases : 
Output of Coal for Week 


Abnormally cold weather caused a sud- 
Gen increase in production of coal during 
The total output 
of bituminous coal was 17,660,000 net tons, 
an increase of 1,810,000 tons, or 30.9 per 


the week ended Feb. 11. 


cent, over the preceding week and 


pf 
034,000 tons over the corresponding week 


last year. 


Production of Pennsylvania anthracite 
during .the week ended Feb. 11 is esti- 
This is an 
increase of 311,000 tons, or 33.5 per cent, 
over the output in the preceding week and 
compares with 866,000 tons in the corre- 


mated at 1,240,000 net tons. 


sponding week of 1932. 


The total production of beehive coke 
during the week of Feb. 11 is estimated at 


19,200 net tons, as against 17,600 tons in 


legislation, | 


Favorable Trends Shown 


| In Employment in Month 
| {Continued from Page 5.] 

month. Unemployment-relief committees 
provided temporary work for a number of 
men. Several additional contracts for 
Federal building projects and highway 
construction were recently awarded, which 
will soon provide employment for many 
skilled and unskilled workers. 

Production and employment in the iron 
industry, furniture establishments, and 
textile and lumber mills remained on a 
curtailed basis in most instances. There 
Was practically no demand for clerical 
help. A large surplus of all classes of 
labor prevailed. 

The review of conditions in other 

States will be printed in the issue of 

Feb. 23. 


Gain in Capital Account 
Of Utility Company Shown 


[Continued from Page 5.] 


accrued on the balances of intercompany ac- 
counts. 

_ Q. Both ways? A. Yes, sir, the interest be- 
ng computed monthly and either credited to 
ineome or charged to expense, depending on 
the balance of the account being a receivable 
or a payable. In a few cases, interest at the 
rate of 6 per cent per annum was charged 
monthly on moneys advanced other affiliated 
companies to retire their funded indebtedness, 
but the general practice was to charge inter- 
;est at the 8 per cent per annum. The interest 
on intercompany affiliated accounts is further 
discussed in Chapter VI of this report. 

Q. Now, the next account on this compara- 
tive balance sheet that we have not discussed 
elsewhere, that you want to discuss, appears 
to be reserves for renewals and replacements; 
what have you to say on that subject? 

A. The reserve for renewals and replace- 
ments is an account to take care of retire- 
ment of properties. The method of setting up 
} accruals to this reserve to provide for further 
| retirements has changed several times during 
| the period June 1, 1919, to Dec.*31, 1929. 

Q. You mean the methods and the amounts, 
or both? 
| A. The methods and the amounts would 
naturally follow. From 1900 to 1924, inclu- 
sive, the method used appears to have been 
to set up 2 per cent on the average book value 
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of the depreciable property during each year. 
;Commencing with 1925, a new method was 
adopted of setting aside 12 per cent of the 
gross revenues, from which amounts the 
|; maintenance charges were deducted, and the 
balance added monthly to the reserve. For 
the period 1926 to 1929 a third method has 
| been in effect which was to set up monthly 
in the reserve the amounts remamMming after 
deducting maintenance charges from the fol- 
lowing percentages of gross revenues: Electric 
|department, 12.5 per cent of gross less power 
purchased; gas department, i0 per cent of 
gross; and heating department, 8 per cent of 
gross. 

Q. They set aside 12.5 per cent of the gross 
into an account and out of that account they 
take all matters that shall be called mainte- 
nance first and then whatever is left goes to 
the retirement or replacement reserve— 
that it? 


Further excerpts from transcript of 
testimony will be printed in the issue 
of Feb. 23. 
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STOCKHQLDERS 

AND THE PUBLIC 
INFORMED 
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from the President 


ee is sent every three months to 
each stockholder of The North 
American Company to inform 
him of the activities of the Com- 
pany. The President’s Quarterly 
Letter also contains the Consoli- 
dated Income Statement and 
the Consolidated Balance Sheet. 


Our mailing list is not restficted 
to stockholders. Anyone may have 





are being diverted from highway maintenance | ——————————— —_——--___— ext: - $$$ $$$ his name placed upon it by request- 

|and construction to other fields of government Total Boston N. Y. Phila. Cleve. Rich. Atla. Chicago St.L. Minn. Kans.C. Dallas San F. ° “D>, 7 , ” 

| expenditure, facial Loans and investments—total... 18,571 1,164 8,045 1,075 1,881 551 501 2,007 503 290 496 360 1,698 ing “Reports to Se 
Scope 0 egulation teeneke pie ae canes coed one — a oo = ones oe: iuneaee S ee a 
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|the Interstate Commerce Commission or some| On securities ....... » 4,205 261 1,859 289 477 111 105 568 10 52 15 69 233 

|other Federal agency, and by the appropriate | All other . 5.878 403 ~=—s-2.189 284 579 183 205 753 158 116 154 149 To should ask to be added 

| State regulatory agencies, it should be noted, | Investments—total ... a 8,488 500 3,997 502 825 257 191 4 12 2 2 5s . . . 

| however, that such regulation cannot reach Pa oe, motes lapeee posteod at ie 7 S a ane to the list immediately. 

the individual farmer, merchant and owner! U.S. Govt. securities.......... 5,206 309 2,675 242 510 146 109 369 126 57 149 89 425 

{who is not a contract or common carrier. I Other securities .......... ‘* 3/039 191 1,322 260 315 11 82 317 118 8s 118 53 330 

believe that such regulation should for the | Reserve with F. R. Bank.. 1,794 122 826 719 105 2 s 7 h h . 

| present,’ be for the purpose of insuring re-| Cash in yault ........... 250 15 53 13 36 15 - 61 8 5 13 \7 16 e Nort merican 

sponsibility, and fixing the physical standards Net demand deposits... . 11,551 741 5,993 653 831 272 203 1,287 289 151 335 222 574 

for vehicles and for similar purposes, rather | Time deposits ......... 5,608 406 1,270 295 - 799 235 198 863 183 147 175 130 907 C 

tian fer the fixing of rates. This is prac- | Government deposits .. 190 8 79 16 17 6 19 13 2 sia 2 8 20 ompany 

tically what the railroad and bus representa- Due from benks ... 1,563 180 143 121 13 92 56 317 92 713 139 113 164 

| tives themselves have recently agreed on. | Due to banks boon s opie 009 009 3,218 178 1,481 207 + 100 74 549 108 58 469 am 187 | 60 Broadway ° New York 
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Debt Adjustment Is Inevitable, ' 


FEDERAL BANKING STATE BANKING 


ik Louis for Relief 


wheat, cotton, hogs, tobacco and butter-;the process of deflation. I believe that 
fat, coupled with production control. This) we can and we should raise commodity 
should constitute permanent legislation in-| prices; and I further believe that if we 


U. S. TREASURY 


Of 169 Millions Senate Committee Is. Informed 


Awarded States! Legislation to Facilitate Reduction Advocated | 


Before Economic Hearing 


Total of 155 Millions ies 
Available by R. F. C. to. 
Aid in Financing of Self-| 
liquidating Projects 


Advances to 39 States and two Terri-| 
tories for relief purposes under Section 1 
of the Emergency Relief and Construction 
Act totaling $169,458,948.22 had been ‘made 
available up to Feb. 15, the Reconstruction 
Finance Corporation has just announced 
in a summary of loans since its organiza- 
tion. (The first section of the Corpora- 
tion’s announcement was printed in the 
issue of Feb. 20.). The concluding section, 
dealing with, Sections 1, 201 (a), 201 (d)| 
and 201 (e) of the act, follows in full text: 
Ill, Under Section 1 of the Emergency Relief 

and Construction Act. 

Up to the close of business on Feb. 15 the 
Corporation had made $169,458,948.22 available 
to 39 States and 2 Territories for relief pur- 
poses, and of that amount $144,744,097.22 had | 
been disbursed in cash as of that date. | 

Advances for relief purposes are authorized 
under two subsections of section 1. Ad-| 
vances authorized under subsection (c) are to 
be repaid to the Federal Government by de-, 
ductions from future Federal contributions to 
States to aid in constructing roads. Under that | 
subsection advances totaling $150,063,667.22 had 

een authorized. Advances under subsection | 
(e) are made to political subdivisions of States | 
and are to be repaid. by the subdivisions. | 
Under that subsection $19,395,281 had been 
authorized to be advanced. The following | 
table shows the amount made available to 
States under both subsections as of Feb. 15. 


Alabama/ $1,753,631 | 
Arizona 847,700 
Arkansas 2,869,519 | 
California 
Colorado .. 
Florida ... 
Georgia 
Idaho 
Illinois .. 
Indian 
Iowa 





» 649,095 

~ *38,493,478 
2,114,004 
1,134/851 | 
1.805.995 | 
2,563,151 
7,602,506 


37, 

. 12,143,474 | 
1,706,779 | 
2,759,425 | 
2,450,341 | 
1,175,546 
"200,567 | 
1,366,603 

172,000 | 
6,100,000 | 
3,036,000 | 

+. #210289 | 

» *10,2131105 
2,178,308 | 
1,047,738 | 
26,705,446 | 
1,700,800 | 
1,393,995 
1,875,088 | 
4,135,134 | 
1,998,589 | 
2:776,130 | 
*2,621.700 | 
4,823,441 | 
8,304,770 

307,435 

360,000 


095 | 


Louisiana 
Meine ... 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nevada 

New Hanfpshire 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania .. 
South Carolina 
South Dakota . 
Tennessee ..... 
Texas 

Utah 

Virginia 
Washington 
West Virginia 
Wisconsin 
Hawaii 

Puerto Rico 


*Of the totals given there was allotted under | 
subsection (e) these sums: Illinois, $12,252,000; | 
Michigan, $2,116,000; North Dakota, $100,680; 
Ohio, $3,851,601; Washington, $1,075,000. | 

~+ + > 
IV. Under Section-201 (a) of the Emergency 

Relief and Construction Act. 

Up to the close of business on Feb. 15 the Cor- | 
poration had agreed to advance $155,809,134.24 | 
to aid in financing construction of self-tiqui- | 
dating projects. $737,284.37 of this had been| 
cancelled or withdrawn, $136,574,849.87 re- 
mained to the credit of borrowers and $18,- 
497,000 had been advanced in cash. 

The funds disbursed included $13,000,000 to, 
finance construction of a combined rail and 
highway bridge across the Mississippi at New 
Orleans; $2,327,000 foryconstruction of a new) 
water pumping station by the City of Chicago; | 
$50,000 to the City of Prescott, Ariz., for ad- | 
ditions to its water system; $720,000 to the 
Middle Rio Grande Conservancy District at, 
Albuquerque, N. Mex., for use on a flood} 
control and irrigation project; $2,016,000 to the | 
Metropolitan Water District of Southern C lis | 
fornia gor construction of an aqueduct to} 
carry water from the Colorado River to Los 
Angeles and other southern California cities; 
$100,000 to the City of Gulfport, Miss., for con- 
struction of a cotton compress and storage 
warehouse; $50,000 to the City of Wilmette, I11., 
for construction of a water works and sewage | 
system; and $10,000 to the City of Sandusky, | 

io, for construction of a sludge basin for | 
. water system. 

‘The Corporation has also bid wpon and 
been awarded $143,000 of the bonds of the 
Roanoke Rapids (North Carolina) Sanitary 
District; $45.000 of the bonds of the Town of 
Sanford, N. C., and $36,000 of the notes of the 
Poinsétt County (Arkansas) Drainage District 
No. 7. Funds will be advanced to the bor-/| 
rowers in the near future. 

In the case pf other commitments of the 
Corporation tof anance construction of self-| 
liquidating préjects the purchase of bonds is} 
awaiting request by the borrowers, the work- | 
ing out of legal details, the taking by appli- | 
cants of action necessary to authorize issu- 
ance of their bonds, and similar prerequisites 
to actual advancement of funds. 

-~+ + | 
V. Under Section 201 (d) of the Emergency | 

Relief and Construction Act. 

31 had au: 


As of Jan, the Corporation 


c 


fectively by supporting credit 
ing barriers to business.” 

Mr. Traylor stated orally following the 
executive session that he advised the Com- 
mittee that assurance be given the people 
that the Government’s budget would be 
balahced and that there would be no in- 


and remov- 


Necference or disturbance with the historic 
He j 


sound money policy of this country.) 
expressed favor for the Couzens resolution 
introduced in the Senate Feb. 20 to give 
certain emergency powers to the Comp- 
troller of the Currency. (Full text of 
Couzens’ resolution is printed on page 1.) 

Dr. Barker discussed the s¥mptoms of 
the depression which had proceeded to 


@ point, he said, of the “possible downfall | 


of the gapitalistic system.” He criticized 
“futile fiscal remedies” and compared in- 
flation to alcoholism or drug = addiction 


wherein if any amount is given the patient | 


wants more. 

The Federal and State governments, Dr. 
Barker said in discussing remedies, can 
help through cutting costs, better dis- 
tribution of tax burdens, and refunding 
of debts at lower levels of interest. He 


urged the keeping of the Federal credit | 


| FOREIGN EXCHANGE | 


As of Feb. 20 


New York, Feb. 20.—The Federal Reserve 
Bank of New York tqday certified to the 
Secretary of the Treasury the following: 
Austria (schilling) 

Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) 
England (pognd) .... 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) 
Netherlands (florin) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) ... 
Switzerland (franc) 
Yugoslavia (dinar) .. 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) .. 
China (yuan) 
India (rupee) 
Japan &yen) 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 
Mexico (silver peso) 
Argentina (gold peso) 
Brazil (milreis) 
Chile (epso) 
Uruguay (peso) ., 
Colombia (peso) 
Bar silver 
thorized 17 loans to 11 borrowers under this 
section aggregating $55,057,722.87 to finance 
the carrying and orderly marketing of agri- 
cultural commodities produced in the United 
States. $310,211.94 of this amount had been 
canceled or withdrawn, $53,275,234.64 remained 
at the disposal of borrowers, $1,472,276.29 had 
been Sy goa to them in cash of which 
$257,805.96 had been repaid, 
77. = 


VI. Under Section 201 (e) of the Emergenc 
Relief and Construction Act. ew 
The Corporation has created a regional agri- 

cultural credit corporation in each of the 12 
Federal Jand bank districts, with 21 branch 
offices. These regional corporations are mak- 
ing loans directly to farmers and stockmen 
for agricultural purposes,- including crop pro- 
duction and the raising, fattening and breed- 
ing of livestock. Individuals, partnerships and 
corporations engaged in the business of farm- 
ing or the raising, fattening and breeding of 
livestock are eligible for loans from the credit 
corporations, Processors, canners, packers and 
cooperatives are ineligible. 


Section 201 (e) requires the Corporation to 
furnish each regional corporation with a min- 
imum of $3,000,000 in capital, which may be 
increased if necessary. The capital of four 
corporations (those in the 8th, 9th, llth and 
12th land bank districts) has been increased 
to $5,000,000. 


The first loan by a regional corporation was 
made on Oct, 8, and up to the close of busi- 
ness on Feb. 15, $54,441,587.83 had been dis- 
bursed in cash, of which $1,011,979.16 had been 
repaid. 

On Feb. 10, the latest date for which figures 
are available, 34,471 applications for “loans 
totaling $57,800,000 had been approved upon 
which funds had not been disbursed, and 
41,532 applications for loans totaling $64,602,- 
000 were awaiting action. 

Section 201 (e) authorizes the regional credit 
corporation to rediscount with the Recon- 
struction Finance Corporation and the Federal 
reserve banks and the Federal intermediate 
credit banks. As stated on page 4, the R. F. C. 
had, as of Jan. 31, 1932, made 51 loans to five 
regional corporations aggregating $22,646,085.34 
for that purpose. 


FINANCIAL NOTICE 


The Baltimore and Ohio 
Railroad Company 


To Holders of The Baltimore and Ohio Railroad Com- 
‘ pany Twenty Year Four and One-Half Per Cent. 
Convertible Gold Bonds, due March 1, 1933: 


Holders of more than 90% of the Bonds have accepted the 


offer of the Railroad Company 


to pay 50% of the principal 


amount of the Bonds, with accrued interest, in cash and to 
deliver, in respect of the remaining 50%, a like principal amount 
of its 5% Refunding and:General Mortgage Bonds, Series F, 


due March 1, 1996. 


Many bondholders who have not formally 


accepted the Plan have indicated their willingness to exchange 
their bonds when the Plan is declared operative. 

The Railroad Company believes that, under the circumstances, 
the remaining Bonds will be exchanged when the Plan is put into 
effect, and has, therefore, with the approval of the Reconstruction 


Finance Corporation, declared the Plan operative. 


Because the 


money to be advanced by the Reconstruction Finance Corporation 
is available only for the payment of 50% in cash to assenting bond- 
holders, the Railroad Company is not in a position to offer any 
other terms to bondholders who have not yet assented to the Plan. 


Bondholders should surrender 
1933 interest coupons attached, 


their Bonds, with the March 1, 
at the office of 


THE BALTIMORE AND OHIO RAILROAD COMPANY 
f 120 Broadway, New York, N. Y. 
on or after February 21, 1933, and upon such surrender, or 
as soon thereafter as the Reconstruction Finance Corporation 
shall have advanced the necessary funds, the Railroad Company 


will make payment in cash of an 


additional 40% (or, if 10% has 


not theretofore been advanced, of 50%) of the principal amount 
of the surrendered Bonds, together with the full interest thereon 


from September 1, 1932 to Mar 


ch 1, 1933, represented by the 


March 1, 1933 coupons, and will deliver its Refunding and General 


Mortgage Bonds, Series F, in a 


principal amount equal to the 


remaining 50% of the.principal amount of the surrendered Bonds, 
Fully registered Bonds or Bonds registered as to principal 


should be endorsed in blank and 


bank or a New York Stock Exchange firm. 


the signature guaranteed by a 
#@onds owned by 


individuals or partnerships should be accompanied by owner- 
ship certificates, or if owned by a corpofation Should be accom- 
panied by a statement to that effect. A form of transmittal letter, 
if desired, may be obtained at the office of the Railroad Company, 


120 Broadway, New York City. 


New York, N. Y., February 20, 1933. 


THE BALTIMORE AND 


OHIO RAILROAD COMPANY, 
by Gro. M. Surrver, 
Senior Vice-President. 


stead of being thought of as temporary | act prémptly and wisely that we need not 


Advisory Council 


(Continued from Page 1.] 


ee plicable to at least five basic commodities, 


emergency legislation. 

“We propose the development of na-/ 
tional planning in agriculture by bringing | 
about closer cooperation between organized 
agriculture and all the governmental agen- | 
cies set up to aid agriculture. Also; a| 
new national land policy should be put) 
into effect, a policy of conservation instead | 
of expansion. 

“I am not certain that the eminent’ 
spokesmen for deflation know what it| 
means. I am very certain that most at} 
the folk, do not realize what it means. | 
If they did, we would settle this problem. | 
We will have to cut down the pay en- 
| velope of every worker. You will have to 
clip all salaries. You will have to scale | 
down a large part of all private debt; | 
for existing debts absoute can not be paid | 
at the low prive level. You will have to| 
put up with wholesale defaults of public | 
debt; irideed, hundreds of public units are | 
already bankrupt. You will have to re- | 
duce taxes drastically, and you may have | 
to reorganize the whole structure of Gov- | 
ernment, 


sound, and the extension of government | 
aid not for “future experiments,” but only | 
for actual prevention of starvation or dis- | 
ress 


| Dr. Barker proposed a refunding of gov- 
ernment bonds, repeal of prohibition and 
discontinuance of enforcement expendi- 
tures, elimination of the “outlay for futile 
experiments,” and reduction in expendi- 
| tures for World War Veterans. 


The witness_called attention specifically 
to expenditures for veterans whose dis-| 
abilities are nonservice connectéd. “To 
continue all these special favors to vet- 
erans in nonservice connegted cases is a 
great injustice,” he declared. 


“The fundamental cause of the depres- . 
sion was the collapse in the general price | Of Costs and Capital 
level,” Mr, O'Neal told the Committee.| “you will have to write down all costs 
The decline in the general price level| and capitalizations and while the process | 
destroyed the purchasing power of agricul-|is going on it may be hoped that the load 
ture, our basic industry, ‘and undermined /|of corporate bankrupptcies and failures | 
the purchasing power of the masses of | will not drag the business ship completely | 
consumers in urban and industrial centers.| ynder. You will have to endure the shocks 

“To remedy these conditions and re-|of further waves of security declines, of | 
store the Nation to prosperity, I propose| Wholesale bank failures, of the crash of 
the following remedies, first, rehabilitate | "et commercial concerns, and vanish- 


ae ; .._|ing private fortunes. You will have to cut 
agriculture and restore its purchasing) freight rates, whether you like it or not, 


power to a normal basis; by (a) the en-| afd you will have to live through a chap- 
actment of surplus control legislation to|ter of railroad receiverships' that’ might 
|restore to agriculture price parity with) we)) appall a bank, university or life in- | 
jother/groups; (b) tariff adjustment to re-| surance president; to say nothing of the 
|store foreign trade, and to give the bene-| railroad men themselves. In short, you 
|fit of the home market to agriculture as/ win) have to scale down the entire struc- 
much as industry; (c). reduction of taxes ture of wages, charges, capitalizations, and | 
}and redistribution of the tax burden on a costs of every kind until they are in ad- 
|more equitable basis; (d) provision of ade-| justment with the lower price level that 
ee credit at —_ as 10W | prevails 

as other groups enjoy; (e) reduction of |* «. : ‘ | 
| transportation costs on farm products 5 Fn cenctng eenyy rot yong wih a 
|& basis comparable with farm prices; (f) | no1q down two hot kettles that are already 
promotion of farmers’ cooperative organi- |; danger of boiling over. One of these 
| zations; (g) guarantee of bank deposits | ;, in the cities. We call it unemployment. | 
| to restore confidence and protect the pub- | 1 the starvation and misery which seeths‘ 
| o develop national planning for the| Within this unemployment problem ever | 
| rehabilitation of rural life, get out of hand, inflation will need no fur- 
ther argument. The other thing that is 
near to boiling over is the mortgage and 
tax delinquency preblem. You will have | 
to keep always one jump ahead of these | 
unemployment and tax delinquency prob. | 
lems while the deflation program is being | 
carried through; for if they ever overtake | 
us, no man can predict the outcome. 





Factors in Reduction 





Adoption of Monetary 
| Policy Is Advocated 


“The second basic remedy which I pro- 
| pose is the adoption of a national mone-| 
|tary policy which will raise commodity 
|prices and stabilize the purchasing power 
lof the dollar at the average level in the 
period 1921-29. “But, finally it is probable that the} 
To rehabilitate agriculture and restore | crowning futility of this program lies in| 
}its purchasing power, a broad policy is|the fact that the country will be forced off 
}required. First, we urge the enactment|the gold standard before deflation runs 
;of a surplus control bill making it ap-| its course. ; 
“I am fearful that we can not complete | 








'fear the ‘printing press bogey that has 


STATEMENT 


jare most nearly adjusted. There is one 


| States Government to (a) estabtish and | Maywood. 


lipublic works, and some form of relief to) 
'“the middle class and those men who a 
|few years ago paid millions of dollars to) 


|paying these debts with cheap money.) 


1 


$1,147,602.21 
2,913,286 .96 
885,376.26 
300,533.61 
5,246,799.04 
336,246,284.02 


been useguso effectively. My platform and| "Feb. 17. Made Public Feb. 20, 1933 
the platform of the organization for. which 
I speak is that we should immediately 
take steps to raise commodtiy prices to 
the 1921-1929 level. That is the approxi-| 
mate level to which debts, taxes, wages, 
salaries, and all other human relationships 


Receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous internal revenue 
Customs receipts 
Miscellaneous receipts 


Tota! ordinary receipts 
and only one way of doing’ this, pro-|B@lence previous day 
vided we maintain the gold standard. 
“The increase in the value of gold 
is the primary cause of the present mael- | 
strom. In the last three years, the value’} Interest on public debt ... 
of gold has risen 46 per cent and we have | Refunds at ah 
no peace-time record of so drastic a ris€|4n other 
in the value of gold. This being the cause | 
of the difficulty, the problem is to de-| 
flate the value of gold, that is, raise the | 
price of gold from $20.67 to $30 per fine | 
ounce by reducing the weight of gold in 
the gollar from 23.22 to 16 grains. This| 
will raise commodity prices 45 per cent. | 
($30 divided by $20.67 equals 145 or 23.22 | 


divided by 16 equals 145) a 45 per cent; Changes Are Announced 
increase in the price level would restore 


» 
: In Status of State Banks 
to approximately the same level} 


rices : 
Rs the average for the period 1921 to 1929. | California: Edward Rainey, Superintendent 
“It becomes the policy of the United|of Banks, has announced: Maywood Bank, 
closed. 
i of : New York: Joseph A. Broderick, Superin- 
(b) maintain the price level existing from tendent of Banks, has announced: General 
1921-1930. This would require that all| Motors Acceptanes, Seen: « ae cae 
inag | City. application ed to es is ranch a 
coinage of gold eae and that the gold |r cndon, Ontario. Buffalo Sa¥Wings, Bank, But- 
be held by the Treasury in bars of con-|falo, merger approved with American Savings 
venient sizes. All lold gold coins shoulld | Bank, uncer title of former. 


j j j ” | Pennsylvania: William D. Gordon, Secretary 
be reclaimed at their bullion value. | of Banking, has announced: Chester County 
Basis of Settling 


| Trust Company, West Chester, closed; 
| x s " ‘ 
Intergovernment Debts 


“I feel that it is a matter of paramount | 
importance for out Government at the: 
earliest possible opportunity to come to 
an understanding with our foreign credi- 
tors,” Mr. Cone said. “These debts, like 


Expenditures 


General expenditures $7,252,665.21 
106,042.06 
81,270.57 
13,569.13 
593,486.77 
8,047,033.74 
936,895.50 


Total .. 
Public debt expenditures 
Reconstruction Finance 
Corporation 
Balance today 


4,157,849 .43 
. 328,351,304.39 


~ 341,493,083.06 
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| straints which are unreasonable and de- 
structive. Pricerfixing should be allowed 
when it is done in the public interest.” 
Mr. Cone opposed continued payments 
to veterans whose disabilities are not serv- 
ice connected, and urged a balancing of 
the Federal budget® i sas 
| “The Government shou immediately 
those of any other creditor should be set- adopt a form of sales tax,” he said. “This 


tled on a practical, business basis. te ' 
|tax should be collected at the retail end 
He favored a broad plan of constructive | of the business, and as the States are go- 
| ing to have to come to this source of reve- 
jmue also, the Federal Government should 


the Federal Government in taxes on their | ee ee cues at ee 
profits, who find themselves without busi- | . the State in which it is collected.” 
nesses, without jobs, without homes, with-| nas es 
out resoufces of any kind. | He expressed favor for giving the in- 
“We must either inflate the value of the |coming President power to form an emer- 
dollar, or we nmiust deflate the value of | gency economic council to plan adjust- 
the debt,” he continued. “I should like | ment of economic forces to meet present 
to go on record as unalterably opposed to) conditions and subsequent changes. 
Mr. Flanders called atention to infla- 


In my opinion, the best method of bring- tionary periods following wars and to the 


ing about this greatly needed relief is the 7 
reduction of interest rates.” ‘fact that the present experience is not 

“T submit that the Government should| without precedent. Discussing the allot- 
liberalize its control of the railroads of | ment bill, he said that he had no objection 
the country to permit them greater free- | “to one form of the allotment plan, which 
dom of contract and more adequate control| would set allotment at a fraction below 
of their own business. es 
could introduce economies to meet unfair; wheat prices free of foreign competition 
and unsound competition. and thus make the tariff effective.” 

“The Sherman Act should be modified] He advocated public works in connection 
to relieve legitimate business from re-|with a long-time budgetary policy and 
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Albemarle County, Va.—home of the Virginia aristocracy and the world-famous Virginia tobaccos 


In every corner of the world, 


both here and overseas, 


wherever you find joy in life, 


‘tis always “Luckies Please” 


Only Luckies have such 
character...such mildness 


“Character”—the character of 
Luckies’ fine golden-brown tobac- 
co. In the Southland, in Virginia, 
in Georgia, in North Carolina, 
in South Carolina, in Kentucky, 
they know that only the finest, 
most carefully selected tobaccos 


these two 


are chosen for Lucky Strike. And 
because these choice tobaccos 
are “Toasted”— purified by 
Luckies’ exclusive process — 
Luckies are made truly mild. For 


reasons—Character 


and Mildness—“Luckies Please!” 


341,493,083.06 | 


The railroads then|normal consumption and make domestic | 


Of Reserve Board. 
_ To Hold Meeting 


General Business and Bank- 
ing Conditions Will Be 
Considered at Regular 
Quarterly Session 


General business and banking condi- 
tions of the country will be considered 
Feb. 21 by the Federal Reserve Advisory 
Council and the Federal Reserve Board 
at the regular quarterly meeting of the 
,former, it was stated orally Feb. 20 at 
| the offices of the Federal Reserve Board. 

Election of officers may also be taken 
up by the Council, which normally chooses 
its president and vice president at the 
first meeting of each calendar year, it 
was said. Walter W. Smith, of the St. 
{Louis Reserve District, is president, and 
Melvin Traylor, of Chicago, is vice presi- 
dent at present. 

Two new members will attend their first 
meeting of the Council, George Davison, 
|of New York, and H. C. McEldowney, of 
| Pittsburgh; Mr. Davison replaces Robert 
H. Treman and Mr. McEldowney replaces 
J. A. House, according to the oral state- 
ments, The rest of the Council’s per- 
sonnel remains unchanged. 

The Federal Reserve Act gives the Ad- 
sory Council power to confer with the 
Federal Reserve Board on general busi- 
ness conditions, to make representations 
to the Board and to call for information 
about and make. recommendations on dis- 
count rates, rediscount business, note is- 
sues, reserve conditions, purchase of gold 
j}and securitieés, open market operations 
|;and general affairs of the reserve system. 


|favored passage of a law or constitu- 
tional provision which would give Con- 
|gress the right to determine the hours of 
jlabor on goods entering into interstate 
| commerce. 

| He emphasized the possibility of indus- 
| trial insurance and declared it would prove. 
|to be a.glisaster, that it was “actuarily in- 
;calculable, humanly undesirable and eco- 
|nomically unsound.” He proposed in its 
{stead that a subsistence wage’ be made 
|available to the unemployed and that 
| they be given work to do for this wage, 
| the funds to be raised from income taxes 
rather than charity. “This should be a 
State and local undertaking,” he said, 
mentioning that trial of the plan had 
|}been given in his community of Spring- 
|field, Vt. 
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Luckies Please! 


Copyright, 1938, The 
American Tobacco Company, 
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Achievement of Cooperation 
in Livestock Marketing . . . 


Profitable Activities of Organization in 
‘Minnesota and Neighboring States Pointed 
to as Object Lesson for Farmers 


By R. Az TROVATTEN' 


Commissioner of Agriculture, Dairy and Food, State of Minnesota é . 


GAIN, and with its customary regularity 
A and precision, does the now famous Cen- 

tral Cooperative Association present the 
report of its activities for the fiscal year 
ending Dec. 31, 1932. 4 

Repeating its annual story of increased 
business over preceding years, it now an- 
nounces, among other interesting livestock 
news, that 1932 witnessed it handle almost 
39 per cent of the livestock entering South 
St. Paul by rail and truck. Of the 32 live- 
stock commission firms operating on the 
terminal market, during 1932, its closest com- 
petitor thereon handled 8.06 per cent of the 
total stock arriving. 

These gains, if maintained for another 
decade, will still further strengthen the 
“Central” to such a degree that the coop- 
erative plan of marketing livestock will dom- 
inate the South St. Paul terminal market 
and will exert no small influence upon stock 
values in other markets in this country. 

= e » 

In other words, the bargaining power of 
the farmer owned and managed cooperatives 
will be strengthened very materially. AS a 
consequence, the livestock producers will re- 
ceive greater net returns everywhere and on 
all classes of livestock. 

The Central’s determination from the be- 
ginning of its career in 1931 to return to 
the farmers annual patronage dividends or 
savings, as the cooperative laws of the State 
demand, has resulted in the-return of $1,169,- 
934.17 in actual cash to its patrons. Despite 
the prevailing depression, with its deadening 
and almost tragical effects upon the values 
of farm products - and properties, the 
“Central” has succeeded in returning to its 
patrons during 1932 the sum of. $139,391.17 
as patronage dividends, the largest annual 

fund in its history. 

"The 15,810,872 head of stock handled by 
it since its organization and the $321,834,- 
7€7.59 value of such stock convey to one the 


Unusual Procedure 
of Tropical 


Hurricane 
By 


Charles L. Mitchell, 
Investigative and Service 
Division, United States 
Weather Bureau 


E TROPICAL STORM of Oct. 30-Nov. 

13, 1932, was remarkable not only for 

its great intensity so late in the nurri- 
cane season, but also because of its unusual 
path during its early history and its mov- 
ing into the Caribbean Sea at least two 
weeks later than any other tropical disturb- 
ance of hurricane intensity during the last 
50 or more years. 

The first evidence of this cyclonic circula- 
tion was noted on Oct. 30, about 200 miles 
east of the island of Guadeloupe, West 
Indies. The disturbance, which was yet of 
slight intensity, passed over or near Guade- 
loupe during the 31st. During the next 
two days its direction of movement was un- 
expected, and, for this low latitude, un- 
precedented. 

Instead of passing westward:a short dis- 
tance south of Puerto Rico, it moved almost 
directly southwestward, apparently reaching 
hurricane intensity on Nov. 2, and it was 
central approximately 75 miles north of 
Willemstad, Curacao, Dutch West Indies, 
the morning of that date. The next day 
its center passed westward about 50 miles 
north of Punta Gallinas, Colombia, the 
northernmost point of South America. 

For three days—Nov. 2 to Nov. 5, inclusive 
—the disturbance moved very slowly west- 
ward with steadily increasing intensity, the 
steamship San Simeon in lat. 14 degrees 30 
minutes N., long. 79 degrees W., reporting 
a barometer reading of 28.48 inches and 
‘a southeast wind of force 12 at 7 a. m. 
of the 6th, just ag the disturbance started 
to recurve to the north. During the night 
of the 8th-9th the storm recurved to the 
northeast and began to move more rapidly, 
the center passing near Cayman Brac on 
the early morning of the 9th. 

Later in the forenoon it passed inland 
over Cuba near Santa Cruz del Sur and 
between 1 p. m. and 2 p. m. it passed ‘to 
sea again near Neuvitas, where a barometer 
reading of 28.85 inches and an estimated 
wind velocity of 125 miles per hour were 
reported. 

During the next several days the storm 
moved almost directly northeastward, and 
finally merged on the 13th with an extensive 
disturbance that passed eastward over the 
Canadian maritime Provinces and New- 
foundland during the 12th-13th. At 8 a. m. 
of the 12th, St. Georges, Bermuda, reported 
a pressure of 29.38 inches, but it undoubtedly 
was lower later in the forenoon, when a 
maximum wind velocity of 88 miles per hour 
from the north was registered at that place. 

The reports of damage caused by this very 
severe tropical storm are quite incomplete. 
Press dispatches indicate that some damage 
resulted along the northern coasts of Ven- 
ezuela and Colombia and on Providence 
Island and Cayman Brac in 
Caribbean Sea. 

On Providence Island 36 houses were re- 
ported destroyed and crops ruined, while on 
Cayman Brac 69 persons were “reported 
killed, hundreds were injured, and the island 
almost completely devastated. 

The storm damage at Santa Cruz del Sur, 
Cuba, reached the proportions of a major 
catastrophe. According to the Associated 
Press the number of deaths reached 2,500 
and less than 10 per cent of the town’s 
4,000 inhabitants escaped unhurt. 

The survivors stated that the hurricane 
began about 3 a. m. of the 9th, later driving 
the sea into the town and “converting it into 
a great lake,” with scarcely a house left 
standing. Damages are estimated tenta- 
tively at several millions of dollars. 

The damage on the island of Jamaica was 
comparatively small, except that there was 
over a 50 per cent loss to banana trees in 
some localities. 

Advisory warnings were issued twice daily 
for a period of two weeks, beginning on 


. 
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the western { 


vastness of its business activities. In addi- 
tion, it has saved farmers around $10 per 
car on the 230,333 cars handled by it. This 
totals $2,303,330 and, added to the patronage 
inf or's of $1,169,934.17, makes a grand sav- 
inf of $3,473,284.17. 

Had the “Central” never been created, in 
whose hands today would this vast sum of 
money now be resting? Assuredly, not in 
the farmers. 

+ + 

If ever the principles of the cooperative 
marketing of farm products have been justi- 
fied in this country, the successes of the 
“Central” have fully demonstrated those 
values. The Central's experiences immedi- 
ately invite the query: Why cannot such 
successes in the cooperative marketing of 
livestock be accomplishid on all terminal 
markets'in this Nation? 

The reply should be and is, that this 
success can be repeated on every livestock 
market in America and, in the not distant 
future, will be a reality. Such an accom- 
plishment will then place in the hands of 
the farmer, stock raiser, through his coop- 
erative selling-and-buying-machinery, that 
privilege and power.of bargaining which he 
must possess in order to guarantee him a 
fair and proper return on his investment of 
local equipment, money, time, energy and 
brains in the livestock enterprises. 

Moreover, there is another interesting fea- 
ture accompanying the Central's successes, 
This relates to the irffluences which radiate 
from this’ association’s activities and spread 
a wholesome and stimulating influence on 
ali the plans and purposcs of Minnesota’s 
4,200 cooperatives, regardless of their char- 
acter, location and volume of business. 

Many of the lesser cooperative organiza- 
tions are hard pressed to maintain their 
existence under current economic conditions. 
A scarcity of operating capital, a lack of 
ordinary banking privileges, a total break- 
ing down of: values of real and personal 
property, an expensive transportation system 


and other unusual and discouraging factors ~ 


have all tended to jeopardize every business 
enterprise and more particularly those as+ 
sociated with the industry of farming in this 
Nation. 

Under these circumstances the Central 
assumes the character of and plays the role 
of a big brother. It is a beacon light on a 
sea of ecenomic darkness and glows amidst 
the wreckage of numberless business enter- 
prises. It points to the cooperative system 
as a Safe refuge, at least for farmers engaged 
in the disposal of their marketable products, 
whether from field or orchard or flock or 
herd. 

? > 

Times of stress and of loss emphasize the 
necessity of agricultural cooperation. The 
Central, thus, indirectly, though none the 
less forcefully and effectively, marks the way 
to better prices, to greater harmony, and to 
surer and safer business processes and prac- 
tices. 

Again it should be constantly borne in 
mind, that the successes of the Central have 
not just “happened;” nor, on the other hand, 
have they been achieved by a group of 
supermen. The management of the farmers’ 
organization and the direction and control 
of all its sound business policies since its 
birth, have been the handiwork and head- 
work of a few carefully chosen farmer di- 
rectors, none of whom would permit his 
neighbors to classify him as an exceptional 
or extraordinary farmer. 

The combined and harmonious actions of 


*- these men during a long period of service 


have elevated the farmer's sales agency to 
high ievels of efficiency, among other live- 
stock commission firms in hg United States. 
The gratifying element herein is that agri- 
culture, when organized, when led and di- 
rected by safe sound business farmers, co- 
operatively minded, can achieve and shall 
achieve great successes in the marketing 
world. ; 

However skilled in production and market- 
ing farmers may become, there still remains 
that tremenodus handicap of unfair and 
damaging conditions which so_ seriously 
cripple every wisely devised scheme of agri- 
culture to protect and promote <ts own in- 
terests. Space and time forbid a discussion 
of some of the underlying and fundamental 
economic factors which create these handi- 
caps. Mention, however, should be made 
of at least one’of these. 

Attention is directed to the handicap of 
the current finanacial situation and the 
established monetary system. Of more im- 
portance than all other influences which af- 
fect agriculture is the money question. 

The control of finance in this Nation jis 
in the hands of certain powerful groups who 
may and do use this power to their own 
profit and advantage. This control must be 
brokem; and, until it is, depressions shall be 
manufactured at the will of the favored or 
privileged few and to the injury of the 
many. 

+ + 

Emergency relief measures are but tem- 
porary and cannot do and reach the heart 
of the current difficulties. The lifeblood 
of this business world is congealed, has in 
large part beeh removed and is also clogged 
and clotted in its circulation. 

The Nation itself must assume a more 
complete contro! of finance; it must perform 
transfusions into and renewals of the cir- 
culating mediums, and it must remove clots 
and clogs so that funds shall be available 
to reorganize and refinance agriculture’s 
mortgage. Indebtedness on a low rate, long 
term. basis and, in addition, provide ample 
operating capital for all legitimate business 
enterprises whether rural or urban in their 
character. 

All other economic matters are. of minor 
importance in the face of this outstanding 
and foundational factor. 

And finally, the Central, appearing in the 
role of big brother in another manner, has 
been the outstanding factor and determined 
leader in eleminating abuso: which have too 
continuously been evident on terminal live- 
stock markets. Some of these abuses have 
been removed, but some remain. 


In the future, as in the past, the Central, 
practicaly single handed, has successfully 
fought for clean and ethical trade practices 
and shall continue to carry on an aggressive 
campaign until these abuses and evil prac- 
‘ices shall become only memories. 
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PUBLIC HEALTH SAFEGUARDS 
IN WASHINGTON 


Certification of Oysters as Free from Contagion among 
Duties of State Service 


) Topic 1---Public Health 


This is the sixty-fourth of a series of articles describing the public health 


activities of State governments. 


By DR. A. E. STUHT 


Director, Department of Health, State of Washington 


HE POLICY of the Washington State 
Department of Health is to protect 
and promote health in the State and 

to assist and advise. individual commu- 
nities with their health problems. 

The Department has. five divisions: 
Sanitation, Vital Statistics, Cofhmuni- 
cable Diseases, Laboratory, and Public 
Health Nursing and Child Hygiene. 

The State Director of Heaith has en- 
tire supervision of the health in the 
State outside of cities of the first class. 
He is both chairman and executive of- 
ficer of the State Board of Health. He 
also has general supervision of all di- 
visions of the State Department of 
Health. 

+ + 

The chief duty of the Communicable 
Disease Department is to classify and 
make laboratory diagnosis of communi- 
cable diseases such as smallpox, diph- 
theria, scarlet fever,. typhoid fever, etc., 
and in fact all diseases that are known 
to. be contagious. Not only is the lab- 
oratory available to human ailments, 
but it also ascertains the cause of dis- 
eases among the lower animals, such 
as. rabies, anthrax, hoof and mouth dis- 
ease, septic septicemia and bovine tuber- 
culosis. 

The division of vital statistics is one 
of the most important from a legal 
standpoint. Since the world war, one 
cannot travel in a foreign country un- 
less one has a certified copy of his birth 
certificate. Certified copies of birth and 
death certificates are required in Set- 
tling estates, as proof of death in order 
to collect on insurance policies, mat- 
ters pertaining to legal age in both civil 
and criminal court actions and as a 
means to enter the military service of 
our country. 

The duties’ of the sanitary engineer of 


the Division of Sanitation comprise ex- 
amination of all water supplies used for 
drinking and domestic purposes, of all 
the eities and towns and institutions in 
the State; the disposal of sewage wastes, 
both human and ‘industrial, so that our 
streams do not become polluted. 

Most of our water supplies are taken 
from rivers and streams. The old belief 
that water supplies taken from streams 
and rivers at their source are always 
pure and.free from pollution is incor- 
rect. 

+ + 

With the advent of the auto and the 
construction of our highways to the 
great open spaces, no stream or river 
in our State is free from pollution. _All 
water used for drinking and domestic 
purposes is now sterilized. 

The United States Government insists, 
that oysters grown in the State must be 
certified before they can be shipped in- 
terstate or to foreign countries. This 
is done to prevent the shipping of oys- 
ters infected with typhoid and other 
water-borne diseases. 

All oyster beds, culling houses and 
shucking houses are inspected as to 
sanitation. All persons handling oysters 
in any way must submit to a blood and 
body waste examination to show they 
are free from contagious disease before 
we can certify to the product. 

+ + 


The Division of Public Health Nurs- 
ing and Child Hygiene is a central head- 
quarters for public health nursing acti- 
ities in the State and provides for the 
general welfare of mothers and infants 
through maternity and infancy work. 
The purpose of the division is to pro- 
mote uniform programs in health mat- 
ters and thus avoid the expense of du- 
plication. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Feb. 23, Dr. W. H. Hassed, Secretary, 
Department of Public Health, State of Wyoming, will tell of the activities of 


the Wyoming Board of Health. 


Border Defence against Plant Pests 


Texas as Protector of American Agriculture 


- 


By J. E. McDONALD 


Commissioner of Agriculture, State of Texas 


N NO other State of the Union does the 
I work of a division of horticulture and en- 
tomology in an agricultural” department 
assume the significance that it does in Texas, 
because of ‘this State’s proximity to Mexico 
and because of its immense size. 

With its huge territory extending across 
the middle of the United States into a tropi- 
cal climate on the south, its agricultural in- 
dustries, in many of which it is. foremost in 
the Nation, include cotton, corn, wheat, vari- 
ous other grains, grain sorghums, sugar cane, 
rice, figs, sweet and Irish potatoes, onions, 
garlic, tomatoes, strawberries, and almost in- 
numerable vegetable and truck crops that go 
to every principal market in the Nation; 
numerous varieties of*citrus fruits, apples 


and pears; and cattle, horses, mules, sheep, 


goats, hogs and fowls. 


Embargoes maintained by the United 
States Government against the Republic of 
Mexico on cotton, citrus fruits, peaches, 
plums, and practically every character of hor- 
ticultural produc¥ for the purpose of prevent- 
ing the introduction of certain insect pests 
and plant diseases, must be kept constantly 
in mind in the administration of the duties 
of the horticultural and entomological divi- 
sion. On account of Texas’ geographical re- 
lation to Mexico, the principal crops of this 
State are also under quarantine in interstate 
traffic, and would be denied entrance into the 
channels of trade if Texas was not in a posi- 
tion to prevent the spread of certain tropical 
and semi-tropical pests within its bounds. 


While the multitude of people outside of 
the regulated zone probably never realize the 
direct contact of their department of agricul- 
ture with their agricultural industry, if the 
pests involved in quarantine work were per- 
mitted to spread throughout the State; it 
would not take much stretch of the imagina- 
tion to conceive what a. stagnation there 
would be in business should trade relations 
with other States become clogged, as is the 
case with Texas’ neighbor, the Republic of 
Mexico. 

The legal reasons for the existence of this 
division, then, lie in the work connected with 
the keeping open of the channels of trade 
for Texas agricultural products in conformity 
with the mandates of Federal and State 
quaragtines, which affect practically every 
crop produced in the State. Aside from the 
four major national domestic plant quaran- 
tines affecting Texas, every State in the 
Union requires plant inspection on many 
agricultural commodities before they are eli- 
gible for trade in their respective territories. 


Cause and reason behind these quarantines 
lies in the fact that over 80 per cent of the 
economic pests were introduced into this 
country from foreign countries. Some of 
these pests are in some States and not in 
others. 


One of the best illustrations of what the 
introduction of a new pest. means to an agri- 
cultural area is found in the devastating ef- 
fects of the Mediterranean fruit fly in Ha- 
waii. Before the introduction of this fly a 
few years ago, Hawaii was a proverbial plant 
garden, producing almost every known kind 
of fruit. Since the advent of the fly, the 
horticultural possibilities of this fertile island 
from a commercial angle are practically lim- 
ited to pineapple. 


The pink bollworm and the Mexican fruit 
fly are being fought on Texas’ own border. 
The State of Texas, in attempting to pre- 
vent the introduction of the European corn 
borer of the northeastern States, the Jap- 
anese beetle of the Atlantic States, the alfalfa 
weevil of the West, the potato tuber moth from 
California, and other pests, has issued quar- 
antine proclamations, which are not in re- 
Straint of trade but are actually facilitating 
trade in conjunction with the program of 
preventing the introduction of certain plant 
pests. 

Additional protection against the dissemi- 
nation of pests in the newly developing agri- 
cultural areas is provided through establish- 
ment of pest free zones in various parts of 
the State by authority of the recently en- 
acted pest control law. Procedure in such 
programs affords a very satisfactory protec- 
tion without interfering with trade or de- 
velopment. 


Many of the older industries of the State 
have sacrificed much in the absence of such 
constructive and protective programs as are 
made possible by the pest control procedure, 
which was not available at the time of: their 
beginning. These older industries are now 
afforded a protection from the invasion of 
additional new pests and also have the op- 
portunity through establishment of pest con- 
trol or eradication zones to put into effect 
county-wide or community-wide insect con- 
trol or eradication programs where a pest of 
considerable distribution is an economic 
problem. 

For instance, in the Lower Rio Grande 
Valley the Mexican fruit fly is being eradi- 
cated under authority of this law through the 


cooperation of Federal and county agencies, | 


as is the sweet potato weevil in northeast 
Texas through cooperation of the county 
courts of the respective counties. 


Results of the pest control programs may 
be summed up as follows: The agricultural 
production of the State is kept open to inter- 
state trade; regulatory quarantines are in ef- 
fect to prevent the introduction of any pests 
into the State from other States; by the es- 
tablishment of pest free zones, definite areas 
in Texas where new industries are develop- 
ing are protected from pest invasion from 
other parts of the State; and eradication of 
insects in counties or communities or the 
control of certain pests in given areas is made 
possible by compulsory community action 
through county court petitions initiating the 
projects. 

Community action in pest control programs 
is the most vital factor to practical success, 
and the logal option feature of the law makes 
this program a most constructive one in 
Texas’ varied agriculture. 

Most important projects now pursued by 
this division may be summarized as follows: 


Eradication of the pink bollworm, which is 
now known to exist in cotton fields in cer- 
tain far western counties of the State; 


Eradication and preYention of infestation 
of the Mexican fruit fly in the citrus orchards 
of the Lower Rio Grande Valley; 


Eradication of the sweet potato weevil and 
control of disease within that industry, which 
is most important along the northern por- 
tion of the State; 

Inspection of over 3,000 nurseries for de- 
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Chemistry of Writing Fluids 
—Ancient and Modern. « + + 


Development from India Ink Invented by 
Chinese More Than Three Thousand Years 
Ago to Present Gallotannate Types 


By C. E. WATERS 


In Charge, Organic Chemistry Section, Division of Chemistry, United States Bureau of 
Standards 


OBODY can say how early in his long 

history man began. to use signs and 

symbols to serve as reminders to him- 
self, and convey information to his fellows. 
No doubt the earliest of such signs were 
piles of stone, and the broken twigs we still 
use to mark an unfamiliar trail. 

The spirited though crude drawings left 
on the wals of European caves by the men 
of earlier cultures than ours show that 
primitive man was akin to us. Worse art 
is to be seen today on walls in public wait- 
ing rooms, especially along the lines of 
suburban trolley roads. 

+ + ° 


The walls of caves, flat rocks on the faces 
of cliffs, clay tablets, sheets of wax, and 
pieces of ivory, bone, and skin have all 
been used for writing upon. Even today a 
college diploma is a sheepskin in name if 
not im fact, and tattooing has not died out. 

For centuries parchment was the material 
on which many kooks were written, but the 
papyrus roll was common enough to have 
given us the word “paper.” These materiale 
were expensive and could not be obtained 
in large quantities, and there could have 
been no great development of printing, or 
much letter writing, if paper had not been 
invented. 

We may never know what was first used 
for writing ink. It may have been the juices 
of berries, or perhaps the colored earths that 
were stirred up with water and used as war 
paint. 

About 1,200 years before the Christian Era 
the Chinese are said to havé begun to make 
what is usually called India ink, by mixing 
soot with a solution of glue or of a plant 
gum. This pasty mixture was made into 
cakes which were dried. 

When some ink was needed for writing, 
the end of the cake was rubbed with water 
in a shallow dish. The nature of this ink 
made it necessary to write with a brush. 

Leather tanned with bark was known be- 
fore the Christian Era, and the-staining of 
wet leather by contact: with iron must have 
been noticed often. Yet the world waited 
for more than 2,000 years after the discovery 
of India ink, or until about 1126 A. D., be- 
fore tannin and iron were combined to make 
writing ink. 

This kind of ink is still used in larger 
quantities than any other. The ink was 
made by dissolving ferrous sulphate—cop- 
peras or green vitriol—and glue in) an in- 
fusion of nutgalls, which contains a kind of 
tannin that is especially suitable for making 
ink. 

+ + 


The infusion of nutgalls was allowed to 
ferment, the other materials were added, and 
the mixture allowed to stand for a time. 
When it was quite black, it was used as ink. 

The change in color was caused by the 
action of oxygen from the air upon the iron 
salt. Ferrous iron forms with tannin an 
easily soluble compound that is not intensely 
colored, but the ferric compound formed by 
the oxidation is black and nearly insoluble 
in water. 

Ink made by this process was a muddy 
fluid. in which floated innumerable miscro- 
scopic particles of the black ferric componds. 
The glue, or the plant gum if it was used 
instead, helped to keep the particles from 
settling to the bottom of the fluid, and later 
served to fasten them to the paper or 
parchment. 

In those days there was no thought of 
chemical control of the manufacturing 
process, nor any chemist who could have 
supervised it. Not until 1748, when William 
Lewis began to experiment, was any attempt 
made to produce a balanced ink, with nearly 
correct proportions of iron and nutgalls; 
and even in his time there were no analytical 
methods to help him. Though he had to 
work by the cut-and-dry method, he tried. 

As each ink maker used the formula he 
considered the best, but had no idea of the 
the amount of tannin in the galls, or of 
the purity of his ferrdus sulphate, many a 
batch of ink must have been far from bal- 
anced in composition. This state of affairs 
is reflected by the condition of various old 
documents preserved in European libraries 
and elsewhere. 


The writing of some is still legible, and 
the parchment or paper in good condition. 
In others the paper is more or less eaten 
through by the ink, which, it is generally 
believed, contained too much sulphuric acid, 
which does not evaporate, and which has a 
sort of charring effect upon paper. 

Another explanation is that iron oxide 
formed from the ink destroyed the paper 
in the same way as a rusty nail attacks a 
piece of wood. Whatever the real cause,~it 
is said that in extreme cases only the un- 
written margins of the pages are left, for 
the rest of the paper has crumbled away. 

+ + 


Early in the 19th century a change was 
made in the manufacture of writing ink. 
Instead of deliberately allowing it to oxidize 
and be turned into a muddy fluid, it was 
guarded from the action of the air and 
kept clear as long as possible. 


When a batch is made, nowadays, it is 
allowed to remain, undisturbed for a time 
so that solid impurities will settle to the 
bottom, but only a small part of the iron 
salts in a vat containing some hundreds of 
gallons of ink will become oxidized: 

The coloring matter in the oider inks con- 
sisted of black particles that remained to a 
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tection of disease and uncleanliness to pro- 
tect orchardists; 

Vegetable plant inspection for interstate 
and intrastate movement; : 

Eradication of citrus canker from certain 
sections to prevent infestation of more than 
7,000,000 citrus trees in the Lower Rio Grande 
Valley and 1,500,000 trees in the remainder 
of the State; 

Eradication of the phony peach disease 
and general improvement of the peach in- 
dustry; 


Certification of citrus and pecan stock, a 
rapidly developing activity of the division, 
which seeks to make available to orchardists 
planting stock of known qualities in order 
that future production may be healthier and 
more prolific. 
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great extent upon the surface of the paper. 
The clear inks scak into the fibers of the 
paper, or between them, and then become 
oxidized. For this reason it can be argued 
that the clear inks should be the more per- 
manent, because so little of the writing is 
on the surface where it can be rubbed off. 
To keep the ink clear as long as possible, 
it must be kept from oxidation, and must 
also contain a small quantity of free hydro- 
chloric or sulphuric acid. The more free acid 
the ink contains, the longer will it remain 
clear, but the greater will be its destructive 
effect upon paper, and its corrosive action 
on steel pens.. There must be some sort of 
compromise if the use of iron gallotannate 
—or iron-gall—ink is not to be abandoned. 


Our ancestors a few generations back were 
not concerned with. the acidity of their ink. 
It was muddy anyhow, and they had no 
steel pens to be corroded. The fountain pen 
with its noncorrodible point puts a .tempta- 
tion in the path of the ink maker, who knows 
what an extra amount of acid will do for 
him in keeping the ink clear. 
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Ink which has undergone but little oxida- 
tion does not look intensely black in the 
bottle, and makes such pale marks on paper 
that it is necessary to give it. a stronger 
color by the addition of a dye. The dye 
would not be needed if the writer could 
keep his letters for a day or two for them 
to become easy to read. 

When clear gallotannate inks began to 
be made, synthetic or so-called aniline dyes 
were something yet to be discovered. Of the 
comparatively few available dyes in those 
days, it is probable that only indigo could 
he used without causing the precipitation of 
solid matter in the ink. 

Indigo itself is not soluble, but by suitable 
treatment with strong sulphuric acid it is 
converted into the disulphonic acid, «which 
dissolves readily and forms no precipitate 
by combining with the other ingredients of~ 
the ink. 

In 1890, Schluttig and Neumann, ink chem- 
ists of Dresden, Germany, wrote what is in 
many respects the most important book on 
iron gallotannate inks, because of its far- 
reaching and lasting influence. Their defini- 
tion of ink, their explicit recommendations 
for making record ink, and the whole tone 
and spirit of the book set a new mark for 
the ink manufacturer to aim at. 


Taking it for granted that the ink should 
contain iron, they first studied the effect 
of using different amounts of that metal and 
of gallic and tannic acids in the solution. 
Having done their best with these materials, 
they extended their investigation to include 
inks made with iron and substances that are 
closely related to gallic acid in their chem- 
ical structure. 


The tannins are a group of more or less 
closely related substances that are found in 
many different kinds of plants. Their hame 
comes from their use for tanning the hides 
of animals to make leather. The chemistry 
of this group of substances is quite com- 
plicated, and only a start has been made in 
determining the molecular structures of the 
different tannins. 

+ + 

It has been shown that at least some ot 
them are glucosides, or compounds of the 
familiar sugar, glucose—dextrose—with vary- 
ing amounts of gallic acid, digalic or tannic 
acid, and possibly some trigallic acid. Chem- 
ically, glucose is an alcohol, and itS com- 
pounds with these acids are esters, or salts, 
as truly as ethyl acetate is the. ester or salt 
of ethyl alcohol and acetic acid. 

The sugar and the acids can be separated 
by the same type of reaction that splits apart 
ethyl alcohol and acetic acid from ethyl 
acetate. 

Their final conclusion was that in order to 
be suitable for making ink of good color 
and permanence, the tannin must contain 
three adjacent, free hydroxyl groups. 

This condition is satisfied by tannic and 
gallic acids, and these of all the substances 
studied were found to be the best for making 
ink. Thus a formula probably discovered 
by accident, and improved empirically during 
the centuries, is shown to be scientifically 
correct. ‘ 


Efforts fo Check 
Race Prejudice 
in Hawaii 
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By 
Ray Lyman Wilbur, 
Secretary of Interior 


AWAII has suffered during the past year 
from the notoriety attracted by one 
criminal case, and its aftermath, a 

lynching. ~- 

Despite the exploitation of that case by 
sensational newspapers, Hawaii remains one 
of the most peaceful communities of the 
world. It is free from organized graft and 
corruption, the courts there are well admin- 
istered, and even in Honolulu the propor- 
tion of crimes of violence is distinctly lower 
than that in a majority of mainland cities. 


One benefit which the Territory has de- 
rived from the notoriety of the past year 
is the local support drawn to the Governor's 
program, which he has urged for several 
years, for remodeling of the’police and prison 
system and the method of selecting juries. 
These have all been easy-going, in tempo 
with the peaceful character of the people. 


The island’s principal problem now is the 
counteracting of the influence of a Phain of 
mainland newspapers which have done their 
best to promote racial controversy within the 
islands and prejudice from without. 


‘We propose to continue to insist upon the 
erican policy of local self-government 
and to hold the local government responsible 
for the results. We trust that this experi- 
ence has aligned the solid elements of the 
island’s population behind the Governor's 
program of judicial and police reform. 





